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PREFACE AND ABSTRACT 

1. This report is based on the work of an economic mission to 
Grenada during January 1985. The mission consisted of Theresa P. Jones 
(Mission Chief-IBRD), Vincent M. Rague (IBRD), Ramesh Chander (IBRD) H. 
David Davis (Tourism Consultant), Gerard Byam (!ARM), and Wallace 
Joefield-Napier (CDB). Much of the Statistical Appendix draws on previous 
work of the International Monetary Fund. 

2. After a decline in real GDP in 1983 of 2%, it is estimated that 
the economy grew marginally in 1984 (.6%) because of a rebound in the 
latter half of the year. As a result of measures taken as part of an IMF 
program, the government generated surpluses on current acount in 1982-83. 
However, the sharp increase in capital expenditures, primarily associated 
with the construction of the new international airport, caused the overall 
deficit to widen after 1979. Much of the deficit was covered by inflows of 
external grants and concessional loans. 

3. However, the use of nonconcessional financing, which had been 
negligible before 1981, rose to nearly 12% of GDP by 1982. In 1983 the 
government began to experience a liquidity crisis, largely because of 
delayed external flows, which was exacerbated by the political disruptions 
and military intervention in 1983. Fiscal performance deteriorated in 1984 
with the current surplus on central government operations dropping to EC$.7 
million, compared to EC$6.9 million the previous year. It is estimated 
that the current account deficit of the balance of payments dropped as a 
share of GDP in 1983 (to 23%); imports declined given the smaller public 
sector investment program and tourism receipts rose. On the capital 
account, official grants doubled from the 1983 level, enabling the current 
account deficit to be financed with relatively little recourse to public 
external borrowings. Outstanding public external debt (including the IMF) 
at the end of 1984 was estimated at US$48 million, about 55% of GDP. 

4. The new government, which was elected in December 1984, is in the 
process of formulating its economic strategy. It has, however, confirmed 
its objectives of promoting a large private sector role in the economy aod 
undertaking a comprehensive fiscal reform. 

The main issues identified in the report include the need for: 

- a comprehensive fiscal reform to improve incentives for 
productive activities; 

- a strengthening of public sector finances through the 
reorganization and reduced role of the public sector and reform 
of the public enterprises; 

- promotion of private investment through an improved incentive 
system and upgraded economic infrastructure; 

- reduction of the high level of unemployment; and 

- continuation of the liberalization of the economy, particularly 
in the areas of trade and price controls. 



CURRENCY EQUIVALENTS 

Currency Unit: East Caribbean Dollar 

When it was created in 1965, the East Caribbean Dollar was tied to the 
pound sterling at a rate £1.00 • EC$4.8. In July 1976 the link with 
sterling was broken, and the East Caribbean Dollar was aligned with the US 
dollar at a rate US$1.00 • EC$2.70. Since July 1976 it has been EC$1.00 • 
US$0.370, or US$1.00 • EC$2.70. 
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COUN'l'R.Y DATA - GRENADA 

POPULA'II.ON DENSITY 
92,322 (end-1983) 31li per lc.m2 
Rate of grOIIfth: -.8% (from 1970 - 1981) 462 per km2 of arable land 

POPULATION CBARAC.l'ERISTICS 1983 
Crude Birth Rate (per 1,000) 31.4 
Crude Death Rate (per 1,000) 8.7 
Infant Mortality (per 1,000 live births) 21.2 

IN<::C»m DISTlUB11riON 
% of national income, highest quintile 

lowest quintile 

ACCESS TO PIPED WATER 1975 
% of population - urban 

- rural 

NUTIUTION 1977 
Calorie intake as % of requirements 
Per capita protein intake (gr./day) 

100.0 
77.0 

86.0 
57.0 

HEAL'DI 1979 
Population per physician 
Population per mspital bed 

431.0 
170.0 

DISTRIBUTION OF LAND OWNERSHIP (1971) 
% owned by top 10% of owners 46.4 
% ~ by smsl.leat 10% of owners 1.0 

ACCESS TO ELECl'RICITY (1978) 
% of population - Total 

EDUCATION 1979 
Adult literacy rate % 
Primary Scmol Enrollment % 

73.0 

108.0 

GNP PER CAPITA IN 1983: US$836 !!} 

GROSS NATIONAL PBDDUCT IN 1983 ANNUAL RATE OF GROWTH (%, constant prices) 

GNP at Market Prices 
Gross Domestic Investment 
Gross National Saving 
Current Account Balance 
Exports of Goods, NFS 
Imports of Goods, NFS 

OUTPUT 1983 

Agriculture 
Industry 
Other 

Total 

GOVERNMENT FINANCE 

US$ Mln. % 

81.3 
34.3 
5.3 

-20.0 
38.6 
74.2 

100.0 
42.2 
6.5 

24.6 
47.5 
91.3 

Value Added 
US$ Mln. % 

18.5 
13.6 
52.1 

84.2 

22.8 
14.3 
62.9 

100.0 

(EC$ Mln.) 
1981 

Current Receipts 63.0 
Current Expenditure 64.4 
Current Surplus '!!} -1.4 
Capital Expenditures 74.8 
External Borrowing (net)!:./ 53.9 

~ Atlas method, revised national accounts. 
~ Before external budgetary assistance. 
=; includes external capital grants. 
• • not applicable 

1982 

74.4 
71.6 
2.8 

103.6 
67.3 

1980-82 1983 

5.5 -2.9 
34.5 -15.2 

-1.5 1.7 
12.0 -.9 

Labor Force (1981) 
Thousands % 

8.0 
4.9 

14.9 

27.8 

Central Government 

1983 1981 

81.3 29.6 
74.4 30.2 
6.9 -.7 

92.2 35.1 
70.0 25.3 

28.8 
17.6 
53.6 

100.0 

%of GOP 
1982 

34.0 
32.7 

1.3 
47.3 
30.7 

1983 

36.3 
33.2 
3.1 

41.1 
31.2 
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OOUNTRY DA'I'A - GRENADA 

!I:INEY, CREDIT AND PRICES 

Honey and Quasi Honey 
BaDk Credit to Public Sector 
Bank Credit to Private Sector 

Honey and Quasi Honey as % 
of GDP 

General Price Index 
(1979-100) 
Annual % Changes in: 

General Price Index 
Bank credit to Public Sector 
Bank credit to Private Sector 

BALANCE OF PAYMENTS (US$ millions) 

1980 

Exports of Goods, NFS 39.9 
Imports of Goods, NFS 63.2 
Resource Gap 

(deficit • -) -23.3 

Factor Payments (net) 0.4 
Net Transfers 9.6 
Balance - Current Account -13.3 

NET MLT Borrowing 
Disbursement 
ADI:Irtization 

Capital Grants 
Other Capital (Net) 

Increase in Reserves (-) 

RATE OF EXCHANGE 

Since - May 1976 
US$1.00 • EC$2.70 

1.00 • US$0. 37 

1.3 
1.8 
0.5 

12.7 
-o.6 

-o.4 

!/ Includes debt due to IMP. 

1981 

39.6 
73.7 

-34.1 

0.3 
10.4 

-23.4 

1.5 
8.2 
0.7 

12.9 
-4.6 

1.0 

1979 

129.0 
18.6 
72.3 

87.5. 

113.3 

1982 

38.2 
82.7 

-44.5 

-o.2 
11.0 

-33.7 

9.5 
10.1 
0.6 

16.7 
7.8 

-o.2 

1980 1981 1982 1983 

136.2 146.1 153.0 152.2 
14.2 17.9 48.8 54.8 
84.4 87.3 89.7 89.0 

(Percentages or Index Numbers) 

77.6 68.6 69.9 67.9 

136.2 161.8 174.4 185.1 

21.2 18.8 7.8 6.1 
-23.7 26.1 172.6 12.3 
16.7 3.4 2.7 -.8 

MEI«lU\NDlSE EXPORTS (AVERAGE 1981-1983) 

1983 US$ 'mill. % 

38.9 Cocoa 5.2 27.6 
78.5 Nutmeg 3.1 16.5 

Bananas 3.4 18.1 
-39.6 Mace .8 4.2 

Fresh Fruits 2.1 11.2 
-o.2 Clothing 2.1 11.2 
10.8 Other 2.1 11.2 

-29.0 Total 18.8 100.0 

EXTERNAL DEBT, DECEMBER 31, 1984 

14.7 US$ Mln. 
15.3 Public Debt, inc. guaranteed 1/ 48.2 
0.6 Non-guaranteed Private Debt --

12.8 
-o.8 

Total Outstanding & Disbursed 

DEBT SERVICE RATIO FOR 1984 !f 2/ 
-o.1 -- % 

Public Debt, incl. guaranteed 13.0 
Non-guaranteed Private Debt 
Total Outstanding & Disbursed 

IBRD/IDA LENDING (April 1985) (Million US$): 

liRD IDA 

Outstanding inc. Undisbursed 5.0 

Y Ratio of Debt Service to Exports of Goods and Non-Factor Services. 
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Summary and Conclusions 

i. A revolution in March 1979 brought the People's Revolutionary 
Government (PRG) to power. The PRG established new trading and aid links 
and expanded the role of the public sector in agriculture, manufacturing 
and commerce. After growing on average by 6% a year in 1981-82, GDP 
declined by an estimated 2.0% in 1983. Construction activity, which had 
been the main impetus of economic growth, fell by about 20% in real terms, 
primarily because work on the international airport stopped after the coup 
d'etat and subsequent military intervention by the United States and 
several Caribbean countries in October 1983. An interim administration 
took office in December 1983, followed by elections in December 1984 in 
which the New National Party (NNP) came to power. It is estimated that GDP 
rose by slightly less than 1% in 1984 because of a strong upturn in the 
second half of the year. However, because of layoffs in the manufacturing 
sector and those displaced after the change in government, officials 
estimate that about a quarter of the labor force currently is unemployed, 
compared to 17.4% in 1981. One of the major challenges the new government 
faces is to encourage investment so that more jobs will be generated. 

ii. In August 1983 the People's Revolutionary Government entered into 
an Extended Facility arrangement with the IMF and made an initial drawing 
at that time. However, in the aftermath of the October events, the interim 
administration decided to cancel the EFF in January 1984. The central 
government's current surplus fell from 3.1% of GDP in 1983 to .3% of GDP in 
1984. Current expenditures increased by 17% to reach 37% of GDP because of 
a wage increase awarded to government employees and higher interest 
payments. Tax revenue rose by only 10% to a level of 33% of GDP because of 
a reduction in the stamp duty on imports and lower receipts from the 
corporate income tax. Because of a sharp drop in the government's capital 
program the overall deficit narrowed from 38% of GDP in 1983 to 30% in 
1984. The overall deficit was financed by external current and capital 
grants and, to a lesser extent, by net external borrowing. The newly 
elected government believes that Grenada's present system of taxation does 
not offer sufficient incentive for productive activities and has committed 
itself to a comprehensive fiscal reform. The 1985 budget indicates a 
continued deterioration in fiscal performance, primarily because of tax 
relief measures and some extraordinary current expenditures. 

iii. Net banking system credit to the public sector dropped sharply in 
1984 as the government liquidated part of a special deposit requirement. 
In an effort to make the determination of interest rates more flexible, the 
government raised the ceiling on lending rates to 16% from 12.5%, effective 
August 31, 1984. In addition, the minimum rate for savings deposits was 
increased to 4% in early 1985. Continued moderation of international 
prices and the appreciation of the US~ (to which the EC$ is tied) against 
major currencies resulted in an average annual increase of 5.6% in the 
retail price index in 1984, compared to 8% in 1982. 

iv. Following a period of widening external imbalances, in 1984 the 
current account deficit dropped to 23% of GDP. Imports fell because of the 
smaller public investment program and receipts from tourism rose. On the 
capital account, official grants doubled from the 1983 levels, enabling the 
current account deficit to be financed with relatively little recourse to 
public external borrowings.· Outstanding public external debt had r.isen 



from US$14.4 million (36% of exports) in 1980 to US$48.4 million (124% of 
exports) in 1983, primarily because of nonconcessional borrowings to 

• finance the international airport. Since the level of external debt 
increased only marginally in 1984, its share of exports dropped to 114%. 
Debt due to the IMF accounted for 13% of total public external debt at the 
end of 1984. Debt service as a share of receipts from exports of goods and 
nonfactor services jumped to 13% in 1984. Under the interim administration 
the system of foreign exchange restrictions was liberalized with the dual 
objectives of improving private sector confidence and increasing the market 
orientation of the economy. Approval from the Ministry of Finance is no 
longer required for remittances of documented imports and most services. 
In addition, the limits on foreign exchange purchases for travel were 
raised. The medium-term objective of the government should be to reduce 
the list of items subject to import licensing, including those goods 
produced locally, and to replace any quotas with tariffs. These actions 
are needed in order to promote some degree of competition in the 
manufacturing sector and also to ensure that potential exporters have easy 
access to the imported inputs they need. 

v. The newly elected government is making the revitalization of 
agriculture the keystone of their efforts to promote economic growth. 
About 75% of the sector's value added comes from four exported 
commodities--bananas, cocoa, nutmeg and mace. During the past seven years 
production of these crops has trended down. The reason for this decline 
includes depressed world prices during most of the period, deterioration of 
agricultural support services, low yields because of the maturation of 
plants (cocoa and bananas), marketing difficulties (nutmeg), poor 
harvesting practices (mace), and a shortage of agricultural labor. In 
addition, the appreciation of the US$ (to which the EC$ is tied) against 
the pound sterling has reduced revenues in local currency and has made 
Grenada less competitive. Priority should be given to the ongoing projects 
to rehabilitate cocoa and bananas so as to reverse the production decline, 
given the assured markets which these crops have. For bananas, measures 
need to be taken to lower the operating costs of the Grenada Banana Growers 
Society, to improve post-harvesting activities, and to raise productivity 
so as to ensure a viable industry. The export duty on cocoa and nutmeg is 
currently equivalent to slightly under 20% of the average export price. 
Since lowering the duty, thereby increasing returns to the farmer, would 
encourage production, a gradual decrease in the export duty should be given 
priority within the planned fiscal reform. In the 1985 budget speech the 
government announced an initial reduction. 

vi. Tourism arrivals (excluding Grenadians residing abroad) increased 
by nearly 20% in 1984 to reach 29 thousand, still short of historical 
highs. Total receipts from all visitors in 1984 amounted to US$17.3 
million, recovering to the 1982 level but still below the 1980 peak. The 
major constraint on the development of tourist traffic is the limited 
availability of accommodations. 

vii. The new airport at Point Salines began operating at the end of 
1984 although it is not scheduled to be fully completed until the end of 



1985. The prospective level of traffic over the next five years indicates 
that there is little chance of the airport investment showing an adequate 
rate of return. However, it appears that the airport will be able to cover 
operating costs through receipts from the ticket and departure taxes if the 
latter is increased to EC$30. The government has already raised the tax 
from EC$15 to EC$20 effective May 1, 1985. A major increase in air 
services will only take place when increased accommodation capacity 
convinces carriers that the market justifies the services. At present, the 
airport does offer an important advantage in that night landings are 
possible. Improvements in specific tourism zones are essential before 
future hotel development can be permitted. In particular, sewerage, 
drainage and beach erosion at Grand Anse require special attention. 

viii. Further development of the tourist trade after 1985 depends 
heavily on the construction of additional hotel capacity. Early action is 
required if substantial capacity is to come on stream in the next three or 
four years. As a first step, the government has decided to lease the 
Grenada Beach Hotel and is seeking an experienced hotel company which would 
invest in an agreed schedule of work and to operate the hotel. It is 
recommended that the government privatize or lease the properties of the 
Grenada Resorts Corporation. The government should obtain professional 
assistance to advise on negotiations with foreign hotel developers and on 
privatization of the various hotel facilities. 

ix. The manufacturing sector in Grenada has grown little in recent 
years because of a variety of constraints, including policies which 
discouraged investment. In addition, an emerging clothing export business 
was curtailed drastically after Trinidad and Tobago imposed exchange 
controls, accompanied by a foreign exchange budget which established 
ceilings on the amount to be allocated for imports (not just from Grenada, 
but from all trading partners), particularly consumer goods, in late 1983. 
In order to promote growth in the sector, the interim administration and 
the newly elected government have moved quickly to restore investor 
confidence by modifying incentives and setting up an institutional 
framework to streamline the investment approval process. In addition, 
actions need to be taken in the following areas: improvement in vocational 
training; promotion of manufacturing geared to export to extra-Caricom 
markets (through use of 807 ventures, for example); successful completion 
of projects to add more factory space and planning for future industrial 
sites; and some reduction in the corporate income tax; in addition to 
consideration of a tax drawback scheme for exporters. 

x. In order for Grenada to achieve the goals of increasing 
investment and production in agriculture, manufacturing, and tourism, 
significant improvements are needed in supporting economic infrastructure. 
The main problems now confronting the electric utility (GRENLEC) are 
insufficient capacity, the need for rehabilitation of some units, and a 
tariff structure which does not enable the company to generate enough 
revenue to cover maintenance and new investment. In order to remedy these 
problems GRENLEC is now carrying out a program to rehabilitate and expand 
generating capacity to meet the immediate needs of the economy. A tariff 



study> currently in progress> needs to be completed without delay. In 
addition> a study needs to examine capacity needs over the next 5-10 years 
and, on that basis, recommend an investment program. In recent years the 
telephone company consistently has improved its gross profits. However, 
the company operates under a serious capacity constraint which has resulted 
in poor service. The company has drawn up plans to modernize and expand 
its operations and plans to seek external financing. The Central Water 
Commission (CWC) confronts both operational and financial problems. The 
problem is an important one which particularly affects future developments 
in the tourism sector. Current capacity is not sufficient to meet demand, 
in part because old pipes result in high system leakages. During 1985 the 
CWC will receive technical assistance to carry out an assessment of the 
water supply system and develop a 10 year investment plan. 

xi. Grenada's extensive road network has deteriorated badly because 
of years of neglected maintenance. The economic losses caused by the poor 
state of the roads are acute in the agricultural sector in terms of produce 
damage, particularly in the case of bananas. The primary investment 
priorites are road maintenance and reconstruction and an expanded 
agricultural feeder road network. It is important that the road 
maintenance unit within the Ministry of Works and Communications be 
upgraded and that a system of controls and standards for the work 
undertaken be established. 

xii. Over the past few years the non-financial public enterprises in 
Grenada have contributed only marginally to public savings. The new 
government is now reviewing existing public investments with a view to 
privatizing wherever warranted. The government needs to establish clearcut 
performance targets for the public enterprises with the objective of 
increasing current savings and reducing transfers. 

xiii. Expenditures of the public sector investment program amounted to 
EC$77.4 million in 1984, equivalent to 33% of GDP. This compares with 
expenditures of EC$105 million (48% of GDP) in 1982 and EC$92 million (41% 
of GDP) in 1983. Transport accounted for 58% of the program with about 
EC$34 million spent on the Point Salines Airport. The proposed public 
sector investment program for 1985-87 totals EC$240 million. A drop in 
capital spending by the public sector is expected after 1985, reflecting 
the government's objective of increasing the role of the private sector in 
the economy. Approximately a fifth of the three year program is projected 
to be spent on directly productive projects, primarily in agriculture. 
Two-thirds of expenditures are for supporting economic infrastructure. 
Expenditures to complete the international airport are estimated at EC$38.6 
million in 1985. Investments to rehabilitate and reconstruct roads account 
for about a quarter of the three year public investment program. 

xiv. Committed external financing covers roughly two-thirds of the 
total 3 year investment program. This leaves about EC$80 million to be 
mobilized for the investment program plus a projected EC$56 million in 
external amortization payments and IMF repurchases. After including the 
contribution of central government savings and likely external budgetary 



support for 1985-86, EC$77 million (US$29 million) needs to be mobilized of 
which about a third would be needed in the form of external budgetary 
assistance or local cost financing of the public sector investment program. 

xv. It is expected that the economy of Grenada will grow by about 3% 
in 1985. Thereafter, economic growth should average about 4% per annum 
based on several key assumptions: a sharp rise in private investment 
(given the changes in the investment code and expanded promotion activity); 
an increase in tourist accommodations from 400 currently to nearly 1,000 by 
1990; successful implementation of the rehabilitation projects for bananas 
and cocoa; and continuation of external budgetary assistance (although 
declining amounts) through 1987. 

xvi. The 1985 budget shows a significant deterioration in public 
finances in 1985 (central government current deficit of 2% of GDP). The 
government recognizes the priority of reducing the fiscal deficit because 
external budgetary assistance is unlikely to continue at current levels. 
Thus, fiscal performance is projected to strengthen from near balance on 
the current account in 1986 to a current surplus equivalent to 4% of GDP by 
1990. In light of the government's intention to undertake a comprehensive 
fiscal reform, the share of tax revenue in GDP is not projected to increase 
significantly during the period. A significant reduction in current 
expenditures as a share of GDP is projected based on the government's plan 
to improve the efficiency of the civil service and to reduce the role of 
the public sector in the economy. After 1985, public capital expenditures 
are projected to drop to more normal levels, averaging 14% of GDP in 
1988-90. Since the government wishes to refrain from public borrowing to 
the extent possible, gross loan disbursements are projected to average only 
6% of GDP per annum during 1985-1990. 

xvii. Exports of goods and nonfactor services are projected to rise by 
nearly 50% in real terms between 1984 and 1990 because of higher production 
of cocoa and bananas, recovery of manufactured exports, and a sharp rise in 
tourist arrivals beginning in 1987. Higher production of cocoa and bananas 
is based on the successful implementation of ongoing rehabilitation 
projects. The current account deficit is projected to rise to 33% of GDP 
in 1985, largely because of higher imports associated with the public 
sector investment program, but thereafter would decline gradually to 18% of 
GDP by 1990. 

xviii. Financing of the current account deficit changes throughout the 
projection period from dependence on official grants in 1985 to a greater 
role for private foreign investment. After net outflows of public 
borrowing in 1985 net disbursements on borrowing are expected to average 
US$3.5 million a year. Scheduled annual repayments to the IMF peak at 
US$2.5 milion in 1985 and then decline gradually to only US$400 thousand in 
1990. 

xix. Projections on debt operations show a gradual decline in the 
ratio of total debt outstanding to exports from 114% in 1984 to 62% by 
1990. Based on future obligations due on debt already contracted and the 



assumption that additional borrowing during the projection period would be 
on concessional terms (i.e., primarily from CDB), the debt service ratio 
(including IMF debt) would drop from a high of 29% estimated for 1985 to 8% 
by 1990. Measured in terms of the burden on central government finances, 
debt service (including IMF and domestic debt) is projected to amount to 
about 30% of total revenue in 1985, drop to about a quarter in 1987 and to 
12% by 1990. External debt servicing will be a burden on the economy in 
1985 when timely debt servicing will be severely constrained by the 
government's cash flow, and, to a lesser extent, in 1986-87. The mission 
strongly supports the government's plan to minimize additional commitments, 
except on highly concessional terms. Given the low debt service ratio 
after 1988 and assuming that export performance improves as already 
outlined, Grenada would have the capacity to borrow small amounts on 
commercial terms by 1989-90. 



I. RECENT ECONOMIC DEVELOPMENTS 

A. Background and Recent Growth Performance 

Background 

1.01 Grenada, one of the less developed countries of the Eastern 
Caribbean, is situated in the Windward Islands chain. Including its 
dependencies of Carriacou and Petite Martinique, it covers an area of 342 
sq km and has an estimated population of 92,000. The soil conditions and 
abundant rainfall (during the June-December season) make the island well 
suited for the cultivation of several tropical crops. Grenada, after 
Indonesia, is the second largest producer of nutmegs and mace in the 
world. The island's cocoa production is of premium quality and bananas are 
also an important crop. Finally, its superb beaches, beautiful landscape 
and agreeable climate offer potential for developing a significant tourism 
industry. 

Growth Performance ~ 

1.02 A revolution in March 1979 brought the People's Revolutionary 
Government (PRG) to power. One of its stated objectives was to eliminate 
the fundamental constraints to economic development. Th~ PRG established 
new trading and aid links and expanded the role of the public sector in 
agriculture, manufacturing and commerce. In 1981-82 the economy of Grenada 
grew on average by 6% a year in real terms spurred by a recovery in 
agriculture (in 1981) and manufacturing production and by further increases 
in public sector construction, primarily associated with the new 
international airport. Tourism, however, continued to drop off. In 1983, 
GDP fell by an estimated 2.0%. Manufactured exports dropped sharply 
because of the trade and payments difficulties experienced in the Caribbean 
Community (CARICOM) region during the year. Construction, which had been 
the main impetus of Grenada's economic growth, fell by about 20% in real 
terms, primarily because work on the international airport stopped after 
the coup d'etat and subsequent military intervention by the United States 
and several Caribbean countries in October 1983. On the other hand, 
agricultural output was up because of higher production of cocoa and most 
fresh fruits. However, production of bananas and nutmeg declined. 

1.03 The chief objective of the interim administration, which took 
office in December 1983, was to achieve an economic, social and political 

!} During the World Bank mission in January-February 1985, the GDP series 
for Grenada (1980-83) was revised. The work is part of a wider study 
on the national accounts of small island economies which is being 
carried out by the World Bank jointly with the Commonwealth Secretariat 
and the Asian Development Bank. This report uses the revised figures, · 
which are significantly lower than previous ones. The figures should 
be considered preliminary and subject to further revision. 
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environment which could provide the proper basis for the reinstatement of 
the democratic process and the holding of elections. In elections held in 
December 1984, the New National Party (NNP) came to power. The new 
Government has confirmed the objective of promoting a larger private sector 
involvement in the economy. Priorities for further actions include 
lowering the public debt burden, undertaking a comprehensive fiscal reform 
to improve incentives for productive activities, and reorganizing the 
public sector to bring it within manageable proportions. 

1.04 It is difficult to estimate the performance of the economy in 
1984. Most activities were depressed, particularly construction and 
wholesale and retail trade, during the first half of the year. However, 
there was a strong upturn in the second half of the year, particularly in 
the last quarter, as construction of the airport resumed, work was started 
on other projects such as road reconstruction and public confidence grew. 
Still, on the basis of preliminary data, real economic growth in 1984 was 
slightly less than 1%. 

B. Population and Employment 

1.05 Primarily because of migration there was a fall in total 
population between 1970 and 1981 (the latter being the time of the most 
recent population census) from an estimated 96,500 in 1970 to a mid-year 
1981 estimate of 89,000. Since 1981, total population has risen slightly 
to reach 92 thousand. The age structure has caused the labor force to 
increase at a higher rate than total population and faster than the economy 
can generate new jobs. Information on the labor force and unemployment is 
scanty. At the time of the 1981 Population Census estimated unemployment 
was 17.4%. Given the lay-offs in the manufacturing sector and those 
displaced during the change in government, officials estimated that in 1984 
about a quarter of the labor force is unemployed. One of the major 
challenges the new government faces is to encourage both domestic and 
foreign investment through an appropriate incentive structure and the 
upgrading of economic infrastructure, so that more jobs will be generated. 

c. Savings and Investment 

1.06 It is estimated that domestic savings remained negative in 1984, 
reflecting the economy's dependence on current external grants. National 
savings rose from 6.7% of GNP in 1983 to 11.3% in 1984, largely because of 
an improvement in private savings. Gross domestic investment is estimated 
to have fallen for the second consecutive year, reaching 34% of GDP in 
1984, as compared to an average of 50% of GDP in 1981-82, because of a 
lower public sector investment program. Public investment continues to 
account for about 90% of total investment, as it has since 1982. Private 
sector activity remained depressed in the aftermath of the October 1983 
intervention and the political uncertainties prior to the December 1984 
elections. 
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D. Central Government Finances 

1.07 In 1979 the People's Revolutionary Government of Grenada entered 
into a Stand-By arrangement with the International Monetary Fund. As part 
of the program, the government improved revenue collection, raised taxes 
and instituted better expenditure controls. A small current surplus was 
recorded that year. Although this improvement changed to a deficit 
equivalent to about 1% of GDP in 1980, the deficit was reduced the 
following year as a result of measures under the IMF program; current 
account surpluses were recorded in 1982 and 1983, equivalent to 1.4% and 
3.1% of GDP, respectively. Most of the measures focused on the revenue 
side, including increased rates for the stamp duty on imports, the 
consumption duty on gasoline and the company tax; and the imposition of an 
international airport levy on the value of imports. Although the October 
intervention made tax collection difficult in the final months of 1983, by 
that year this source of revenue, as a share of GDP, had risen to 31.4%, 
compared to 25.5% in 1981. 

1.08 Nevertheless, because of the sharp increase in capital 
expenditures in 1979-82, primarily associated with the construction of the 
new international airport, the overall deficit (before external grants) 
widened to 35% of GDP by 1982. Much of it was covered by inflows of 
external grants and concessional loans, which averaged 30% of GDP in 
1981-82. Then in 1983 the government began to experience a liquidity 
crisis, largely because of a delay in external flows. This situation 
caused a shortfall in counterpart contributions for projects other than the 
international airport, a build-up of domestic and international arrears, 
and greater recourse to overdraft facilities and nonconcessional external 
borrowing. Primarily because of the drop in capital expenditures, the 
overall deficit dropped to 40% of GDP in 1983. In August 1983 the People's 
Revolutionary Government entered into an Extended Facility arrangement with 
the IMF and made an initial drawing at that time. However, in the 
aftermath of the October events, the interim administration, which took 
office in December 1983, decided to cancel the EFF in January 1984. 

1984 Outturn and Future Policy Directions 

1.09 At the beginning of 1984, the interim administration lowered the 
stamp duty on imports and lowered taxes on pensions. In addition, receipts 
from the corporate income tax were down because of the depressed 
manufacturing sector and export taxes fell because of lower export volume 
for nutmeg and cocoa. Nevertheless, as a share of GDP, tax revenue rose to 
33%. At the same time, current expenditures rose from 33% of GDP in 1983 
to 37% of GDP in 1984. Outlays for wages went up as a result of an 11% 
increase awarded to public sector employees. Interest payments also 
increased, largely because of large borrowings on commercial terms in 
1983. As a result, the central government's current account surplus fell 
from the 1983 level of 3.1% of GDP to 0.3% in 1984. However, because of a 
20% drop in capital expenditures in 1984 the overall deficit was further 
narrowed from 38% of GDP in 1983 to 30% of GDP in 1984. This deficit was 
financed by current external grants from USAID and STAHEX (equivalent to 
12% of GDP), external capital grants (equivalent to 16.8% of GDP) and net 
external borrowing (equivalent to 6% of GDP). On a net basis, the central 
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government put resources back into the commercial banking system, through 
the liquidation of part of the 20% special deposit requirement the 
government had levied in 1982 (the previous level had been 10%). Further, 
a small portion of the arrears that had been built up in 1983 was paid off 
in 1984. 

1.10 The thrust of the 1985 budget, which was announced in late April, 
was to provide some tax relief, particularly on personal incomes, before 
the more fundamental fiscal reforms are made (now planned for 1986). In 
addition, the government wished to make some improvements in incentives for 
productive activities. The main tax measures announced were: a reduction 
in export duties; concerning the personal income tax, an increase in 
personal allowances and a change in the tax structure, reducing the number 
of brackets and lowering the highest marginal rate from 65% to 50% and 
elimination of the tax on dividend income; a reduction in the company tax 
from 55% to 50%; and a change in the method of calculation of the stamp 
duty from the previous base of c.i.f. plus import duty to only c.i.f. As a 
result, tax revenue in 1985 is expected to remain at approximately the 1984 
level, with the anticipated revenue losses offset by higher import duties 
on some items, the rise in the airport departure tax, and the impact of the 
higher level of economic activity expected this year. Other revenue is 
expected to increase significantly, primarily because of the increased fees 
to be realized from operation of the international airport and proceeds 
from lease of an aircraft. Total revenue is budgeted at EC$95.0 million, 
about 9% above the 1984 level. 

1.11 Current expenditures are expected to rise by about 16% to reach 
EC$100 million. Payments for personal emoluments are expected to be nearly 
20% higher primarily because of the addition of two departments to the 
central government's budget (the central garage and the international 
airport), more police staff, and spending for the parliament. There is 
also a large increase in miscellaneous charges because of trial expenses 
and payments of arrears (EC$5 million) on contributions to international 
organizations. The projected current deficit is about EC$5.0 million (2% 
of GDP). Capital expenditures (which are discussed more fully in Chapter 
III) are estimated at EC$107 million, resulting in an overall deficit 
equivalent to 43% of GOP. A combination of external budgetary assistance 
and capital grants (equivalent to 38% of GDP), most of which has been 
committed, would finance the current account deficit and the large capital 
program. 

1.12 The government that was elected in December 1984 believes the 
system of taxation now in place in Grenada does not provide sufficient 
incentive for productive activities. Reviews conducted by the IMF and 
consultants financed by USAID in 1984 concluded that the tax system was 
inelastic and contained provisions which discouraged private sector 
activity. In general, their preliminary recommendations called for 
lowering some tax rates, broadening the tax base and simplifying the 
structure of indirect taxation. The newly elected government has committed 
itself to a comprehensive fiscal reform that will reduce the heavy tax 
burden. A team of consultants is scheduled to begin work on a 
comprehensive fiscal reform in mid-1985 and to design a program which the 
government can begin to implement in the 1986 budget. 
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E. Money and Credit 

1.13 During the first half of 1984 the government reduced its net 
indebtedness with the banks by using a USAID grant of EC$6.8 million to 
liquidate part of the special deposit requirement. As a result, during the 
first half of 1984, net credit to the central government dropped by 30%. 
This decline, coupled with a strong growth in private sector deposits, 
enabled the net foreign assets position of the commercial banks to make a 
strong recovery from the previous negative position. 

1.14 Between 1980 and 1983, credit to the private sector increased by 
only 9% (excluding the Grenada Cooperative Bank), reflecting the tight 
liquidity position of the banks (particularly in 1982-83) and the low level 
of private sector activity during the period. There was a strong expansion 
in commercial bank credit to the private sector during the latter part of 
1984, largely for personal loans for consumer durables and motor vehicles. 
Credit to the private sector increased by 11% in 1984 with personal loans 
accounting for 27% of the outstanding credit, followed by distributive 
trades with 26%. 

1.15 During the period 1980-83 interest rates changed very little in 
Grenada. Rates for savings deposits remained between 2-1/2 - 4-1/2%, well 
below the inflation rate, while the prime lending rate was 9 - 10-1/2%. 
Rates for consumer loans did tend upwards, to reach a high of 12-1/2%, 
the legal usury limit which had been set by the government. Both the real 
negative interest rates on deposits and the higher interest rates abroad 
contributed to the decline in the ratio of private sector liabilities to 
GDP from 74% at the end of 1980 to 64% at the end of 1983. In an effort to 
make the determination of interest rates more flexible, the Money Lending 
Ordinance was amended on August 31, 1984, to raise the ceiling on lending 
rates to 16%. By mid-198~ most commercial banks in Grenada had raised the 
interest rate charged on consumer loans to about 15%. Other lending rates 
remained unchanged. In order to comply with an Eastern Caribbean Central 
Bank (ECCB) directive, the minimum rate for savings deposits was increased 
to 4%, effective January 15. 

F. Prices and Wages 

1.16 Given the openness of the economy, Grenada's inflation parallels 
international rates. The average annual increase in the retail price index 
was about 20% in 1980-81, but fell to 8% in 1982. Continued moderation in 
international price trends and the appreciation of the US$ (to which the 
EC$ is tied) against major currencies resulted in an average annual 
increase of 5.6% in 1984. Historical data on wage agreements indicate that 
increases in both the public and private sectors fell slightly short of 
price rises as measured by the retail price index, during 1980-81. Awards 
in 1982-83 did not moderate as much as retail prices did, so that both 
public and private employees achieved real increases in wages. In November 
1984, public sector workers received an average increase in wages of 11%, 
retroactive to the beginning of the year. Since the EC$ is tied to the 
US$, strong real increases in wage levels which affect general price trends 
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result in a misalignment of the exchange rate and a reduction of 
competitiveness at a time when Grenada is trying to promote investment in 
manufacturing and tourism. 

1.17 Prior to 1985, the government maintained price controls on about 
100 imported products, setting maximum markups over landed cost at both the 
wholesale and retail levels, 7.5% and 15% on average, respectively. Prices 
also were fixed on a few staple items produced domestically. The goal of 
the recently elected government is gradually to relax these price 
controls. Following a decision taken before the elections, effective 
January 29, 1985, price controls were removed on four domestically produced 
goods (bread, eggs, whole chickens and pork) and on a range of imported 
items, including some food and textile products. 

G. External Sector 

Balance of Payments 

1.16 The deficit in the current account of Grenada's balance of 
payments doubled from 20% of GDP in 1980 to 42% in 1982. Although 
agricultural production for export recovered from hurricane damage in 1980, 
prices for Grenada's major crops declined. In addition, tourism receipts 
fell, while imports for the public sector investment program (primarily the 
airport) sharply increased. Excluding expenditures related to the airport 
(imports and foreign workers' salaries), the current account deficit 
increased to 26% of GDP by 1982. The growing current account deficit was 
financed mostly by grants and concessionary loans to the public sector. In 
1981 Grenada borrowed nearly US$6 million from the lMF under the 
Compensatory Financing Facility and a Stand-By arrangement. 

1.17 In 1983, the current account deficit dropped to 35% of GDP 
largely because the surplus on the services account improved as a result of 
a drop in payments for Cuban labor working on the international airport and 
for miscellaneous transactions. However, inflows of external grants 
declined sharply, and the gap had to be made up largely by public external 
borrowings, including commercial ~redits to finance the international 
airport, and to a lesser extent, by additional IMF borrowing. The 
improvement in the current balance continued in 1984, with the deficit 
dropping to 23% of GDP. Imports fell because of the smaller public 
investment program, while receipts from tourism rose. On the capital 
account, official grants doubled from the 1983 levels, enabling the current 
account deficit to be financed with relatively little recourse to public 
external borrowing. 

External Public Debt 

1.18 Outstanding external public debt rose from US$14.4 million (36% 
of exports) in 1980 to US$48.4 million (124% of exports) in 1983, largely 
because of borrowing to finance the international airport. In addition, 
use of commercial bank loans, which had been negligible before 1981, 
increased so that, by 1983, they accounted for nearly 30% of outstanding 
external public debt. Debt due the IMF was 16% of total external public 
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debt at the end of 1983. Debt service as a share of receipts from exports 
· of goods and nonfactor services was about 4% in 1980-81, but rose to 
slightly above 6% in 1982. The debt service ratio fell in 1983, but only 
because of the accumulation of arrears. The stock of outstanding debt 
scarcely increased in 1984, so the ratio to exports dropped to 114%. 
However, debt service jumped to 13%. Although part of the 1983 interest 
arrears (about US$100,000) was paid off, additional overdue obligations on 
amortization accumulated. 

Liberalization of Foreign Exchange Controls and Import Licensing 

1.19 The previous government had subjected foreign exchange 
transactions to several restrictions and regulations: payments for imports 
required the submission of documentary evidence to the Ministry of 
Planning, Finance and Trade; payments for invisibles had to have foreign 
exchange approval; and individual allocations of foreign exchange for 
travel were limited. Foreign exchange proceeds from exports or services 
had to be surrendered; and all outward capital transfers required exchange 
approval. The Ministry of Planning, Finance and Trade was responsible for 
most foreign exchange approvals. 

1.20 Beginning in September 1984, the interim administration took 
several measures to liberalize the system of foreign exchange restrictions 
with the dual objectives of improving private sector confidence and 
increasing the market orientation of the economy. Approval is no longer 
required for remittances of documented imports; most services (study, 
medical, educational, gift and maintenance); investment income, royalties 
and management fees; and proceeds from the sale of local property and 
legacies. The limits on vacation and business travel were raised from 
EC$3,000 and EC$7,000 to EC$5,000 and EC$10,000, respectively. The 
government also delegated more authority to authorized dealers (the 
commercial banks). Finally, local residents are now permitted to open a 
foreign currency-denominated account. Before, only non-residents could do 
so. 

1.21 In November 1983 the interim administration liberalized the 
import licensing system by reducing the number of products requiring a 
license from about 80 to 48. However, since that time many items have been 
added to the list of goods requiring a license including eggs, soft drinks, 
about twenty textile products. Although it is difficult to judge precisely 
the overall impact of the recent additions because some product categories 
are rather broad, it is clear that the liberalization achieved in November 
1983 has been eroded considerably. The medium-term objective of the 
government should be to reduce the list of items subject to licensing, 
including those goods produced locally, and to replace any quotas with 
tariffs. These actions are needed in order to have some degree of 
competition in the domestic market and to ensure that exporters have easy 
access to the imported inputs they require. 
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II. DEVELOPMENT POLICY ISSUES 

A. Agriculture 

2.01 Agriculture plays a leading role in the Grenadian economy as an 
important source of income, export earnings and employment. The newly 
elected government has made the revitalization of agriculture the keystone 
of the efforts to promote economic growth. In 1984, it is estimated that 
the sector's contribution to GDP (at constant factor cost) was about 25%. 
About 75% of the sector's value added comes from four export commodities 
(bananas, cocoa, nutmeg and mace); the remaining 25% comes from other 
fruits and spices, vegetables, sugarcane, root crops and livestock 
products. The f.o.b. value of the major agricultural exports was EC$41 
million (US$15 million) in 1984, about 90% of the country's total exports. 
Fruits and vegetables were the major agricultural export in 1984 (33% of 
total agricultural products), moving ahead of the traditional ones. 
Cocoa's share is 30%, bananas, 20%, nutmegs, 14% and mace, 3%. 

2.02 According to the Agricultural Census of 1981, the agricultural 
labor force, including farm owners, was 12,500, about one-third 
of the country's labor force. There were 8,200 farm owners, 49% of whom 
were full-time and 51% part-time. About 31% of the latter worked as hired 
labor on other farms. 

Traditional Export Crops 

2.03 The traditional exports--cocoa, bananas, nutmeg and mace--are 
usually grown together in a mixed stand. The estimated area planted with 
these crops is about 9,000 ha, about half the total agricultural land. 

,During the past seven years, production of these crops has followed a 
downward trend (see Table 1.1). The reasons for this decline include 
depressed world prices during most of the period, deterioration of 
agricultural support services, low yields because of the maturation of 
plants (cocoa and bananas), marketing difficulties (nutmeg), poor 
harvesting practices (mace), and a shortage of agricultural labor. Since 
the EC$ is tied to the US$, the latter's strong appreciation against the 
pound sterling has had an adverse impact on revenues (expressed in EC$) 
from agricultural exports, most of which are sold in the UK market and has 
lowered Grenada's competitiveness. 

Table 1.1: MAJOR EXPORT CROPS PRODUCTION- ANNUAL AVERAGE INCREASE, 
1978-841/ 

croe Growth Rate 

Cocoa -2.6 
Nutmeg -1.3 
Mace -14.7 
Bananas -10.0 

1J 1984 figures based on preliminary export data. 

Source: Statistical Appendix Table 7.1 and Statistics Office. 
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2.04 Cocoa has been the leading export crop in Grenada for many years, 
usually accounting for about 30% of the value of agricultural .exports. The 
main institutions in the sector are the Grenada Cocoa Association and its 
executive arm, the Grenada Cocoa Industry Board. The Board's primary 
functions are: quality control; setting standards for grading; processing 
of about half the production; purchasing and marketing cocoa for export; 
and fixing prices. Most marketing is done through the London Exchange, 
although some sales are made directly to manufacturers in the United 
States. Grenada has no difficulty marketing its cocoa because of its high 
quality; as such it receives a premium, currently equivalent roughly to 5% 
of the world price. 

2.05 The most important factors affecting the sector are the serious 
deterioration of physical productive capability because of the overage of 
bearing trees and the recent low international prices for cocoa. It is 
estimated that more than 50% of the cocoa trees in Grenada are 30-50 years 
old. Once trees reach this age, yields drop below optimum levels and the 
trees become less resistant to pests and disease. As a result, returns to 
the farmer are very low. The CIDA-financed Cocoa Rehabilitation Project 
which began in 1982 is aimed at remedying this situation. It supports 
nursery production and field planting of cocoa seedlings to replace the 
old, low-yield trees on a target area of 10,000 acres. The objective is to 
triple cocoa production within 20 years. Unfortunately, progress has been 
much less than anticipated because farmers have not been willing to 
replant. In part the reason has been previous political uncertainties and 
the risks involved in new plantings, but in part also because their 
income will fall as the trees will not bear fruit for three-five years. 
CIDA is planning to re-evaluate the project during the first half of 1985. 
One way to increase farmer receptivity may be to include in the project 
other crops (bananas and vegetables) that could be interplanted among the 
young cocoa trees so as to provide some interim revenue to the farmer. 

2.06 The second major factor affecting the sector has been the recent 
low world market prices for cocoa. During the period 1971-77 cocoa prices 
generally increased, at an average annual rate of 18%. Prices dropped in 
1978-79, although they were still relatively high by historical standards • 

. However, they continued to decline thereafter and by 1982 were only a third 
of the 1977 peak. There was some moderate recovery in 1983-84. Since 
Grenada's major market for cocoa continues to be the United Kingdom 
revenues also have been affected by the depreciation of sterling against 
the US dollar. 

2.07 The Grenada Cocoa Association has moderated the impact of the low 
international cocoa prices on farmer producer prices by dipping into its 
reserves. Producer prices peaked at EC$2.40/pound in the 1979-80 crop 
years but by 1984 had dropped to only EC$1.90/pound. As a result, the 
retained earnings of the Association have dropped from EC$12.4 million as 
of September 30, 1980, to EC$1.3 million as of September 30, 1984. 

2.08 In the case of nutmeg, international demand has been weak in 
recent years because of the impact of the recession on the food processing 
industry, the major user. As a result, production stagnated and the 
Grenada Cooperative Nutmeg Association accumulated stocks of unsold 
spice. Its stocks rose from 3.1 million pounds in June 1979 to 7.8 million 
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pounds in June 1982 before dropping to 6.4 million pounds by June 1984. 
The average export price for nutmeg has fallen by over 40% since 1980. 
Prices to growers declined from EC$1.45 in 1980 to EC$.80/pound in 1983 
before rising slightly to EC$.90/pound in 1984. In recent years, the 
Association has dipped into its reserves to cover the trading loss and to 
make payments to growers. In addition, the Association received nearly 
EC$900,000 in STABEX payments from the European Community during 1983-84. 
In 1984 the major markets for Grenada's nutmeg production were Holland 
(35%), the Federal Republic of Germany (34%), and the UK (17%). The Nutmeg 
Association has endeavored to tap new markets, particularly in the US, but 
the relatively high fat content of the Grenada variety makes processing by 
standard grinders difficult. The Association is currently looking into the 
possibility of a joint venture with an experienced European firm to distill 
nutmeg oil, which would facilitate market diversification and higher sales. 

2.09 The international markets for nutmeg began to revive during the 
last six months of 1984. The corresponding increase in sales has resulted 
in a further decline in stocks to 4.8 million pounds, out of which 1.2 
million pounds already has been contracted for. It is likely that stocks 
will continue to fall during the first half of 1985 because of lower 
deliveries of nutmeg by farmers. The reasons are cyclical factors that are 
affecting production adversely and the continued low price for nutmeg in 
the international markets. 

2.10 Mace production is linked to nutmeg, since it is the outside 
covering of the nut. Prices for high grade mace rose by 58% between 1981 
and 1984, a result of the recent shortage of the product caused by the 
farmers' decision not to harvest nutmeg because of its depressed price and 
a deterioration in harvesting practices. The prices for lower grades of 
mace declined by about 40% between 1981 and 1983, before rising sharply in 
1984. Although the Nutmeg Association accumulated some stocks, primarily 
of lower grade mace, during 1978-80, these fell sharply in 1983 and are now 
at moderate levels. Producer prices for high grade mace peaked at 
EC$3.29/pound in 1981 before falling to EC$2.60/pound in 1982-83. In 1984, 
the prices were set at EC$3.02/pound. For lower grade mace, the prices to 
farmers peaked at EC$1.24/pound in 1980, dropped to EC$1.04/pound in 
1980-82, but these rose again to EC$1.56 in 1984. 

2.11 About 75-80% of banana production is exported to the UK. The 
total annual quota for the four Windward islands of the Eastern Caribbean 
is about 120,000 tons, of which Grenada's share is 20,000. However, the 
islands have not met their quota since 1978, while Grenada has not met its 
share since 1970. In recent years, banana production has dropped mainly 
because of deteriorating performance at the field level, the low level of 
application of fertilizers and pesticides and inefficient post-harvest 
activities. Other problems in the banana industry include the maturation 
of plants, high costs for disease control because of mixed stand 
cultivation, poor husbandry and cultural practices, and inconsistent 
quality. Banana yields are now only about 8 tons/ha., way below 
potential. The export market price for bananas (after deducting loading 
and unloading expenses and freight) increased by 80% between 1975 and 
1980. Although the price dropped in 1981, since then it has risen to about 
EC$988 per ton (compared to an international market price of EC$1,053) 
before deducting freight and unloading expenses. This price level is a 
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relatively satisfactory one and could bring some profit to efficient 
growers if the post-harvest activities are also handled efficiently. The 
producer prices paid fbr bananas more than doubled between 1975-80, rising 
from EC9.8 cents/pound in 1975 to EC 21.7 cents/pound in 1980. While 
producer prices dropped sharply in 1982 (-20%), they rose somewhat in 1983. 

2.12 The Grenada Banana Cooperative Society (GBCS) provides fertilizer 
to growers, with funding provided by a cess on farmers. Because of its 
cash flow problems, the GBCS sometimes has been unable to stock sufficient 
quantities of fertilizer to sell to growers. Moreover, in the past, the 
supply to growers was determined as a ratio of fertilizer to production. 
As production declined, farmers received less fertilizer which made it 
difficult to break the downward cycle. Currently, the Ministry of 
Agriculture is trying to help farmers increase banana production by 
providing fertilizer financed by a grant from USAID. 

2.13 The Banana Society's other main activities include: disease 
control services for farmers, purchasing of bananas from farmers, 
performing the necessary post harvest activities, and exporting bananas 
through Guest Industries, Ltd. Because of declining fruit sales over the 
past six years, the Society has incurred deficits (with the exception of 
1982). Other factors responsible for the deficit were the high cost of 
packing materials and the inefficiency of most post harvest activities. 

Relative Returns to Farmers 

2.14 Table 1.2 gives the estimates of the ratio of farmgate prices to 
f.o.b. export prices for cocoa, nutmeg and bananas. It shows the impact of 
the pricing policies and cost structures of the commodity associations on 
the farmer. For cocoa, it is evident that farmers were protected from the 
decline in prices by a rising ratio, financed mainly through a drawdown in 
the reserves of the Association. The ratio for farmers did deteriorate 
somewhat in 1984, however, as the association tried to stem the decline in 
reserves. In the case of nutmeg, in addition to the deterioration in the 
export price after 1980, the ratio dropped by 34% between 1978-79 and 1982, 
although there was an increase in 1983-84. The ratio for bananas was stable 
during 1978-81, but then dropped in 1982, only to show some improvement in 
1983. 

Table 1.2: Ratio of Farmgate Prices to FOB Export Value 

Crop 1978 1979 1980 1981 1982 1983 1984 

Cocoa .49 .47 .53 .66 .79 .89 .77 
Nutmeg .67 .66 .58 .56 .44 .so .so 
Banana .55 .55 .54 .56 .41 .47 

Source: Commodity Association accounts and marketing statements. 
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Recommendations 

2.15 For the traditional export crops, priority should be given to the 
rehabilitation of cocoa and bananas so as to reverse the production 
decline, given the assured markets for these crops. For bananas, it is 
critical that measures be taken to lower the operating costs (boxing, 
materials, handling, and administrative expenses) of the Grenada Banana 
Growers Society and to improve productivity so as to ensure a viable 
industry. Administrative and selling expenses (excluding pesticides and 
fertilizer) in the other two commodity organizations have averaged 
ECc46/lb., 17% of the average export price, for cocoa and ECc 86/lb., 30% 
of the average export price, for nutmeg. These levels indicate the 
importance of streamlining operations where possible, particularly for the 
Nutmeg Association, and of examining the scope for some consolidation of 
marketing. The export duty has been equivalent to slightly under 20% of 
the average export price for cocoa, mace, and nutmeg. Lowering the duty 
and thereby increasing the returns to farmers would be an incentive to 
production. However, in light of the tight fiscal situation, the reduction 
would have to be gradual, although export taxes account for a small share 
of government tax revenue (an average of 7% during the last five years). 
Priority should be given to lowering the export duty on cocoa, given the 
more optimistic prospects for that crop. During the April 1985 budget 
speech, the Government announced a change in the calculation of the export 
duty and a reduction in the effective levy. Previously the duty (except 
for bananas for which the charge is negligible) was comprised of a specific 
charge based on weight and an ad valorem charge tied in some measure to 
price developments. Now the charge is a specific one based on weight and 
implies a 25% reduction based on the effective levy per pound in 1984.2/ 
The disadvantage in levying a specific charge is that if the price of the 
commodities decline, the levy would take a higher share of export revenue, 
resulting in lower returns to the farmer. However, it is the intention of 
the Government that the duty will be phased out over a period of time 
depending on the performance of the economy. Finally, the government 
should continue the process of increasing the representation of growers on 
the boards of the commodity associations. 

Support Services and Infrastructure 

2.16 Although the number of extension agents in Grenada is sufficient 
(300 farmers per extension agent of the Ministry of Agriculture), these 
services reach only a small number of farmers because of: inappropriate 
methods; a shortage of trained manpower, vehicles and audio-visual 
equipment; and excessive staff turnover because of the lack of incentives 
and motivation. Both the cocoa and banana commodity organizations also 
provide limited extension services to their members, but their coordination 
and cooperation with the Ministry of Agriculture's extension service needs 
to be strengthened. 

Effective May 1, 1985 the new rates are as follows with the 1984 
effective rates in parentheses: nutmeg- 15 cents/lb. (19 cents); mace 
- 97 cents/lb. ($1.29); cocoa- 38 cents/lb. (50 cents); and banana-
11.25 cents/100 lbs. (15 cents). 
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2.17 Most agricultural loans for on-farm investments are provided by 
the Grenanda Development Bank (GDB) or rural credit unions. Among the 
credit institutions operating in Grenada, only the GDB has trained staff 
working full-time on agricultural loans. Aside from the scarcity of 
trained staff, there do not appear to be major problems in the delivery of 
agricultural credit. In recent years, farmers' demand for credit has been 
low for several reasons: low profitability in the sector; the availability 
of alternative sources of informal credit; political instability; and a 
lack of promotion related to the proper use of agricultural credit. The 
requirement for collateral also had been a factor but in recent years some 
lenders, particularly the Grenada Development Hank, have been willing to 
use alternate forms of security such as crop liens. 

2.18 The marketing systems for the traditional export crops are 
organized and have adequate physical facilities. However, marketing of 
vegetables and fruits (including hucksters, traffickers, and the Marketing 
and National Import Board) suffers from a lack of physical facilities, 
i.e., collection centers, as well as packing and storage facilities; 
accepted standards for sorting, grading and packing; market information; 
adequate transportation; and trained personnel. 

2.19 The Marketing and National Import Board (MNIB) is a 
government-owned statutory body that has the primary responsibility for (1) 
handling and marketing the agricultural products of Grenada that are not 
marketed by another statutory organization; and (2) importing basic 
foodstuffs such as sugar, bulk rice, powdered milk and cement (effective 
January 1985 the MNIB no longer has a monopoly on the importation of cement 
but does have exclusive rights over the other products mentioned). The 
MNIB accounts for only a small share (10-15%) of the market for the fruits, 
vegetables and root crops produced on the island. Currently it contracts 
with about 800 farmers at a specified minimum guaranteed price. 

2.20 Although the MNIB has made a profit over the past three years, 
the level has declined from EC$900,000 in 1982 to EC$200,000 estimated as 
of November 1984 (accounts are on a calendar year basis). Gross annual 
sales have averaged EC$15 million, about two-thirds of which comprises 
products for which it has (or had in the case of cement) exclusive import 
rights. Because of the sharp increase of 66% in the payments of wages and 
salaries in 1983, administrative expenses appear high, equivalent to 12% of 
sales revenue. The MNIH's margins for retail operations range between 
25-50%. Although an attempt is made to keep prices below those of private 
retailers, this objective is usually not met. The MNIB also suffers from 
a lack of proper grading and packing facilities. 

2.21 The government has decided that, in the absence of other 
wholesale marketers of farm produce, the MNIB will remain the 
principal agency in this area, but without monopoly power. In this way, 
the government hopes to encourage private sector participation. The 
government also has begun to reorganize the MNIB so as to strengthen its 
management and improve its financial position. In the new structure, it is 
recommended that the MNIB focus on providing marketing information and 
facilities, and on wholesale operations, and that it should reduce retail 
operations. 
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2.22 Grenada has about 184 km of access roads to agricultural areas 
and farms out of a total network of 1,100 km, including primary, secondary 
and tertiary roads. Over the last decade, the entire road network, but 
particularly that in agricultural areas, has deteriorated because of lack 
of maintenance. As a result, motor vehicles cannot travel on many feeder 
and farm roads, and losses of perishable produce are high. To support the 
program of revitalizing agriculture, the government will need, as it has 
planned, to fund the rehabilitation and renovation of feeder roads. The 
CDB is already lending to Grenada for agricultural feeder roads. 

Government Policies 

2.23 Reflecting the priority it attaches to the agricultural sector, 
one of the first tasks of the newly elected government was to prepare a 
preliminary assessment of the sector and outline initial goals and 
objectives. The major goals are to increase and diversify agricultural 
production; to improve the quality of support services and infrastructure; 
to promote agro-industries; to reduce and, if possible, gradually remove 
the export duty on nutmeg and cocoa in order to raise producer prices; and 
to carry out a land settlement scheme using model farms on uneconomic and 
unviable state farms. In addition, to encourage people to stay and farm in 
the rural areas, the government wishes to take measures to improve living 
standards through improvements in housing and health facilities. It also 
views marketing as a serious problem and plans to strengthen the exporting 
division of the MNIB and to improve its coordination with the extension 
service. Finally, the Ministry of Agriculture is also considering some 
limited range of guaranteed prices. 

2.24 In general, implementation of the strategy outlined above would 
support the government's goal of promoting agriculture. Caution will have 
to be exercised in implementing a minimum price scheme, however, so as not 
to weaken the financial performance of the MNIB. In addition, the 
necessary ancillary investments and support services necessary for a land 
settlement scheme could be quite substantial. The government should, 
therefore, consider sale or lease of some of the lands of the Grenada Farms 
Corporation. In fact, the government is taking steps to return some of 
these lands to their former owners. In any case, it is important that the 
government make a decision soon regarding the future of the state farms. 

B. Tourism 

Visitor Trends 

2.25 Even though tourism has been an important economic activity in 
Grenada since the late 1960s, visitor trends have fluctuated because of 
various exogenous and domestic factors. Stay-over visitors, after peaking 
at about 38,000 in 1972, fell back to about 14,000 in 1974 following the 
1973/74 oil shock and a period of local political and social instability. 
Thereafter, the number climbed steadily, reaching more than 32,000 in 1979, 
when the second oil shock, together with further local uncertainty, 
constrained continued growth. Stay-over visitor arrivals drifted downwards 
in the early 1980s, a time of economic recession in the US and Western 
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Europe, and totaled only 23,000 in 1982. The apparent recovery to 32,495 
in 1983 derives from the inclusion in official statistics for the first 
time of visiting Grenadians resident abroad, amounting to 9,121; otherwise 
the data would show no increase over the previous year. Likewise, the 
figure for 1984--39,503 stayover arrivals, an all-time high--includes 
10,685 Grenadians residing abroad, without them stay-overs become 28,818, 
which while a healthy increase of 18.9% over the previous year is markedly 
short of historical highs. 

2.26 Cruise passenger visits have been an important element in 
Grenada's tourist trade. After recovering from the 1973/74 oil shock, this 
element totaled well over 100,000 annually from 1976 until 1980, increasing 
steadily each year. Visits dropped by half in 1981 and continued to 
decline in 1983-84, as cruise ship calls went from a peak of 236 in 1980 to 
65 in 1984. This trend was exacerbated by the military intervention in 
October 1983, which eliminated cruise ship calls during the fourth quarter 
of 1983 and severely reduced them in the first quarter of 1984, the two 
quarters that are the high season for cruise operations. 

2.27 The sources of stay-over visitors, by nationality, appear to have 
been relatively balanced in the early 1980s among North Americans, 
Europeans, including British, and Caribbean citizens. In 1984, however, 
the profile changed somewhat. Arrivals from other Caribbean countries went 
up substantially to one-third of total traffic, while visits by Grenadians 
resident abroad were the second largest category. Of non-regional 
visitors, only those from the US showed an increase, from 5,277 in 1983 to 
8,426 in 1984. Virtually all of this substantial increase (59.7%), 
however, is thought to have been comprised of government officials, 
technical consultants and some business visitors. Vacation visits from the 
US are thought to have declined in 1984. While traffic from Canada and 
Europe/UK was relatively stable, the proportion of vacation visitors is 
also thought to have declined. 

Commercial Accommodations 

2.28 A major constraint on the development of tourism, particularly 
from outside the Caribbean region, has been the limited availability of 
accommodations. By 1984, the total number of rooms available to the 
tourist trade was only 397, down from 747 five years ago. While several 
smaller establishments ceased operations, the major reason was the changing 
fortunes of the Grenada Beach Hotel, by far the largest establishment on 
the island. Originally comprising a Holiday Inn of 126 rooms and the 
adjacent Grenada Beach Hotel of 58 rooms, the latter was merged as an annex 
to the former and the entire complex of 184 rooms was operated as a single 
Holiday Inn. Then, in 1981, fire destroyed all the central facilities of 
the original Holiday Inn (those of the original Grenada Beach Hotel were 
not affected) and badly damaged 30 rooms. Holiday Inns thereafter 
withdrew, and the remaining 154 rooms were operated as a single hotel named 
then, as now, the Grenada Beach Hotel. In April 1983 the government 
acquired the hotel. A further 13 rooms were completely destroyed in 
October 1983 during the military intervention. Thus only 141 rooms remain 
intact, and they have not been available to the tourist trade as they have 
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been used to house US military forces. For a similar reason, a few other 
accommodation establishments have likewise been unavailable to tourists. 

2.29 Of the 397 rooms still in commercial operation, only 257 are in 
hotels and inns, the remaining 140 are in guest houses, or non-catering 
cottages and apartments. Hotel size is quite small, averaging 16 rooms, 
with the largest one containing 40 rooms and the smallest 7. The small 
average size of hotels militates against effective marketing and efficient 
operation. Since these hotels do match a certain market segment, industry 
efforts to market Grenada as a destination and careful attention to 
overheads and staff size in the small establishments become important. 

2.30 The relatively heavy incidence of business traffic in 1984 
reduced the room density per occupied room, as business visi.tors have a 
greater tendency than vacation visitors to occupy a room singly even though 
it contains two beds. It is estimated that the average room density per 
occupied room was 1.5, that is, half the rooms were occupied by a single 
person and half by two persons. Thus, although average room occupancy for 
the whole year is estimated at 52%, bed occupancy was only 39%. A low room 
density, of course, reduces the traffic-bearing capacity of a given 
quantity of rooms. Further, it reduces revenue potential since food and 
beverage (and other) sales per occupied room are less than for higher room 
densities. 

2.31 It is estimated that the total number of visitors staying in 
commercial accommodations in 1984 was slightly less than half the total 
stay-over traffic, or just over 18,000. Those staying outside commercial 
establishments were more than 21,000. 

Tourism Receipts 

2.32 Gross receipts from stay-over visitors in 1984 are reported at 
EC$44.3 million (about US$16.4 million), or an average of EC$1,122 per 
visitor (about US$415). Expenditure surveys indicate that visitors staying 
in commercial accommodations spend nearly three times as much as those 
staying elsewhere. The EC$44.3 million comprised about EC$30.6 million 
(US$11.3 million) from visitors in commercial accommodations and EC$13.7 
million (US$5.1 million) from those staying elsewhere. Cruise passengers 
contributed another EC$2. 3 million (US$0. 85 million), or an average. of 
EC$66 (US$24). Total receipts from all visitors in 1984 amounted to 
EC$46.6 million (US$17.3 million), up from the 1982 level but still below 
the 1980 peak. 

Employment 

2.33 Direct employment in tourism in 1984 is estimated at about 950, 
of whom 570 worked at commercial accommodation facilities and another 380 
in other tourism activities and services (local transport, restaurants, 
entertainment, handicrafts, water sports, etc.). In addition, tourism 
generates employment in a variety of other services (agriculture, fishing, 
banking, retail, postal, airport, etc.). Total employment in tourism, 
direct and indirect amounted to about 5% of the work force. 
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Airport and Air Services 

2.34 The new airport at Point Salines became operational at the end of 
1984. However, work is still in progress with full completion scheduled 
for the end of 1985. The total investment cost is estimated at about US$90 
million, of which US$18.2 million was financed by external loans and 
US$53.7 million by external grants, the remainder being in local currency. 
Airport personnel are now being trained, and the airport is expected to be 
fully operational at international standard before the end of 1985. It is 
critical that airport personnel receive sufficient training and that 
navigational and other necessary equipment be installed so that the 
facility will meet the standards of international carriers. lbe government 
is planning to establish an airport authority with responsibility for 
operations. 

2.35 While the airport is capable of handling every type of aircraft, 
the prospective level of traffic in the years immediately ahead (see 
below) indicates there is little chance of the airport showing an adequate 
rate of return on investment. In addition, deficiencies in the design of 
the terminal may lead to problems with check-in and cargo congestion. 
However, Canadian advisors in airport management (who have been seconded 
for two years) calculate that the airport should be able to cover operating 
costs (through receipts from the ticket and departure taxes), particularly 
if the passenger departure tax is raised to EC$30 (US$11.11). Since the 
latter amount is on the same order of magnitude as that charged elsewhere 
in the Caribbean and in other countries, the tax should be raised as soon 
as possible in order to ensure that the airport has sufficient funds to 
cover operating costs. Recently the Government took an initial step in 
this area by announcing an increase in the departure tax from EC$15 
(US$5.55) to EC$20 (US$7.40) during the 1985 budget speech presented in 
late April. 

2.36 The availability of a major airport does not, of course, 
guarantee a major increase in air services. That will only take place when 
accommodation capacity convinces prospective carriers that the market 
justifies the service. At present, the main advantage of the new airport 
is that it offers the possibility of night landings (which were not 
possible at the old airport at Pearls) and thus permits more effective 
scheduling of present air services, which are constrained by fleet 
utilization needs over the entire network. LIAT, the regional feeder 
carrier, operates three flights a day from Barbados (the main access point 
from North America and Europe), one of which is after dark. In addition, 
BWIA, the major regional and long-haul carrier, operates two flights a day 
(one on Sundays) from Trinidad, one of which is after dark. With new 
equipment scheduled to be delivered by the end of 1985, LIAT will be 
capable of i.ncreasing service as justified thereafter. On December 31, 
1984, BWIA added Grenada as a call on its Sunday service from Miami via 
Antigua and St. Lucia to Trinidad. Since then, an average of 15-20 
passengers have been on-loaded and off-loaded at Grenada on the flight. 
BWIA is planning a call at Grenada once weekly on its New York route. In 
addition, US air carriers have landing rights that they have not yet 
exercized. A few charters, carrying mainly passengers visiting friends and 
relatives, are expected. 
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Other Infrastructure 

2.37 Tourism development is constrained by the present status of other 
infrastructure. The general improvements underway in the road network, 
supply of electricity, telecommunications, water and sewerage will have a 
positive impact on tourism. Improvements in the specific tourism 
zones--Grand Anse, Marne Rouge and Lance aux Epines--are essential before 
further hotel development is permitted. In particular, the problem of 
sewerage, drainage and beach erosion at Grand Anse requires special 
attention, because the high water table and water runoff from the hills 
behind pose difficult problems. 

2.38 The erosion of the beach, a major tourism asset, has already been 
studied by technical experts sponsored by the OAS. The major cause of the 
erosion seems to be the general orientation of the beach, which faces sea 
swells from the north. However, construction too close to the beach and 
pollution from sewerage, which has affected the ecology of offshore reefs, 
also seem to be contributing factors. Enforcing the existing regulation 
that restricts construction to behind the 50-meter line from the high water 
mark is essential, while improvement of the sewerage and drainage system, 
important for public health reasons, will sharply reduce the pollution. 
However, the major factor-- the action of the sea--can only be combatted by 
such measures as the construction of groins and the mechanical replacement 
of sand. Expert examination of the options and subsequent action should 
not be delayed. 

Future Development 

2.39 Further development of the tourist trade after 1985 will depend 
heavily on the construction of additional hotel capacity. Because of 
unavoidable delays in implementation (land acquisition procedures, 
technical and other feasibility studies, completion of financing 
arrangements, actual construction and equipment, management and marketing 
lead requirements), early action will be required if substantial capacity 
is to come on stream in the next three or four years. 

2.40 Relatively small expansions of existing hotels could add about 60 
rooms by 1986. However, the first major addition to hotel capacity will be 
the re-entry of the Grenada Beach Hotel into the commercial tourist trade. 
While the US forces are expected to vacate its premises during the middle 
of 1985, extensive refurbishing of all existing 141 rooms will be required, 
as will reconstruction of 43 rooms and the central facilities. In 
addition, extensive on-site sewerage and storm drainage and landscaping 
work needs to be done. Finally, there is a proposal to construct an 
additional 51 rooms. 

2.41 Technical designs for various options have been outlined, 
together with tentative cost estimates. The total expense of all works 
described above was estimated at EC$38 million (about US$14.1 million). A 
more modest proposal, which would postpone the addition of the new rooms 
and certain public facilities, would cost EC$20.5 million (US$7.6 
million). A minimum proposal, which would also delay the refurbishment of 
the 58 rooms of the original Grenada Beach Hotel, together with certain 



- 19 -

other general works. is estimated to cost about EC$14 million (US~5.2 
million). 

2.42 The government has decided to lease the hotel for two reasons. 
First, its policy is to leave commercial enterprises to the private 
sector. Second, given its large public capital program and the priority 
for investment in economic infrastructure, providing the financing for the 
hotel would be difficult. Accordingly, the government is seeking an 
experienced hotel company to acquire the assets with an agreement to invest 
in a defined schedule of works and subsequently to operate the hotel on a 
lease. The basis for remuneration of the government would be negotiated. 
Given this plan, the earliest the Grenada Beach Hotel could be in operation 
(even partially) is sometime in 1987. 

2.43 In addition, 20 new hotel projects, comprising 1,126 rooms, have 
been approved by the government, but only 3, comprising 27 rooms, were 
actually under implementation in early 1985. Most of the remainder, 
particularly the larger ones, have not completed funding arrangements. 

Government Organization and Policy 

2.44 Tourism in Grenada blends the public and private sectors. The 
Ministry of Tourism is assisted by a Tourist Board that represents private 
sector interests. The Ministry, although modest in its staff and 
operations, is appropriately organized for the present level of tourist 
development. Its total budget for 1984 was estimated at EC$2,053,200 
(about US$760,400) of which EC$846,800 (US$133,630) was for the Ministry's 
own operations. Its total staff was 36,of which 8 were professionals. In 
addition, it has tourist offices in the US, Canada and UK (also covering 
Europe) attached to Grenada's diplomatic missions. There is also an office 
at the Barbados airport to expedite onward travel to Grenada. Finally, the 
Ministry also has retained a public relations firm in the us. In all, 
EC$1,188,400 (US$440,000), or 58% of total expenditures, was spent 
marketing overseas. 

2.45 Tourism enjoys a similar range of investment incentives as those 
for industry. Approved projects benefit from a company income tax holiday 
and an exemption from customs duties on imported equipment and materials. 
In the case of foreign investment in tourism, there is also an exemption 
from the withholding tax on the repatriation of profits. These incentives 
also apply to extensions of existing properties, provided they comprise at 
least 10 rooms. At present, imported equipment to replace and upgrade the 
facilities of existing hotels is not, however, exempt from customs duties. 
In view of the unavoidable rundown in recent years, a case could be made 
that such an exemption be offered on a temporary basis. 

2.46 Sources of finance for hotel development are very limited 
locally; when available, the interest rates and the amortization 
schedules short. It is thus inevitable that new hotels, if large, will be 
built and operated by foreign investors. Since it is important that 
Grenadians continue to participate in tourism development, local investors 
in small hotels, which in any event correspond to a particular market 
segment, should be encouraged while foreign investors who can demonstrate 
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their access to funding should be encouraged to build the larger 
establishments. Options on hotel sites on prime beach land should be of 
limited duration, so that their exploitation is not blocked by promoters 
without adequate capital and sources of loan financing. 

2.47 The government owns the Grenada Resorts Corporation (GRC) which 
operates four small hotels, comprising 39 rooms, and a restaurant. The GRC 
as a whole incurs operating losses, as do all the individual establishments 
except one. The structure of the GRC is inappropriate for the scope of its 
operations and has resulted in excessive staff. There is no justification 
for a head office administration to supervise the operation of 39 rooms, 
nor can hotels ranging in size from 8 to 12 rooms support the salaries of 
employed managers, who are in any event poorly trained and motivated. 
Accordingly, the GRC should be disbanded and the hotel units transferred by 
means of suitable lease-purchase agreements to individual Grenadians to 
operate directly. This approach would support the policy of encouraging 
local investment in small hotels. 

2.48 The government wishes to promote growth in tourism and several 
private investors have proposed large projects. Given the infrastructure 
and environmental requirements already discussed, it may be useful for the 
government to appoint a small group (including representatives from the 
private sector) to outline a general strategy for development of tourism 
and the priority ancillary investment requirements. Such matters as 
negotiations with foreign promotors who propose large hotel projects for 
prime sites, examining the technical and commercial features of such 
projects, finding an operating company for the Grenada Beach Hotel on terms 
viable to all parties, monitoring the redevelopment of the Grenada Beach 
Hotel and leasing or selling the individual units held by the GRC require a 
professional and impartial input not currently available in Grenada. 
Technical assistance in these respects should be acquired without delay. 

C. Manufacturing 

2.49 The full potential of the manufacturing sector in Grenada which 
accounted for an average of 3% of GDP betwen 1980 and 1984 is yet to be 
developed. It has exhibited very little growth in recent years because of 
a variety of constraints. In particular, investment policies, which 
included price controls, high tariffs, high corporate taxes, an emphasis on 
investment by the public sector rather than the private sector or foreign 
investors, discouraged potential investors. Now, however, to promote 
growth in this sector, the interim administration and the newly elected 
government have moved quickly to restore investor confidence. They have 
modified investment incentives and are setting up an institutional 
framework to foster faster development and to streamline the investment 
approval process. The corporate tax structure is likely to be reviewed as 
part of the comprehensive fiscal reforms the government plans. In 
addition, the government is committed to giving the private sector the 
primary role as a source of growth in the manufacturing sector and the 
economy as a whole. 
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Structure 

2.50 According to the 1981 census, manufacturing activity employed 
about 1,500 persons (4.6% of the total labor force) in that year. Since 
then, the level of employment has declined because of layoffs, particularly 
in the garment industry, and because of the recession, trade restrictions 
and payments problems in the CARICOM region. 

2.51 According to a "Survey of the Manufacturing Sector", conducted by 
the Project Development Assistance Program (PDAP) in October 1984, the 
typical company in Grenada is small, with an average of 25 employees. Out 
of the 34 firms surveyed (there were fewer than 40 manufacturing 
enterprises on the island), 15 had fewer than 10 employees. Only 3 firms 
had more than 100 employees in 1983 (the latter figure may have declined 
as a result of the recession and the recent trade and payments difficulties 
in the region). The majority of the firms are owned by local families or 
small entrepreneurs, with minimal foreign participation--only 5 firms had 
any form of foreign participation in 1983. There is little modern 
manufacturing because of a shortage of capital, managerial talent and 
skilled labor. Most firms are engaged in simple assembly or jobshop type 
operations, especially wood products, garments and building materials. 

2.52 The dominant manufacturing subsector identified by the PDAP study 
was: beverages and tobacco, with 6 firms, total employment of 294, and an 
annual sales turnover of EC$13 million. The food products subsector was 
next with 10 firms, 146 employees and a sales turnover of EC$11 million. 
Third was the the garment subsector with 7 firms, 252 employees and a sales 
turnover of EC$5 million a year. Other activities are the manufacturing of 
wood products, building materials and miscellaneous goods with an aggregate 
annual turnover of EC$2.5 million, with 11 firms and 175 employees. 

2.53 The manufacturing sector is heavily oriented toward supplying the 
domestic market. An emerging clothing export industry was drastically 
curtailed after Trinidad and Tobago, the major market, imposed exchange 
controls accompanied by a foreign exchange budget which established 
ceilings on the amount to be allocated for imports (not just from Grenada 
but from all trading partners), particularly consumer goods, in late 1983. 
In 1984, the value of exports of garments, the only manufactured product 
being sent abroad in any significant quantity, was US$526,000, equivalent 
to 3% of total estimated domestic exports, compared to US$2.4 million in 
1982, or 14% of domestic exports. A few garment producing companies have 
signed 807 agreements3/ that they hope will increase capacity utilization 
on currently idle production lines. However, the poor infrastructure on 
the island makes operating costs (particularly transport and 
telecommunication) relatively high, which further reduces the narrow 
margins allowed by these arrangements. Therefore, most garment firms in 
Grenada feel that 807-type operations offer only limited opportunities. 

11 807 operations refer to a special provision in the US tariff code on 
offshore assembly schemes. Under the schemes, inputs are made and cut 
in the US as finished goods. US duty is charged only on the value 
added by assembly, not on the inputs originally shipped from the us. 
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2.54 The Department of Trade, part of the Ministry of Finance, has 
embarked on an export promotion effort that it hopes will lead to an 
increase in Grenada's traditional exports. The Commonwealth Fund for 
Technical Cooperation (CFTC) has been providing a marketing expert in 
export promotion. The expert's preliminary initiative has been to draw up 
a list of products to be promoted and to organize the participation of 
Grenadian enterprises in international trade fairs. Given the limited 
size of the CARICOM market, promotional efforts should target the 
extra-CARICOM markets. The government should also encourage low-cost 
textile and garment producers from the Far East who may wish to relocate to 
Grenada because of its relatively lower labor costs within the region and 
access to Caribean Basin Initiative (CBI) benefits. The success of these 
promotion efforts to penetrate CARICOM and extra-CARICOM markets will have 
a large bea~ing on growth in the manufacturing sector. 

Development Constraints 

2.55 The government of Grenada has placed high priority on promoting 
investment and creating employment in the manufacturing sector as the basis 
for faster economic growth. However, manufacturing faces numerous 
constraints. First, the domestic market is small yet the previous 
industrial orientation was toward import substitution enterprises, that 
cannot benefit from the economies of scale and competition which accrue 
from participating in the international market. Because of these 
limitations, capacity utilization in most enterprises has been low, and 
locally produced products are often uncompetitive because of doubtful 
quality and high production costs. Second, there is a severe shortage of 
semi-skilled, skilled, entrepreneurial and managerial talent on the island, 
which limits the level of domestically generated investment. Third, the 
lack of factory shells and inadequate infrastructure (power, water, 
transport and communications) discourage investors from considering Grenada 
as a prospective site. However, the government, with loan funds from CDB, 
is to complete construction of 40,000 sq. ft. of factory space by 1986. 
USAID is assisting with the rehabilitation of factory shells as well as 
funding a credit line, administered through the ECCB, to finance pri.vate 
construction of factory space. These efforts should help alleviate the 
shortage. The road network connecting industrial sites with the new 
airport is unmotorable in some sections. However, USAID is funding a 
rehabilitation program that will upgrade roads and is completing the 
airport access road. While the opening of the new international airport at 
Point Salines should improve external air links, there are no direct sea 
cargo links between Grenada and the major extra-CARICOM markets. There 
were serious problems with the supply of water and electricity in 1984, but 
improvements are being made. There is a shortage of telephone lines and 
the waiting list is in excess of 2,000. 

2.56 Fourth, Grenada has high corporate and indirect (particularly on 
imports) taxes relative to the other islands in the Eastern Caribbean. 
Although the government announced a reduction in the rate of corporate tax 
from 55% to 50% in the 1985 budget speech, the rate is only 40-45% in the 
other islands. In 1983, the taxes on imports averaged 20% of the total 
value of imports, compared to below 20% on most of the other islands. In 
1984, the interim administration took an initial step to reduce the burden 
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by lowering the stamp duty on imports from 20% to 15%. Although foreign 
investors and local investors in new ventures may receive tax holidays, the 
tax regime does discourage the expansion of existing private sector 
domestic investment. In addition, the investment incentives do not include 
tax holidays from the 5% tax on purchases of foreign exchange nor on the 
international airport levy (5% of the c.i.f. value of all imports). 

Investment Incentives 

2.57 To stimulate growth in the manufacturing sector, both the interim 
administration and the new government adopted a strategy that aims at 
creating a more favorable climate for private investment. It includes 
efforts to encourage private foreign investment as a source of the 
necessary capital,entrepreneurial, managerial and technical skills not 
available in Grenada. For its part, the government will continue to 
provide infrastructure (water, power and communications) and financial 
assistance to local businesses through the Grenada Development Bank (GDB). 

2.58 The first step was for the interim administration to revise the 
investment code. The new legislation removed the restrictions on foreign 
participation in certain sectors of the economy (i.e., retail and 
distribution trading, tourism services, real estate, agriculture, food 
catering and entertainment services.) There are only n few requirements 
in the new code. First, foreign investment must conform with the overall 
economic and social objectives of Grenada. Second, foreign investments 
should bring foreign currency into the economy. Third, the investments 
should employ and train local labor. The legislation also encourages 
investments oriented toward the use of local inputs and transfer of 
technology to the island. It replaces the plethora of discretionary tax 
exemptions in Grenada's incentive scheme with the concept of tax holidays 
based on the type of enterprise and amount of value added. 
Foreign and local investors who are eligible may also apply for exemptions 
from certain taxes, including income tax, customs and consumption duty on 
imported inputs, excise taxes and stamp duty. These measures harmonize 
Grenada's investment incentive legislation with that in other members of 
the Organization of East Caribbean States. The government also has 
liberalized exchange control policies and installed a modified 
administration system that will simplify import and export procedures. 

Industrial Development Corporation 

2.59 To facilitate industrialization the government is establishing 
the Grenada Industrial Development Corporation (GIDC) to replace the 
Grenada Development Division (GDD) of the Ministry of Agriculture, Natural 
Resources and Industrial Development. The new institution, which will 
share certain facilities (such as its board of directors) with the GDB, 
will have primary responsibility for promoting investment in tourism and 
manufacturing and the management of industrial estates in Grenada. In 
effect, the IDC will act as a one-stop agency for both local and foreign 
investors and will be charged with: (1) identifying and publicizing 
investment opportunities in Grenada; (2) providing information; (3) 
carrying out sectoral surveys and feasibility and pre-investment studies; 
(4) assisting companies with application procedures in order to help 
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eliminate the previous slow and cumbersome process; (d) coordinating 
tnvestments and serving as a liaison between the business community and the 
Government and public service agencies; (6) assisting in identifying 
financing; and (7) initiating or conducting skill enhancement programs and 
seminars. The government is committed to finding ways to streamline and 
speed up the approval process of the IDC. These efforts would need to 
focus on making decisions more automatic and less subject to discretion. 
The institution has the added responsibility of providing technical, 
financial and marketing assistance to small local enterprises. Special 
efforts will be devoted to encouraging the eventual emergence of strong 
local entrepreneurial talent and businesses that could enter into joint 
venture arrangements with foreign investors. 

Recommendations 

2.60 To increase investment and generate employment in the 
manufacturing sector, the government will need to address the numerous 
constraints in the sector by developing a clear strategy and comprehensive 
set of policy measures (to complement the recently instituted fiscal 
investment incentives). The mission makes the following recommendations: 

(1) Grenada's most valuable resource is its low-cost labor force 
relative to neighboring islands with similar economic 
characteristics. Thus, the island's comparative advantage lies in 
labor-intensive manufacturing activities (such as electronic component 
assembly, information processing, handicrafts, and textiles and 
garments) which produce light products that can be exported by air. 
To help overcome the current severe shortage of semi-skilled, skilled, 
entrepreneurial and managerial talent, a vocational training scheme 
should be devised to give school-leavers work and technical 
experience. 

(2) Given the importance of economies of scale in many industries 
and the limited domestic market, the scope for expanding 
manufacturing activity lies in producing for export, particularly to 
the extra-CARICOM markets. Promotional activity should, therefore, 
focus on encouraging manufacturers and investors to target these 
markets. 

(3) Adequate and efficient supporting infrastructure is critical to 
industrialization. As such, major development efforts need to be 
placed on planning ahead for industrial estates to assure potential 
investors that operational factory space will be available. The 
measures being taken to increase reliability of the supplies of water, 
electricity and telecommunications need to be completed and, in some 
cases, broadened. Finally, improvements in containerized 
cargo handling and more diversified routes in and out of the port are 
needed if the export initiative is to succeed. 

(4) A phased reduction in the levels of both corporate and indirect 
taxes should be considered a priority within the planned comprehensive 
fiscal reforms, to be carried out as the budgetary situation permits. 
As already mentioned, the Government recently reduced the corporate 
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income tax from 55% to 50%. The government may also wish to consider 
implementing a tax drawback scheme for exporters. Although the 
interim administration took the initial step of reducing the stamp 
duty on imports, it will probably be impossible to reduce import 
duties, which have been levied over and above the common external 
tariff of CARICOM, and other indirect taxes immediately. In fact, in 
the most recent budget speech it was announced that an additional 15% 
duty would be charged on some 90 items from extra-regional sources, in 
line with the decision taken at the CARICOM Heads of Government 
meeting in Nassau in 1984. Of much less importance was a 50% 
reduction in import duty on 30 products imported from within the 
region, in accordance with a previous CARICOM Agreement, and announced 
at the same time. 

2.61 To help develop and strengthen the new institutional framework 
that is being created, it will be necessary to ensure that the activities 
and mandates of the IDC and GDB (which share the same board of directors, 
and certain staff services) do not hinder entrepreneurs. In addition, the 
role of the IDC should be primarily to facilitate rather than to regulate 
industry. Once the IDC is operating , it may be necessary to create a 
review committee (composed of representatives from industry, IDC, the 
financial sector and government) to review and evaluate the adequacy of 
existing incentive schemes and approval process. Finally, the IDC should 
set up a unit to monitor companies that have received investment 
incentives in order to carry out its specific mandate in this area. 

D. Economic Infrastructure and Public Enterprise Issues 

2.62 As noted, for Grenada to achieve its goals of increased 
investment and production in agriculture, manufacturing and tourism, 
significant improvements are needed in the supporting economic 
infrastructure. Without increased capacity and more reliable services from 
the public utilities and rehabilitation of the road network, foreign 
investors are unlikely to set up operations, and domestic entrepreneurs 
will not expand or go into new areas, thereby limiting the generation of 
much needed employment. 

2.63 Grenada Electricity Services Ltd. (GRENLEC) is a government-owned 
company, responsible for providing electricity services in Grenada. The 
main problems confronting the utility are insufficient actual capacity 
because of the age of the generating plant and the need for rehabilitation 
of some units, and a tariff structure, that does not enable it to earn 
sufficient revenue to cover maintenance and new investment. Although the 
total nameplate rating of the 8 engines installed in the system is about 
12MW, actual capacity is now slightly below 7 MW. Given system losses of 
17%, the peak capacity of 5MW is barely met, with little reserve capacity. 
Three units have been shut down either because of lack of needed spare 
parts or extensive damage. As a result, service was quite unreliable 
during 1983 and the first part of 1984 with frequent outages caused by the 
need to load-shed. 
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2.64 To remedy this problem, GRENLEC is now carrying out a program 
both to rehabilitate and expand generating capacity. Two units are being 
completely overhauled, with financing provided by the UK and two new 
engines with a total rated capacity of 2.4 MW were purchased with funds 
lent by the European Investment Bank (EIB), and were commissioned in 
July-August 1984. Once the engine overhauls are completed by the end of 
1985, GRENLEC management expects its rated installed capacity to increase 
to about 10MW. Already, the reliability of electricity service has 
improved substantially. The company is also undertaking some investments 
to improve the power factor of the distribution system and to improve meter 
security so as to reduce losses from pilferage. Completion of this 
investment program is only a short-term solution, however. Four engines 
with a total capacity of 3MW have been in service for 80,000-90,0000 hours 
and are approaching the 100,000 hours that is considered their normal 
life. In addition, even moderate projections of demand indicate a need for 
about 2.5MW of new capacity by the end of 1987. As part of its assistance 
to GRENLEC, the EIB financed a pre-feasibility study to examine the 
potential for hydro-power. The study, which was completed in mid-1984, 
identified 2 MW of potential, comprising several mini-hydroa, with a total 
estimated investment cost of EC$16 million. 

2.65 The financial performance of GRENLEC between 1981 and 
January-October 1984 was poor. In that period, GRENLEC accumulated 
total losses before taxes (but after depreciation and interest charges) of 
EC$1.4 million. Because of its poor financial position GRENLEC currently 
is not able to service its EIB loan, which is being paid instead by the 
central government. Morever, GRENLEC has had to resort to an overdraft 
facility to meet its working capital needs (the highest level has been 
EC$630,000). An area of weakness in GRENLEC's financial management has 
been control of its accounts receivable: at the end of 1983 they stood at 
EC$3.0 million, representing two to three months of billing. Slow billing 
on obsolete machines and tardy payments have been responsible for the high 
accounts receivable. The government's arrears (including the Central Water 
Commission) accounted for about a third of receivables as of September 30, 
1984. A reduction in the level of accounts receivable would help the 
company stabilize its working capital position. What GRENLEC needs is an 
improved accounting system and computerized billing. The financial 
weakness of the company has in turn prevented it from carrying out the 
necessary expansion and upgrading of the electricity system, from 
implementing staff training programs and from recruiting the technical 
personnel to ensure efficient and reliable service. 

2.66 The interim administration recognized that electricity tariffs 
were inadequate but found it difficult to raise them when service was so 
poor. As a temporary measure, the base rate and fuel adjustment clauses 
were merged in October 1984 so that the company benefits from lower fuel 
costs through reduced prices or improved efficiency rather than the 
consumer. As a basis for a more fundamental solution, a tariff study is 
now underway, supported by a technical assistance component of the EIB 
loan. The loan also provides for advisors to help mitigate the acute 
shortage of technical personnel at GRENLEC. In addition, the hiring of two 
new engineers has helped raise the skills levels at the utility. 
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2.67 As the economy expands, the demands on the management of GRENLEC 
for efficient, adequate and reliable service will be great. It is critical 
that the company be able to generate sufficient profits to expand and 
upgrade its operations. The tariff study needs to be completed without 
delay and a decision taken to establish a tariff that reflects the 
company's operating realities. In addition, the capacity needs over the 
next 5-10 years should be examined and, on that basis, an investment 
program developed. 

2.68 The Grenada Telephone Company Limited (GTC), set up in February 
1969 as a public liability company, is charged with responsibility for 
operating domestic telephone services. Before the government purchased 
its shares in 1982, Continental Telephone Corporation of the US held 50% of 
the share capital of GTC and managed the company under contract. Cable and 
Wireless operates overseas telecommunications services. 

2.69 In recent years, the GTC has consistently improved its gross 
profits. Its net income, after depreciation and interest but before paying 
company tax, has more than doubled from EC$350 million in 1981 to EC$924 
million in 1983. However, it had a serious problem with accounts 
receivable, which resulted in some cash flow problems in 1981-83. 
Receivables rose to 5.5 months of sales in 1983, of whch 42% was overdue 
government accounts. There has been some improvement during 1984, 
particularly since the interim administration and new government endeavored 
to keep their payments current. Because of the cash flow difficulties, the 
company received transfers from the government in both 1982 and 1984. 

2.70 GTC's revenues are estimated to have declined in 1984 because of 
interruptions in the exchange at Morne Rouge and the l~:>ss of the Westerhall 
exchange during the events of October 1983. In order to maintain service 
GTC has been leasing an exchange from Northern Telecon, but it has not yet 
made arrangements for a permanent replacement. The company also has a loan 
from the German Democratic Republic, in the form of a cross-bar telephone 
exchange and related equipment, but these items are not functional because 
of missing parts. The government has assumed responsibility for servicing 
the loan but is also considering the option of returning the equipment. 

2.71 Beyond those exchange problems, GTC faces a serious capacity 
constraint that has resulted in poor service, for both domestic and 
overseas calls. The company currently has only 32,000 connections from 
3,358 lines on outdated and undependable equipment, most of which was 
acquired in the mid-1950s. Moreover, no expansion of the system has taken 
place since 1976. By the end of 1984 there was a growing waiting list of 
more than 2,000 applications. The inadequate access and poor service 
adversely affect the economic development of the island and discourage 
foreign investors wishing to locate in Grenada. 

2.72 The company has drawn up plans to modernize and expand its 
operations, including installing digital equipment in all the exchanges, 
upgrading external line plant and establishing radio links with Carriocou 
and Petit Martinique. The program has a total estimated cost of US$4.8 
million • The Government is exploring the possibility of financing the 
modernization through either an external donor or some form of private 
participation in the company. This project does not in,clude upgrading and 
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expanding the overseas service, but GTC has begun discussions with Cable 
and Wireless to establish more direct transmission links for overseas calls 
and to increase the circuits available (currently all calls are routed 
through Trinidad or Barbados. The company also plans to computerize its 
billing system, which would help speed up the collection of receivables. 
To manage its labor costs, GTC is relying on a process of natural attrition 
and retraining of staff for new tasks. Given the critical need to expand 
the telephone system and the corresponding requirement for GTC to generate 
sufficient funds to cover the local costs of the project and to service 
external financing, it may be necessary to raise tariffs, which were last 
adjusted in 1981. 

2.73 The Central Water Commission (CWC) is beset by both operational 
and financial problems. There is a water supply shortage; demand estimated 
at 8.5 million gallons a day (mgd) against a supply of 6 mgd after 
system losses of about 20%, primarily because of old pipes. Although the 
critical scarcity of water that affected Grenada during much of 1984 eased 
with the onset of the rainy season, the problem remains an important one, 
which particularly affects future development of the tourism sector. The 
ewe is completing several projects that will expand capacity by slightly 
more than 1 mgd by the end of the year, with financing provided by CDB, 
CIDA and USAID. Even with that additional capacity, however, the supply 
will still fall short of demand, even without considering future needs. 

2.74 The Commission made modest profits before taxes (but after 
depreciation charges and interest expenses) during the last three years, 
compared to a loss of EC$144,000 on revenues of EC$1.8 million in 1981. 
However, the profit in 1984 was EC$159,000 on revenues of EC$2.6 million, 
about 20% below the net income generated in the previous year. Much of the 
increased revenue in 1982-83 was a result of a special drive to put all 
customers on the rolls. The company has had a significant problem with 
accounts receivable, which rose from 2.9 months of sales in 1982 to 6.4 
months of sales in 1984. Given the CWC's modest profits and the growth in 
its accounts receivable, it has not been able to contribute adequately to 
maintenance of the needed expansion of facilities. While it is covering 
the interest payments associated with the most recent CDB loan, the central 
government is having to cover both the interest and amortization payments 
from a previous CDB loan. 

2.75 During 1985 the ewe will benefit from the technical assistance 
provided by the UNDP to carry out an assessment of the water supply 
system. The objective is to develop a 10-year plan, including detailed 
designs and cost estimates for new capital projects and rehabilitation. 
The preliminary strategy that the ewe has already developed is to expand 
existing plants to produce at maximum levels and to build two new plants 
(Spring Gardens and Concord). The assessment should provide a list of 
projects for possible donor financing, establish investment priorities 
within the sector and suggest some improvements in the management of the 
utility. The study's results will also be useful in determining the need 
for increased revenue generation by CWC and the best way to achieve 
this--by extending metering to more customers, by adjusting tariffs, etc. 
In addition, its rates have not been raised since 1980, even though 
operating expenses have increased by 25% between 1981 and 1984. At the 
least, the Commission should generate sufficient revenue to cover its debt 
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service, contribute to the investment program and adequately cover 
maintenance expenses, particularly under an expanded system. 

2.76 The government established a Port Authority in 1981 to operate 
port facilities in Grenada; it replaced the ports division of the 
Department of Customs and Excise. The Authority is a sound, commercially 
oriented and managed entity that has recorded modest profits since it 
started operations. In 1983, it realized a profit after depreciation of 
EC$620,000 on revenues of EC$1.5 million. However, the political turmoil 
of October 1983 sharply reduced port traffic during the first part of 
1984, and as a result, profits for the first eleven months of 1984 were 
only EC$371,000 on revenues of EC$1.4 million. One reason for the good 
financial performance of the Port Authority has been its ability to change 
its rates based on international trends and its own requirements. It 
raised its rates by 20% in 1982 and by 16% in 1984. The port has just 
completed a major expansion project that included construction of cruise 
ship and schooner berths, additional open storage for container stacking, 
and cargo handling equipment. The Authority is covering the debt servicing 
of the CDB loan for the project, but at the lower lending rate provided to 
the government (4%), not the higher on-lending rate of 9% specified in the 
loan. Payment of the higher rate of interest would reduce the Authority's 
profits substantially. 

2.77 Grenada's relatively extensive road network (in comparison to the 
other OECS countries) has deteriorated badly because of decades of 
neglected maintenance. Most roads damaged during the October 1983 
intervention have been repaired using the relief assistance provided by the 
US. The economic losses caused by the poor state of the roads are 
particularly acute in the agricultural sector in terms of produce damage 
(particularly in the case of bananas), etc. Besides the need for an 
expanded agricultural feeder road network, the primary investment priority 
is road maintenance and reconstruction, not construction. In view of this 
need, the Ministry of Works and Communications plans to upgrade the road 
maintenance organization and to set up a system of controls and standards 
for the work undertaken. In view of the numerous projects, both ongoing 
and new, in road maintenance, it is important that this unit be upgraded as 
quickly as possible. It is also important to increase the skills level of 
those who work on road projects in order to improve productivity and 
standards. 

2.78 The government's position regarding the Public Transport Services 
(formerly National Transport Services), which the previous government 
established in 1982, is still uncertain. The company operates about 40 
buses, a small number compared to those run by private operators. No one 
in the company's management is qualified to supervise its day to day 
operations. As a result of inefficiencies and an outdated fare structure, 
which is set way below private rates, the PTS incurred deficits in both 
1982 and 1983, in spite of subsidies received from the government on 
equipment and fuel. The company's financial performance in 1984 could not 
be established by the mission because of the lack of 1:inancial data and the 
staff to prepare such statements. 

2.79 There is an urgent need for the Government to make decisions 
regarding the future of the National Housing Authority (NHA), which 
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is responsible for developing and selling homes to low and middle-income 
families. Most of the homes are too expensive for low-income households, 
so most of the loan recipients have been middle-income. The NHA is not 
able to meet its operating expenses or to pay the interest charges on CDB 
and domestic loans out of its revenue. Because of the shortage of working 
capital, arrears have built up on debt service payments. In large measure, 
these financial difficulties can be traced to the low interest rate on NHA 
loans (7%) and the maturity for the loans of 20 years, easier terms than 
NHA's own borrowings. Recently the government has amended the legal 
provisions of the Grenada Development Bank, in order to enable it to do 
mortgage financing, using funds from a CDB credit line and the National 
Insurance Scheme. This action should move most mortgage financing, 
particularly for middle-income families, from the NHA to the GDB. In 
addition, the Government has appointed a ministerial committee to examine 
the need for low-income housing and to make recommendations on cost and 
design. 

Public Enterprise Issues 

2.80 Over the past few years, the non-financial public enterprises in 
Grenada, which number just under 20, have made only a marginal contribution 
to public savings. In 1983, the consolidated surplus of the non-financial 
public enterprises was only 0.4% of GDP; transfers from the central 
government, including on-lending of external funds, was 5% of GDP. In an 
effort to deal with the problem, the interim administration set up a 
committee to review the viability of state enterprises. The main 
recommendation of the report, which was submitted in June 1984, was that 
the government should sell or lease six companies, including several 
agro-industry facilities and the Grenada Resorts Corporation. In early 
1984 the IMF provided the interim administration with techinical assistance 
on the public enterprises. 

2.81 These recommendations and analysis have formed the basis of the 
new government's decision to review, case-by-case, the government-owned 
companies with a view to working out a program of privatization wherever 
warranted. As a first step, the government has decided to use some of the 
land of the Grenada Farms Corporation for a land settlement scheme and is 
returning some property to the former owners. It is also looking for a 
partner for the Grenada Beach Hotel. On the other hand, the government is 
leaning toward retaining companies that serve a specific social role (such 
as the Sugar Factory, Public Transport Services, National Housing Authority 
and Marketing and National Import Board) and the public utilities 
(electricity, telephone and water). A team of experts has begun work on a 
study for the government which will facilitate decisions on privatization. 

2.82 Given the poor financial and operating performance of the Public 
Transport Services and the National Housing Authority, the mission 
recommends that the government consider the privatization or termination of 
these two enterprises, in addition to the Grenada Resort Corporation, which 
was mentioned earlier in the report. In addition to the issue of 
privatization, the government needs to establish clearcut policies and 
performance targets for the public enterprises. The enterprises should be 
able to cover at least a share of their investment program from internally 
generated funds and should be responsible for servicing their debt 
obligations, including funds that have been onlent by the central 
governmento 
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III. THE PUBLIC SECTOR INVESTMENT PROGRAM 

A. 1984 Performance 

3.01 Capital expenditures amounted to EC$77.4 million in 1984, 
equivalent to 33% of GDP and about 80% of what had been projected 
initially by the interim administration. This level compares with 
expenditures of EC$105 million {48% of GDP) in 1982 and EC$92 million {41% 
of GDP) in 1983. The main reason for the decline was lower outlays on the 
international airport because construction was suspended during the first 
half of the year. In addition, implementation of several ongoing projects 
and commencement of various new projects were delayed in the aftermath of 
the October intervention. 

3.02 Agriculture accounted for 10% of the total capital program. 
Major projects included the Cocoa Rehabilitation Project (EC$2.3 million) 
and Agriculture Sector Revitalization {EC$1.1 million). As already 
mentioned, cocoa rehabilitation is proceeding more slowly than 
anticipated. An interim evaluation by CIDA is being conducted in 1985, and 
the government hopes at that time to discuss some changes in the project 
design in order to increase farmer participation. The measures would 
include financing other crops to provide income to farmers before the cocoa 
seedlings mature and some streamlining of procedures. The Agriculture 
Sector Revitalization aims at expanding private sector involvement in 
agriculture by providing fertilizer to banana and cocoa producers and by 
rehabilitating the central market in St. George's. In addition, the 
project is providing assistance to the government in analyzing future 
policy regarding state-owned farms and processing facilities. It will also 
provide financial assistance to facilitate the transition to a greater role 
for the private sector. Pending the government's decision regarding the 
Grenada Farms Corporation, implementation of the Grenada Farms 
Rehabilitation Project has been slowed. 

3.03 Transport accounted for 58% of capital expenditures. A large 
part, EC$34 million (about 40% of the total investment program), was spent 
on the Point Salines Airport. Work there is proceeding smoothly, and, as 
noted, the terminal building and access road will be completed by September 
1985. Other transport projects included completion of port expansion 
(EC$2.8 million) and continuation of the construction of feeder roads 
(EC$1.0 million) and the Eastern Main Road (EC$4.0 million). 

3.04 Expenditures in the power sector represented 9% of the investment 
program. TWo new generators (each with an actual capacity of 1,700KW) were 
commissioned in July-August 1984, thereby easing considerably the problems 
experienced earlier in the year with electrical outages. The major project 
in the water sector was the Mama Cannes scheme, which at completion (now 
scheduled for March 1985) will provide one-half million gallons of water 
a day for the eastern part of the island. 

B. Projected Program for 1985-87 

3.05 The proposed three year program for 1985-87 (Table 3.1) totals 
EC$240 million, of which about half is for ongoing projects. Completion 
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of the airport accounts for 16% of the outlays which is the main reason why 
about 45% of expenditures are projected to occur in 1985. The drop in 
capital spending by the public sector after 1985 (-25% in 1986 and -36% in 
1987) reflects the government's objective of increasing the role of the 
private sector, particularly in the expansion of manufacturing and 
tourism. In addition, there are some project "ideas" that, if further 
developed, would expand the program in 1987 and in subsequent years. 
Finally, given the recent election of the new government, some aspects of 
bilateral and multilateral aid programs remain to be finalized. 

Table 3.1: GRENADA- SUMMARY OF PUBLIC SECTOR CAPITAL 
EXPENDITURE BY SECTOR, 1985-87 

Amount 
(EC$'000) (US$'000) 

Directly Productive Projects 53,304 19,742 

Agriculture, Forestry & Fisheries 45,383 16,809 
Industry 6, 732 2,493 
Tourism 1,189 440 

Economic Infrastructure 159,951 59,241 

Transportation 98,985 36,661 
Air (38,625 (14,306) 
Roads (59,743) (22,126) 
Sea (617) (229) 

Power Supply 5,130 1,900 
Communications 16,023 5,934 
Water Supply & Sewerage 34,589 12,811 
Other 5,224 1,935 

Social Infrastructure 2 Administration 
and Other 262499 9 2814 

Health 8,235 3,050 
Education 5,300 1,963 
Housing 1,865 691 
Administration & Other (includes 

public safety, global credit lines 
and land acquisition) 11,099 4,110 

TOTAL 239,754 88,797 

Source: Statistical Appendix Table 5.7 

% 

22.2 

18.9 
2.8 

.5 

66.7 

41.3 
(16.1) 
(24.9) 

(.3) 
2.1 
6.7 

14.4 
2.2 

11.1 

3.4 
2.2 
.8 

4.7 

100.0 
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3.06 Approximately a fifth of total public capital expenditures is 
projected to be spent on directly productive projects, primarily in 
agriculture. In addition to the ongoing Cocoa Rehabilitation and 
Agricultural Sector Revitalization projects, implementation of an 
Agricultural Rehabilitation and Crop Diversification project will begin in 
1985 with total expenditures through 1987 estimated at EC$9.5 million. 
This project will provide medium- and long-term credit to farmers and 
agro-industries; the upgrading and institutional strengthening of support 
services and infrastructure; and the establishment of a feeder road 
maintenance management system. The most important project in the 
manufacturing sector is the refurbishing of factory shells, a critical 
activity in view of the government's promotion of private investment, both 
foreign and domestic, and the current shortage of suitable factory space. 

3.07 Two-thirds of the proposed three-year development program covers 
projects in the area of supporting economic infrastructure. Expenditures 
to complete the international airport are estimated at EC$3H.6 million in 
1985. In addition to the completion of the terminal building and access 
road, Hardy Bay will be armored in order to prevent soil erosion. 
Investments to rehabilitate and construct roads account for about a quarter 
of the three-year public investment program, reflecting the critical need 
for deferred maintenance and the importance of good feeder roads to 
agriculture. About 20% of road outlays are for rehabilitation, while the 
remainder is for more extensive renovation, including the Western Main Road 
I, West Coast Roads, Feeder Roads III, and Eastern Main Road II. In the 
water sector, which accounts for 14% of the investment program, work is 
scheduled to begin on several schemes to expand supply, a prerequisite for 
further development of tourism facilities. In communications, which 
represents 7% of the program, the major investment is a project to expand 
lines and install a digital-type system for the telephone network. 

3.08 Projects under the category of social infrastructure and other 
account for only 11% of the public sector investment program. The major 
ones include repair and renovation of schools, construction of health 
centers and pre-fab housing. Included as part of the investment program, 
but not as fixed capital formation, are continued disbursements under lines 
of credit provided by the CDB to the Grenada Development Bank for 
on-lending to the private sector. 

c. Financing the Program and Future Government Strategy 

3.09 Of the required financing for the public sector investment 
program EC~160 million has been committed in external capital grants or 
loans (excluding budgetary assistance), covering roughly two-thirds of the 
total. This leaves about EC~80 million to be mobilized for the investment 
program plus a projected EC$56 million for external amortization payments 
and IMF repurchases. The contribution of central government savings and 
the National Insurance Scheme is projected to be EC$11.0 million. 4/ 

4/ Although no savings of the non-financial public enterprises have been 
included because of the uncertainties regarding the continued operation 
of some of them, it is likely that additional resources will be 
available from their consolidated current account balance. 
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This would leave roughly EC$125 million (US$46 million) to be raised from 
external sources and from the domestic banking system. Financing from the 
latter is estimated at EC$4-5 million a year. Given delayed disbursements 
of external budgetary assistance committed in 1984 and ongoing negotiations 
for additional support, the mission estimates that the likely financing 
from this source is roughly EC$32 million. Thus about EC$77 million (US$28 
million) still needs to be mobilized, of which about a third would have to 
be in the form of external budgetary assistance or local cost financing. 

3.10 Government Strategy 1989-90. The government of Grenada has 
prepared a first draft of a 5-year investment program covering 1985-90. 
The program is based on a preliminary review of the social and economic 
infrastructure investments required in order to lay the base for sustained 
economic growth. The strategy for the 5-year program continues the main 
thrust evidenced in the 3-year program described in this chapter which is 
to concentrate on areas which support private sector development. In 
agriculture, the priorities are diversification, reconstruction and 
maintenance of feeder roads, rehabilitation of the traditional export 
crops, and the upgrading of marketing infrastructure in order to reduce 
post-harvest losses. In tourism, the main projects are private sector, but 
the government would support through efforts to arrest beach erosion, the 
upgrading and development of tourist attractions, and manpower training. 
For industry, the priority is additional factory space. In addition, there 
are substantial requirements for supporting infrastructure - roads 
(including drainage), electricity, water, and telephone- which already 
have been discussed in this report. In the area of social infrastructure 
the major projects are the rehabilitation, rebuilding, and maintenance of 
schools; low-income housing; sewerage and waste disposal, and the upgrading 
and construction of hospitals and clinics. 

3.11 Projects for which detailed cost estimates are available and 
particularly if negotiations for financing are well advanced (for example, 
telephone modernization) are included under new projects in Table 5.7. 
Additional projects (for example, sewerage, road rehabilitation, and the 
hospital) appear in the list of projects under preparation. The government 
expects to seek external financing on concessional terms for these 
projects. 
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IV. PROSPECTS 

A. Economic Growth 

4.01 It is expected that the economy of Grenada will grow by about 3% 
in 1985 with the major impetus coming from construction and some 
improvement in performance in agriculture and tourism. Thereafter, it 
should average about 4% a year in real terms. This scenario is based on 
several key assumptions: 

Private (both foreign and domestic) investment will increase 
sharply after 1985 and will, after 1986, account for a 50% 
share of investment in the economy; 

Tourist accommodations will increase from the current 400 rooms 
to nearly 1,000 by the end of the period, in part through the 
return to the market of the Grenada Beach Hotel by 1987 and 
through the completion of new facilities toward the end of the 
period; 

The programs to promote growth in the agricultural sector, 
particularly bananas and cocoa, will succeed in increasing 
production, although because of the gestation period, no 
significant output increases are projected until 1989 for cocoa; 

There will be progress in diversification into fruits and 
vegetables; 

Grenada will continue to receive external budgetary assistance 
(although in declining amounts) through 1987. 

4.02 The main sources of growth (Table 4.1) will be agriculture 
because of ongoing rehabilitation and diversification projects; tourism 
and, manufacturing. Because of the large projects expected in the tourism 
sector, construction will grow somewhat from the 1984 level. Since the 
government has announced that it wishes to reduce the role of the public 
sector in favor of greater private sector activity, its services are 
projected to grow less than the overall economy. 
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Table 4.1: GROWTH OF OUTPUT, 1983-1990 
(annual % change) 

Sector 1983 1984 1984-90 

Agriculture 12.8 -2.6 5.0 
Export 6.1 
Other 2.3 

Manufacturing -17.5 0 6.3 
Construction -20.1 2 2.6 
Hotels & Restaurants 4.2 5.4 20.9 
Government Services 0 4.4 1.3 
Other -3.6 1.4 2.0 
GDP -1.4 .6 3.6 

TOTAL -2.0 0.6 3.9 

Source: Mission estimates 

(average) 

4.03 The resource gap is projected to rise in 1985 because of the 
increase in imports for the public sector investment program, but 
thereafter to drop to average above 45% of GDP in 1986-88 and then to an 
average of 32% of GDP in 1989-90 as receipts from exports and tourism 
expand and investment levels gradually drop. In order to improve the 
overall savings performance, private consumption is projected to increase 
at a rate somewhat less than GDP growth. As a result, the share of private 
consumption in GDP would fall from 75% in 1985 to 71% by 1990. In line 
with the government's intention to streamline and reduce the public sector, 
the share of public consumption in GDP is also projected to decline after 
1985. Investment would rise to account for 57% of GDP in 1985 given the 
sharp rise in the public sector investment program. Investment would 
continue to account for a relatively large share of GDP (45% on average) 
over the next three years because of anticipated private investments in 
manufacturing and tourism and the need for the government to upgrade 
infrastructure. In 1989-90 the share would drop below 40%. The relative 
shares of public and private sector investment are projected to change from 
a 87/13 ratio in 1985 to approximately 50/50 after 1986. This trend is in 
line with the government's emphasis on the private sector. Given the 
anticipated inflows of foreign investment and donor financing, the share of 
investment financed by national savings is not expected to show a rising 
trend until the latter part of the projection period, increasing from less 
than 30% in 1984-88 to 40% by 1990, largely because of an improvement in 
public sector savings. Private sector savings will show a sharp rise in 
1985, reflecting the increase in interest rates and the return of 
confidence after the recent elections. 
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B. Fiscal Operations 

4.04 The recently announced budget shows a significant deterioration 
in public finances in 1985. Primarily because of tax relief measures and 
some extraordinary current expenditures (trial expenses and payment of 
arrears on contributions to international organizations) a current deficit 
equivalent to 2% of GDP is projected. The government recognizes the 
priority of reducing this deficit in the future, particularly because 
external budgetary assistance is unlikely to continue at the current 
levels. A combination of external budgetary assistance and capital grants 
(equivalent to 38% of GDP), most of which has been committed, would finance 
the current account deficit and the large capital program. Thereafter, the 
fiscal performance of the central government is projected to strengthen 
from near balance on the current account in 1986 to a current surplus 
equivalent to 4% of GUP by 1990. The improved performance would derive 
from the impact of higher economic growth on tax revenues and controls on 
current spending. In light of the government's intention to undertake a 
comprehensive fiscal reform, the share of tax revenue in GDP is not 
projected to increase significantly during the period. However, it is 
clear that additional tax reforms should be implemented within the 
constraint of improving fiscal performance. The decline in the share of 
current expenditures in GDP would result from the implementation of the 
recommendations of the organization and methods study of the public 
service, which the government recently commissioned, and the reduction in 
the public sector's role in the economy. Expenditures on personal 
emoluments are projected to increase by about 8% a year in nominal terms, 
slightly above the rate of inflation, but well below the average annual 
increase of 22% in 1983-85. After 1985, public capital expenditures are 
projected to drop gradually to more normal levels, averaging 14% of GUP by 
1988-1990. 

4.05 It is assumed that external budgetary assistance continues in 
1986-87, although at diminished levels, primarily because of the priority 
of tax reform and the high debt service burden. After 1985, financing 
provided by external capital grants drops under the assumption that they 
would cover slightly less than half of the investment program, the 
remainder being supplied out of local resources and borrowings. Since the 
government wishes to refrain from public borrowing to the extent possible, 
gross disbursements of loans are projected to average only 6% of GDP a year 
during 1985-90. Given the substantial principal repayments due, 
particularly in 1985-88, net disbursements of public borrowings would 
average only about 2% of GDP a year. It should be noted that the estimates 
of current savings are somewhat conservative, as those of the non-financial 
public enterprises are not included. If the government takes action to 
improve their financial performance and divests some entities, it could be 
expected that additional savings in the range of 3-4% of GDP could 
begenerated, thereby lowering the government's recourse to the domestic 
banking system. 

c. Balance of Payments 

4.06 Exports of goods and nonfactor services are projected to increase 
by nearly 50% in real terms between 1984 and 1990. The volume of cocoa 
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exports is not projected to rise until after 1987. however. because of the 
slow start of the rehabilitation program and the impact of poor weather 
conditions in 1985, but would increase to 6.5 million pounds by 1990, 
compared to 5 million pounds in 1983-84. Banana exports are expected to 
increase from 20 million pounds in 1983-84 to 30 million pounds by 1990, a 
level that is still below Grenada's quota in the UK. For both cocoa and 
bananas, achievement of increased production is closely tied to the success 
of ongoing rehabilitation programs. Exports of fresh fruits are also 
expected to expand. In line with the government's efforts to promote 
foreign and domestic investment in manufacturing and the revised investment 
code, it is anticipated that these exports will recover from their 
currently depressed levels to the 1982 peak (US$2.5 million) by 1986 and 
should continue to rise thereafter, reaching about US$10 million by 1990. 

4.07 An increase in stay-over visitors of only 5% is expected in 1985 
because of the continued scarcity of accomodations. As more rooms come on 
the market, higher rates of increase in arrivals are projected, with the 
peaks (20%) occurring in 1987 (with the re-entry of the Grenada Beach 
Hotel) and 1989 (with the completion of one of the new facilities currently 
being discussed by private developers). As a result, gross tourism 
receipts will rise from an estimated US$16.4 million in 1984 to US$45 
million in 1990. Imports are projected to increase slightly faster than 
GDP between 1985 and 1988 because of the high import content of major 
public, manufacturing and tourism investments and the substantial leakages 
in the tourism sector. By 1989-90 import growth is projected to be in line 
with GDP growth. 

4.08 Under investment income, interest payments will drop marginally 
after 1985 and thereafter will change little in nominal terms through the 
projection period. A rise in factor payments is projected, associated with 
the foreign management/ownership of hotels. The current account deficit is 
projected to rise to 33% of GDP in 1985, largely because of the higher 
imports associated with the public sector investment program, but 
thereafter would be reduced to 18% of GDP by 1990. 

4.09 Financing of the current account deficit would change throughout 
the projection period. In 1985, the major source is official grants 
(including external balance of payments support). Then in 1986, private 
investment is likely to be more important, as the expected inflows from 
official grants drop somewhat; this trend continues to the end of the 
projection period. During 1988-90, for which the government has drawn up a 
preliminary public investment program, it is assumed that slightly less 
than half of the expenditures would be covered by grants, the remainder by 
domestic resources and concessional borrowing. The largest private 
investment inflows are expected during the period 1987-89, reflecting the 
construction of new hotel capacity. The government has stated its 
intention of limiting foreign borrowing in the immediate future because of 
the country's high debt service burden. After net outflows of public 
borrowing in 1985, net disbursements on borrowing are expected to average 
only US$3.5 million a year for the rest of the period. Scheduled annual 
repayments to the IMF will peak at US$2.5 million in 1985 and then decline 
gradually to only US$400,000 in 1990. 
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D. External Debt 

4.10 The government's intention to be prudent in contracting 
additional external public debt has been mentioned. The projections 
related to debt operations thus show a gradual decline in the ratio of 
total debt outstanding to exports from 114% in 1984 to 62% by 1990. 
Based on future obligations due on debt already contracted and the 
assumption that additional borrowing during the projection period would be 
on concessional terms (i.e., primarily from the CDB), the debt service 
ratio (including IMF debt) would drop from the high of 29% estimated for 
1985 to 8% by 1990. Measured in terms of the burden on central government 
finances, debt service (including IMF and domestic debt) is projected to 
amount to about 30% of total revenue in 1985, drop to about a quarter by 
1987 and to 12% by 1990. It is clear that external debt servicing will be 
a heavy burden on the economy in 1985 when timely debt servicing will be 
severely constrained by the government's cash flow, and to a lesser extent 
in 1986-87. The mission strongly supports the government's desire to 
minimize the accumulation of additional commitments, except on highly 
concessional terms. However, in light of the sharp drop thereafter in the 
debt service ratio and assuming that export performance improves 
significantly (particularly tourism) as outlined previously, Grenada could 
have the capacity to borrow small amounts on non-concessional terms by 
1989-90. 
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GRENADA 

GOVERNMENT'S PROJECT LIST 



GUNADA: MAJOR ONGOING PI.OJECTS AIID SOUI.CE OF FIHAIICING 

198S-1987 

TOTAL 
COST EXTEIUIAL FINANCING TEIUIS AIID CoRDITIOifS DUIATIOI 

PROJECT (EC$000~ ~EC$000) (%) Source Int. Rate Alloort • Per, C. race rer. Est. eo-. F.st. ~1. STATU!! 

FIXED INV!ST!IEIITS 

!conoaic Services 

~ric., Forestr)! lo Fisheries 

Kirabeau Trsinin8 School l,lOO 1,200 92 EDF, HIVOS, 1982 198S On schedule after •- delays 
CIOA (KAF) 

Carriacou Sheep Develop~nt 121 298 90 CDB 4.0 IS s i982 198S On achedule 
Reafforeatation SIS 450 87 CDB/8101 198S 198S On schedule 
Grenada Far•• Rehabilitation 7,321 s.sos 7S COl 4.0 IS 1982 Po .. lble reduction of the .... 

of the project 
Banana Regional Input 924 813 88 CDI 4.0 IS 198S 1987 Proj. vaa delayed in 1984 
Banana Develop-.nt l,Sll 960 64 UIC 2S 1982 198S On schedule 
Cocoa Rehabilitation 19,008 IS, 768 83 CIOA 1982 1990 Slov proareaa due to doomturn in 

cocoa .. rbta 
Artiaanal Fisheries 7,09S S,999 8S IFAD; VIF 4.0; 2.0 15; 20 5; 5 1982 1986 On schedule after ini Ual delays 
Grenville Market Rehab. U9 389 93 UIC 2S 7 1984 1985 On schedule 
Agric. Sector Revitalization 7,262 5,301 73 USAIO 1984 1986 On schedule 
Koko Eradication Sl4 514 100 EDF 1984 198S On schedule 
Carriacou Soil lo Water Kanage .. nt 189 189 100 COB/BHN 1985 1985 On schedule 

Manufacture, Kinin& • ~arrvin& 

Industrial Estates 4,194 3, 780 90 COB 4.0 15 5 1985 1986 On schedule .1:'-.... Factory Shells Refurbishing 
11 

459 405 88 USAID 1985 198S On schedule 
Quarry Dev. - Feasibility Study 521 523 85 COB 1985 198S On schedule 

Tour is• 

Tourist Attractions 969 810 84 USAID 198S 1985 Onachedule 

c-ntcat ions 

~aterhall Telephone 1,080 1,080 100 USAIO 198S 198S On schedule 

Trana(!!!rtat ton 

Pt. Salines Airport 242,933 210,688 87 1979 198S 
Petit Martinique Jetty 304 2SO 82 EDF 1984 198S On schedule 
Carriacou Jetty (Hillabor~h) 1,154 818 71 EDF 

6~S;!/ 
1984 198S On schedule 

Port Develop-ent. 6,844 6,200 91 CDI;CIOA IS; - S; - 1982 191S On schedule 
Pt. Salines Naviaational Aida 101 101 100 CIOA 

On achedala Feeder Roads II 6,522 S,870 90 CDI 
198S 198S 

Fara Roads 4.0 15 s 1983 198S On schedule 
Eastern Katn Road 

3,728 870 23 EDF/STAIIX 1984 198S On scheclule 6,SIS 3,010 46 EDF 
!8er1ency Road Repair 1,350 1,350 100 USAIO 

1984 198S On schedule 
lnfraRtructure Revitalization - Rnada 9,871 

1984 198S On schedule 
8,100 82 IISAIO ~atrrn Main Road I 7,42S 6, 750 91 CDI 

1984 1986 On schedule 4.0 IS s 198S 1916 Delayed 



TOTAL 
COST DTERJIAL FIIIAIICING TDHS AND CONDITIONS DIIRATION 

PROJECT ~ r~es~a1n l!i Source Int. Rate A8ort. Per. Crace Per. Est. co-. Eat. Cooopl. STATUS 

Power 

t;r~nlec Span Parts 842 142 100 UK -; 25 -; 7 1984 1985 On schedule 
Creonl•c 17 ~nerator 1,328 1.128 100 Ult a 7 191!5 1985 On schedule 
Crf'nlec 18 ' 1'1 Generators ~. 752 4,679 81 EIB 2.0 20 5 1984 1985 On Schedule 
lnfraatructure Rev ltaUzat l<'n - Electrlty 647 434 67 US AID 1965 1985 On schedule 

Water. 

":-- cannes Syatet~ - CDB 4,692 4,223 90 CD II 4.0 15 1983 1985 Syste• Is functional 
11a ... Cannes Syste• - CIDA 900 900 100 CIDA 1983 1983 ---do 
infrastructure aevltellzatlon (Water) 2,0U 2,015 100 USAID 1985 1985 On schedule (II:Ju Caan.,. Supply Ext.) (540) (540) 000) 
(Annano:laie Expansion) (594) (594) (100) 
(LE'& Avocats Filtration) (181) (181) (100) 
(Woodtancls lorehole) (149) (149) (100) 
(Leak Detection) ( 84) ( 84) (100) 
(Bulk ""terlng) (167) (167) (100) 
(Grand Anse - IIE'laont Lines) (300j (300) (100) 
Dt'ut~aldston Expansion 449 449 100 CDB/BHN 1985 1985 On schedule 
Tufton Hall Expansion 337 337 100 CDII/BHN 198~ 1985 On schedule 
Vater Resources Study 58 36 62 UIIDP 1985 1986 On schedule 
C"olo\ Spare Parts 600 600 100 u~ 1984 1985 On schedule 
Streaa Gagln1 100 100 100 CD II 1985 1985 On schedule 

Other Econo.lc Services ~ 
N 

Central Garage Onh - CIDA 6,978 6,45R 92 CIDA 1982 1986 On achedule 
Central Gara@e Unit - Ul 207 207 100 Ult 1984 1985 On ochedule 
Wo11e11& Motor Kechanlc. Apprent lee: 408 208 51 UIIDP 1985 1987 Project delayed du• to lack of 

a venue 

Soc lal Servlceo 

Education 

School Rehab. (lnfr. llev.) 1,890 1,89Cl 100 USAID 1984 1985 On schedule 
Curriculua Developaent 260 22) 117 OAS 1985 1985 On schedule 
Adult Educa:ton 184 124 67 OAS 1985 1985 On schedule 
IFE l!xpaaalnn 900 900 100 mr 1985 1986 On schedule 
Llbraey RenoYatlon 580 580 100 mr 1985 1986 Project waa delayed in 1984 
School Rehabilitation soo soo 100 CDB/ BHN 1985 1985 On schedule 

Health Mid Several! 

Piln~eaa "Anne Hospital IIepa Ira 466 466 100 CDII/BHII 1984 1985 On schedule 
Rralth Crntreo I 3U 265 84 CDB/aHN 1985 1985 On schedule 
llealth Centre• II 3,850 3,700 96 Swden 1985 1986 On ached\lle 
Project Hope 4,128 4,128 100 USAID 1984 1985 On schedule 
lnfr. Rew. - Waste Disposal "970 878 91 USAID 1985 1986 On ochedule 

!~-·~'!.!!!& 
GrJ~nd Anse Houelna 314 314 100 Ult 15 1985 1985 On schedule 



~ EXTERNAL FINANCING TERMS A!ID COIIIllTIOIIS DlfRATlOII 

.PROJECT (EC$000) (EC$000) (%) Source Int. Rate Amort. Per. Grace Per~ Est. eo-. Est. Cotllpl. STATUS 

Housina Con • t 

Pre-fab Housing 2,100 1,800 86 Venez.uela 2.0 20 1985 Project delayed pending 
sat is fact ion of conditions 
precedent 

_General Public Services 

Public Safet}' 

Pollee Stat ions and Equipment 548 548 100 Ul( 1984 !984 On schedule 
Pol ice Buildings S413 SIB 95 Ul( 25 1985 1985 On schedule 
Fire Sta: !on 737 237 100 Ul( 25 1984 1985 On schedule 

Other 

Document at ion Cettter 78 68 87 Carlsplan 1984 1985 On sch<odule 

I] Contingent Loan 

1/ W.iptM aYuase iatereat rate on CDI 1-. 



PROJECT 

FIXED. INVESTMENTS 

Economic. Servicf's 

~Forestry &: Fisheries 

Agric. Rehabilitation and Crop Div. 
Forestry Development II 
Sawmill Development 
Agric. Coop. and Marketing Depots 
HoKo Eradication II 

Communications 

Telephon~ Digitization Plan 

TransEortat ion 

West Coast Roads II 

Feeder Roads III 
Eastern Plain Road II 

Power 

Rural Electrif i<"at ion I 
Rural Elec.trification II 

Water 

Peggy 1 s Whi• Expansion 
Moun[ Horne Ellpans ion 
Tufton Hall • Do .. galdston II 

Social Services 

~ 
Solid Waste Disposal Truclr.a 

. Education 

Hillsborough School 
GTVJ Ellpamdon 

TOTAL 
COST 
(EC$000) 

14 ,6)7 
324 
i8S 
396 
486 

14,631 

7,500 

10,340 
10,0(•0 

840 
840 

2,160 
1,500 
2,900 

1,512 

900 
400 

GRENADA: MAJOR NEW PROJECTS AND SOURCE OF FINANCING 

198S-1987 

EXTERNAL FINANCING TERMS AND CONDITIONS 
(EC$000) (%) Possible Sourc~ lnt. Rate Amort. Per. Grace Per. 

!3, soo 96 
324 100 
18S 100 
360 91 
486 100 

14,631 100 

6, 700 89 

9,400 91 
9,000 90 

840 100 
840 100 

2,160 100 
I,SOO 100 
2,900 100 

I, Sl2 100 

900 100 
175 94 

IDA 
UK 
UK 
France 
EDF 

Unknown 

con 

CDB 
EDF 

EDF 
CIDA 

EDF 
Unknown 
CIDA 

CIDA 

CIDA 
CIDA 

0.7S 

4.0 

4.0 

40 
2S 
25 

IS 

IS 

10 
7 
7 

DURATION 
Est. Cornm 

1985 
198S 
1986 
1986 
1986 

1986 

1986 

1986 
1986 

1986 
1986 

1986 
1987 
1986 

1985 

1986 
1986 

Est. Compl. 

1990 
1986 
1986 
198~ 

1986 

1987 

1987 

1987 
1987 

1986 ! 
1986 l 

1987 
1987 
1987 

198S 

1986 
1986 

STA11JS 

Appro\•al is ex pee ted 1 n 1985 

~~-~do.~----
Project has been proposed to BOD 
Pr~ject is to be suhmitttl"'·d 
DiscussioolS arc ongoing 

Project is to be submit ted to 
donors 

Pending completion of Western 
Main Road 
Pending compl. of Feeder Rds. II 
Pending compl. of E. Kain Rd. I 

Projects are to be sumitted. 

Proj. has been subMitted to EDF 
Proj. will be submitted to donors 
Proj. has been submitted to CIDA 

Proj. has been submit ted to CIDA 

CIDA will be approached 
_______ do. _______ _ 
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GRENADA - PROPOSED NEW PROJECTS 

REQUIRING ADDITIONAL PREPARATION 

Total Cost 
(EC$000) 

Establishment of Stud Centres 113 

Delivery of Veterinary Services 2,300 

Cruise Ships Berthing Docks n.a. 

Sewerage Disposal - Grand Anse - n.a 
Morne Rouge 

Grand Anse Housing Scheme 2,365 
Telescope Housing Scheme 

Police Building -Melville St. 750 

Repairs to Min. of Education 150 
Building 

Upgrading of Sport Facilities n.a. 

Road Rehabilitation 

Grenville Port Expansion 

Extension and upgrading of 
Lauriston Airport, Carriacou 

Construction of General 
Hospital 

125,000 

56,700 

10,000 

n.a. 

Status 

Project profiles have been 
prepared and projects are to be 
submitted to the Government of 
France. 

Project is in idea stage. 

Project development will depend 
on the outcome of proposed 
sewerage study. 

Project profiles have been 
prepared and projects are to be 
submitted to the Government of 
Italy. 

Project is in idea stage. 

Project profile has been 
prepared 

Project is in idea stage. 

Project has been submitted to 
USAID for consideration. 

Project has been submitted to 
USAID for consideration. 

Project has been submitted to 
USAID for consideration. 

Project has been submitted to 
USAID for consideration. 
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C:O.riiiMt« lehallo 6 Dheu. Projet.t• UIIDP 1985 1987 2 yean !lot yet in 1 t 1.1 ted UNDP progr- aupport Project-related 
Mil• I .. lth TraIn Ina 2) 2:) cnc Sep 1981 1985 2 yean On tiu Other 
YeteriMrl.lll 245 245 cnc liar I'J82 1986 4 yean On u. OtiHir 
All'ltlllt.mt llarbtloa USAID 1985 1966 I yur Rot yet Initiated One •I· ae-iat Project-related <•) 
Data l'rueelleln1, Stat!aUce USAID 1985 1987 !lot yet lnitiatad One •I• etatiatkiml Project-related (a)· 
Polley 6 Pl-iq Auiatau US41D 198S 1987 2 Jean Rot J<tt Initiated One •I• econ011iat l'rojftt-related (a) 
:1411 Lallo EllcalolhhMat FAO 1985 1986 1 ,. ••• Rot yet initiated Tralnlna; """',_.,t Project-related 
5<>11 .... .....,,..,r llCA 

'"' 1983 
1987 4JUU On tiM Peat 6 41euae C:Oiltrol Ot'her 

~.euc- • Metrop -1-t 40 40 OAS 1984 1985 2 JUra lehlad ac:hedule 198S allocaUOil Projftt-ralata4 
1ancl 11M 6 Vater b-rcc Dcvel.,_..t Veanueb Mar 191:5 1986 2 _ _,.a .. On tiM Soil SU""Jor; Cartoarapller Other 
l!io!ac-t Aohi110r VIF 1?25 1987 2 •n-ths Rot Jet Initiated PeftO'II not Jet Identified Projftt-related (lo) 
lt!rlprator Expert VIF 1'as 1985 6 - 8 un-o:eelts Rot yet lniU.c"d Penon not yet Identified Project-rdand(l>) 
llarltetlftl S,KiaUst VIF 1985 1985 II- 8 un-veeks !fnt yet inlt1atd Penon aot yet Identified Project-related (I>) 
!laster fisllerun YlF B85 1985 6 - 8 u.n-,eeks riot yet initiated Penon not yet 1dentH 1ed Project-related (I>) 
Coop..rathea b:pert \'If 1985 1985 ~ - 8 ean-veek.s Not yet lnitletC!d Person not yet identified Project-relat~d (b) 
l!echule VIF 1985 1985 6 - 8 un-"eeks Not yet Initiated Person not yc:c i~entU 1e~ ProjKt-relat<d (I>) 
Forntry Deve1op<"~nt 123 123 C"TC Aug 1983 1986 3 years On time txtensic.-n of ••sign!f:~nt Other 

,.. 
Agrtcu1tura llevdop-..t ),752 3, 762 tlm)p' TAO 1976 1985 10 years On t1me Other 

0'\ 

Aar1cu1ture Development (II) 121 121 L~'"C?, C~ICOl1 1982 198) 3 Y"'lft On time CUilATS Project Other 

llanufac:t...-tas 

tn<!ustria! Develcl""'!"t Ex;>nt lll 351 co~ ll~c 1985 Dec 1988 3 yuu Not yet initiated ?roj<l!ct-re1ated (c) 
Car1bl>flall lDY. Proactioo Servkn (It) 27 27 tl!fD~. ~;:::o 1'1€4 1986 2 ycara Oth<>r 

lll"lnl l !l!!!!II"I 

IUnlna r. Quarqtna Stlldy 523 523 cna· 1985 .1985 6 111111-.,nths Project-related 

c-tutto.a 

De•. of lnt-tlonal Tran!JPOrt ·Sy•t• 62 62 1984 1985 lehind achetlule 1985 allocation P'I'Oject-related 

...... !!!l£1:r 

Laeale4w:u .... st....,. tni(TEU), CAI!ICllll Apr 1985 Jul 1985 4 -th• Not yrt I nit latt'd l'coject-related 
Tariff St..,. 62 62 t:t Ju! 1911~ 198~ II onn·...,<'h Not yrt inU l~tted 2 prldn1:. tariH nperu l'rojeet-relatc!d 
lltnel """"'atlon Dnel-nt St...Sy Ell 1911~ 19115 Short t .. r• l'rojH:t-r•dated 
• .....,,. 11_. llydrol"'!lcal Stvd7 II !Ill 1'111~ 198S Sl><•rt t•r• PrnjH:t-related 
..... ,, ...... t..,....t (I) 27 21 lllmP, IIIITCD 1911~ 198~ Other 

.. , .. , !!!!z11 

le...,uruAa--1 ....... ~t 2ll 2ll IJIIIIP. tniC'nl 191) IMJ 24 ---th• !lot yet irt1tl•t•4 ' ... ,_ .. 0\Mr 
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lt-lc lftwl- 2!•••11-l -'Catriacou 1MYal..,....t tlM• IMDI' I •n--tha Not yet initiated I enaineer Project-related 
Trade Prc.oUoa •. Export Dewel..,....t 908 &10 OAS Jan 1984 Dec 1915 2 yeara Behind achedu1e Traialn1; OPAS Other 
Trade lnforutlon Systn 145 145 cnc Apr 1983 Apr 1915 2 yean On ti• Eatenalon requuted Other 

SOCIAL SDVICES 

Education 

Student Loana 300 270 CDI Aua 1984 Dec 1981 4 yn, 6 1101 lehind acbedule Ot._r 
Education Plannina 208 61 liAS 1984 Dec 1915 2 yean Behind schedule Other 
Currlcul- DeYelop-..t 81 II liAS 1984 Dec 1915 2 yean lehind achedule Ot._r 

~ Technical • Vocational trainina 254 119 liAS 1984 Dec 1985 2 yean lehind schedule oc•r 

" School of Arta 219 711 GAS 1984 Dec 1915 2 yean Ot._r 
Adult Education 119 65 liAS 1984 Dec 1985 2 yean lehind achedule Ot._r 
Technical 6 Vocational Education (Rl 286 286 IJRIII', UliESCO, ILO 198) 1915 Ot._r 
Lumina for !amins 86 16 OAS 1984 1915 2 yean Behind schedule 1915 allocation Ot._r 
Science Education 46 46 liAS 1984 1915 2 ye•n Behind schedule 1985 allocation Other 
Instrument Technician trainins 25 25 liAS 1984 1915 2 years Behind schedule 1915 allocation Ot._r 

Health 6 Severar;e 

PARD Project 1911 - 1915 1284 1214 P.AII0/11111 Apr 1983 1915 2 yean On u .. Other 
Project ROPE 3600 3600 IISAID Feb 1984 1987 3 yean Other 
Fnily P1ann1ns Services 6 Education IJIIFPA, PAllO 1985 1988 3 years Other 



L.IST OF Tl!.CI!NICAL OJOPK!tATION PRI).;IW£ 1985 - 1987 

C!}IERAL Pl'BLIC SE!iVICES 

Administration al:\d Pbnnin& 

Constitution Revi-ew* 

TOTAL 
COST 

EXTERNAL FlNA11CING 

ll!IDP 198~ 

National Project Develt'pment Systet'2 901 848 OAS Jan 
Upgrading Statistics Department (10 40 40 ll!IDP 
Legal Advisor 733 7)3 UNDP, L1iDTCD 

nther 

Quant I ~y Surveyor.::: 5~ 54 L':-~!' 

QJantity Surveyo::- 123 113 CFTC 
>.rchltt-•ct 12J 1:3 CFL:: 
~;a,tional lnfor.l!:ir:o~1 3_:s':~~ t~ 62 flAS 
I"lteg::-ated Culturzl :"''·:~!.·:J?i'!"-c:nt 82 82 ('.~::; 

•omen 's Rt:source C..:ntrt! 74 -~ Vt:'.J 
Woments Motor Mec~-1n1c: Scheoe 210 21(· vn~ 

Reorgani:.r:ation NSlC 29 29 OAS 
Holiday Recreation P:-ogra:n.~ 12 12 OAS 

(l) Projects fo1"111ally approved by dono:r agency and/or by Cabinet 
(2) Est!..., ted initial disburs""""'t date; actual project impleaeatation 
(3} £stilllilted teT111inal disbursement date 
(4) Ahead/Not yet ir.it1ated/On ti,./llehind schedule/Suspended/Discontinued/Completed. 
OPAS Operational Assistance 

Not available 
None 

lf.A. :-lot applicable 
(R) Part of re~ional prognu11mc 

P.ut of UNDr EC$1,283,966 Progra....., Suppo<t rroject 
(a} r.1rt of A~:. Sector Project 
(b) Pnrt of ArtfA."ll,,11 'lnheriefl ProjPC:t 
(c) rart of tnJustr1aJ f.staff'S rr('tjC'Cl 

198S 
1976 

1985 
Jul 
May 
19.~~ 

l ;$~ 
:985 
1985 
1964 
1984 

(EC$'000) 

DURATION 

1985 6 liiOt'lths 
198~ Dec 1985 2 years 

1986 I year 
1986 10 years 

1986 9 t:Hm ... r.:cn::~·.s 
198) Ju! 19~~ 2 ••f'J['5 

198) !'!a.y 198) 2 yean 
Dec I o 1 ·:ears 
Ct.:~ l 0 :;;) - ye:t:r:;. 
tn6 1 year 
1967 2 years 
I9e5 
19SS 

STATUS COIIMENTS OR OTHER 

Not yet initiated lawyer l'ro.Jec:t-rdate<! 
Other 
Other 
Other 

~·:or yet i~i~:i.ated Otlcer 
Or. t~me £::tension requcs:.ed Other 
Ou time Repla('ernent teG,~.>esteJ Other 

Ot!Het' 
-1>-Bf'h;.:--:.d ~cl-·l.;!.i'.,.lc Or her 00 

en timf" Ot!".cr 
On time Other 
Behind schedule 1985 allocation l'roj ec t-rela te~ 
Behind schedule 1985 alloc,ation Project-relate..:i 



nn.t:/SUIJECT 

lCOIIOIIIC S£11YICES 

!Jrlc:ultvre, Forunz, Fl ...... tea 

Cocoa lnduatry-lltde Aoeee-ot 

Llvuto.:k l)evelopMnt Proan

(ltvuto.:k Dev. Subprojec:r) Stud Centre 

(Uve~tock DeY. Sull;>roject') Quaraatlne Service• 

(ttvutoclt DeY. Subprojec~ feed Au I yolo 

{livestock Dev. Subprojec:' llalry/l .. f fol'll 

P•anut Production Project 

Lobster ' Freoh \later Fiola faratna 

Ro.!ent Control 

lntn-lsbnd Aerie. trade 5i>ed ractlltlu 

Extenoton Sen ieee 

llhabeau AJrlcultural Tralntna Scbool 

llparedlna of Land/llater lleoouru Dnlt 

SoU ' \later Conaervatloo 

land b&latrnton 

Forutry l.lev. Proar-

{foreatry Dev. Proa. Subprojecf Chala law Operation 

(Forestry Dev. Proa. SubproJect) for .. try llenlo,.ent 

toreatrJ DeY. Proa. SubproJec:9 foreotry lnvmtory Dev. 

C..rr ta<ou Wner Shad llilnaae_,t Project 

""- Econoalco 

~ 
Tuur ha hl<luatrJ rroduct llnel..,_nt 

,_ ... rr ...... tton and H.u .. tlaa 

Dorval.,_.,t of Tnur h• SUI lallco 

.,lei Tralnln11 

......... t "'.!.!!a 
l.....,ubl '-•t•t• I• s-tt..leol Crnaola 70 

sz 

I:IIIIADA 

LIST or PIOI'OSED tltllllCAL alOPEIATIOII PIIOCINe!ES IH5 - 1Hl 

(t:c$ '000) 

Clll& Kin. of Aartcvh•r• 

GMt. fr&~~ee, CIDA, £C tltn. of A&rlcvlture 

france baa been approached tltn. of Aartculture 

CIDA to be approached lltn. of Aarlcuhure 

to be ltenUfled Ktn. of A&r I culture 

EC to k approached Kln, of Aar tcul tuu 

to be tdenUfied tltn. of A&l: lcul ture 

Chiaa llaa beeo approached tllo. of A&rlcultur.> 

lAO to be apl'roa<hed Ktn. of A&r t u•ltur" 

TAO to be approachccl. Ktn. of Aar te~l tu'ta 

JaMie& haa beea approached Ktn. of Aartcultur• 

J-tca !lao ben approached Kin. of A&Uculture 

CHI haa been approacbad Land/llater leuurce Unit 

to be ldenttfled Laad/llatar lesource Unit 

cnc to '"' approached Land/liner ........ c. Unit 

IIIII; Ul(,SO) Kin. of Aarlculture 

IIIII to be approached Kl..a. of Aartculture 

Ul(ISO) haa been approached Kin. of Aarteultun 

to be tdenUUad lltn. of Ar;r 1cul ture 

JICA to be approached tlln. of A&dcultura 

Tu 1>• ldmtlUt'd Kln. of A&rtcultun 

To be identlfled f""fhD Dep&rlKftt 

cnc to ... approached Tour 1•• Depanooe~tt 
To be hint U le.t Hln. of Aariculture 

..,. llae been appro•h•d Tour!•• D•partM11t 

70 ••ro ""' rw- appru•d•"4 11111. of fin_.• 

IIUIAttOII 

14 --tha 

, -tha each 

3 un-11011 tl:a 

Short-tano 

lhort-tt'na 

2 , ... ,.. 
I 

l un-... >nths 

l un-11:~nchs 

I year 

l , ... 

l , ... 

I J•ar 

l ,. .... 

'-··-the 

Z yun each 

Z ••·-tha 

z , .... 
I year 

2 un-Jeare 

2 UA-JC!Arl· 

I Jear , _, .... 

S .. n-•tn&h• 
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CUSStrlCA 011 
PlOJECT-UU.TID 
/OTIIIIl 

Project-related 

Project-related ' Other 

Projeet-relued 

Other 

Project-related 

Projec t-relu.a4 

Project-related 

Project-relet .. ' Other 

hoject-r.lated 

Projecc-rcbtad 

Other 

Project-rained 

Other 

Other 

Other 

Project-related ' Other 

Othet 

Other 

Project-related 

Other 

Other 

Project-relet...! 

Other 

Olh«.'r 

Other 

rrui«\··~···""' 

.p. 
\0 



c ...... t4'at •••• 

tf ..... n Sector t..l\lcp fiHlll!ll>lallM 

Cf•••llte 1'9t't t-•tr*k"Uo.t 

.. , .... ~., •• of ...... Uillih 

. t.uaratft ••~tto _. '·'· ltatloa 

l....,_tat:J•a All•ltwr. a...t&• cor...aa 

~!I 
lltM'uC:O.••t•attoa 

...... Lttl .. Suat•ataa tdUII OU c-.-••• 
Pdclllf hUd•• ta teuol- S.Ctn 

~ 
tclkor4 w..u .. ~~, ' 
~ .. Scrvts•• (Ocbar) 

~ lroato. <:ootnl 

k"*"'thaalllt ot a.n•s•a Dhtlioa 

ltl'UitiWlatoa of Dutp u.n 

.. Wotca.mt of Coacnt« lt.hC:t.cu 

Tr* ldotutloo C.~tn 
... I til 6, $N1raaa ~ SOCl.U. UUICUi 

&.h:l,q ot G.o.r•l Ho~opU•l 

luld, tatonut£oo •nd StaUaUn Ullit 

tlMad lot-M tbmll IOII£D 5'""*"ra&• IJiU"«'3 

ll.itSo .. l Scwuap $Jiit-

lolld il.uu Dtspoul 

lc,v•l•a and to-mit! !).e"••l"i'XII!l 

lt.t:r ... O,.ut.loo of S."dta.o flAt, 

~~ lovdoa 

eo.r..t~y ~vclopwftt, 

k,;1d S.rwlc-u (Othert 

llitltioul lnauunc• kbc .. (IIIII) 

'lruD1aj: for Lab01u· O(fic•u 
'\- CDIBAL P\IIUC 5ElVU:U

.WIIiatnnUot1 l Plannln& 

ttr-.:rMnioa ot O.~u .. at 9f .Wit 

ho,oert, I•• halv.atll()a l JdalatauaU• 

lac- Tax AdMlat.ttaUoa 

llhlttf.1:Mttt~a ol Dat•n-at of n.,atul tlaaatas 

t•uc Saf••x 

k...._tlwttlq of Cl'•n.~da hUe. S.rvts .. 

ffatataa e~f Pr •- ott lear a 

'-«•1 Mile kN.len iOtMr) 

latM.Il.._.a, of Lacat eow:.. .... t .... rt ... t. 

Vrteri~t•ry tenl:.ce•/•dtinlatet 
•nlul i~~pot'tation and 
dil!leue e<Jntrol tqnlat lofl. 

D•••l~nt of Fitherlea/ 
feaa1blllty Study 

1 Hydrologtst/Lt'ln:l tr Vater 
Re•ource Utt1t 

Engineer/SoU 1\atertal t.a!)~ 
feeder load Coa.trt~~et toe 

lndu•trhll t•tAte.. Peuibt l1t1 
Study - Long-eer. ne~• •nd 
••'!tt••ant 

SOC!AL S!RVlC!~ 

.. •• 

.. 

Cnt t• M .,.rMtiiH 

cnca.M..,.._w , .......... ,. .. 
cne •• ._ 4fii"OrMW 

... IM• -- ... II'INC .... 

To k t._tU1M 

fok t ... UUM 
Ta._l ... tJUM 

ToM ..._1.UW 

to'-: U.UIW 

cnc: ..... .,.JMC:.W 
em: talk..,.~ 
em .... .,....cHI 

PII/0/WIJ " • .,,,New 
ToM ,._U.Ued 

UJErnAIIO to M appTNCt-1 

otlif'lP.IrM to M appJ:oacW 

WII'/J'AM to ._, •IJPruchd 

To .. 1ftrltUte4 

cne ,. w AffroNb4 ... 
ll.D to bt- •ppraached 

To 1M: lda6tU 1e4 

an u • ...._ ..,I'UCtwll 

USAlD t..a .._ appnKk4 

ToM U.UfW 

To M!MaUfW 

............... d .. .................... 

..... -... ..-

to be ldentlfted 
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-------

5 of 5 

Ml~t· !t1 ...,.. •• t--· .. ........... -......... 
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"' Ilia. •I Plunc• % ,. ...... ..... 0 
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•a.. •' ••••· • .._.,., ,_...., .. .. ... 
...... ., a..NM ·- -
Hfn!ati'J ut 
Agrlcultun 2 yu. Ott"n-

fUn1•try of 2 -.,ntht Proj•ct 
A&ttc11ltura r.l.tt.M 

Ktntatry of 1 yr~ Pfoj•et 
Alflcultul'e related 

Jlfintetey of Otho• 
eoa-.mtc•t:ion 

lcuh.uHt'i.tl Proj•ct" 
Dtnelop•n.t relnad 
Co-ope r•t ton 

Htnhtry of a .. t:b. l yr. Other 
}h.lU'$hll (:~!'Itt~ 
l~evelo~nt. aod 
Wo-o:n'• ,lffdu 
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STATISTICAL APPENDIX 

Table No. 

I. POPULATION AND LABOR FORCE 

1.1 Population Trends, 1970-1983 
1.2 Distribution of Employment by Economic Activity 

II. NATIONAL ACCOUNTS 

2.1 GDP by Industrial Origin, 1980-1984 
2.2 GDP by Expenditure, 1980-1984 
2.3 GDP by Expenditure (Constant Prices), 1980-1984 
2.4 Actual and Projected Savings and Investment, 1980-1990 
2.5 Actual and Projected Sources and Uses of Resources, 1983-1990 

III. BALANCE OF PAYMENTS 

3.1 Balance of Payments, 1980-1984 
3.2 Major Exports, 1979-1984 
3.3 Merchandise Imports by SITC Sections, 1979-1984 
3.4 Direction of Trade, 1979-1984 
3.5 Actual and Projected Balance of Payments, 1983-1990 

IV. EXTERNAL PUBLIC DEBT 

4.1 Summary of External Debt Operations, 1980-1984 
4.2 Projected External Debt Service Obligations 

V. PUBLIC SECTOR FINANCES 

5.1 Central Government Expenditure, 1980-1984 
5.2 Central Government Revenue, 1980-1984 
5.3 Central Government Operations, 1980-1984 
5.4 Public Utilities Operating Statements and Performance 

Indicators, 1982-1984 
5.5 Actual and Projected Central Government Finances 
5.6 Actual and Projected Financing of Public Sector 

Investment, 1983-1987 
5.7 Public Sector Investment Program, 1984-1987 



- 52 -

VI. MONEY AND BANKING 

6.1 Commercial Bank Operations, 1979-1984 
6.2 Eastern Caribbean Central Bank, 1979-1984 
6.3 Commercial Bank Credit to the Private Sector, 1979-1984 

VII. AGRICULTURE, INDUSTRY AND TOURISM 

7.1 Estimated Agricultural Production, 1978-1983 
7.2 Selected Industrial Production and Fuel Consumption Statistics, 

1979-1984 
7.3 Visitor Arrivals, 1975-1984 
7.4 Stayover Visitor Arrivals by Nationality, 198Q-1984 
7.5 NUmber of Rooms in Commercial Accommodations, 1980-1984 
7.6 Gross Receipts from Visitors, 1975-1984 

VIII. PRICES 

8.1 Retail Price Index, 1980-1984 
8.2 Retail Prices of Petroleum Products, 1979-1984 
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Table 1.1: GRENADA- Population Trends, 197Q-1983 

1970 1981 1982 1983 

Population (End-of-Year) 96,542 88,175 90,908 92,322 

Births 2,741 2,422 2,614 2,872 

Deaths 743 732 721 794 

Natural Increase 1,957 1,690 1,893 2,078 

Net Migration -2,029 -3,515 840 -664 

Net Population Increase -31 -1,825 2,733 1,414 

Birth Rate (per '000) 29.0 27.2 29.2 31.4 

Death Rate (per '000) 7.9 8.2 8.1 8.7 

Rate of Natural Increase (per 000) 21.1 19.4 21.1 22.7 

Infant Deaths 88.0 36 35 61 

Infant Mortality (per '000) 32.8 14.9 13.4 21.2 

Source: 1981 Population Census and Central Statistical Office 



Thble 1.2: GRENAll!\: Distribution of Bnplo:llllent by F.cln:mic ktivity 

'ltanspxt On-
}grlcul- QUarrY- Mmufac- Utili- Qlnstruc- O:m- ani <l:xJmu.. (})vern- mu:rl.ty N:n 
ture ~ turi.Ig ties tion merce nicatim Finance ment Setvices Otl:'er stated 'lbtal 

'lbtal 7,987 75 1,566 371 2,863 3,902 1,689 367 1,682 2,566 3,950 829 27,f!l.t7 

W>rked for Others 

'lbtal 4,996 66 l,(XJ) 354 2,7bJJ 2,813 1,331 ))3 1,652 2,519 3,626 446 21,915 
(})verma:m.t 1,258 56 165 2fJ1. 1,378 373 396 45 1,598 1,998 602 144 8,215 
Private enterprises 3,326 10 800 150 1,166 2,367 890 317 51 483 1,729 258 11,457 l/1 
Private ln.Jsetnld 373 22 2 1~ 32 42 1 2 11 1,268 '0 1,970 ""' 
Ul.paid \lm"ker 129 22 6 41 3 1 27 '0 17 Z/3 

Has o.n :&lsiness/Fanu 

'lbtal 2,991 9 557 17 123 1,009 358 4 )J 47 324 383 5,932 
With paid rel.p """114 2 97 5 'JJ 248 1bJJ 3 9 15 145 16 1,433 
Wi.tl'nlt paid ~lp 2,223 6 446 8 58 818 198 12 22 145 56 3,992 
Otl:'er 54 I 14 4 26 23 :;n 1 9 10 .34 311 5(J/ 

9lurce: Statistical ();fice - Poplla.tioo ~ 1981· 
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Table 2.1: GRENADA- GDP by Industrial Qrigin, 1980-1984~/ 
(millions of 1980 EC$) 

Est. 
1980 1981 1982 1983 1984 

~riculture 35-6 39.5 34.5 38.9 37.9 
Crops 30.0 36.5 30.7 34.9 33.9 
Livestock, forestry 

and fishing 5.6 3-0 3-8 4-0 4.0 

Quarrying 1-6 1·9 2.3 1-8 1.8 

Manufacturing 4.8 5.0 5.7 4.7 4.7 

Utilities 3-7 3.6 3.7 3.6 3.7 

Construction 8.8 15.8 23-2 18.5 13.6 

Transport and 
Comunications 12·5 12·6 13.8 13-1 13.1 

Hotels and 
Restaurants 7-4 7-4 7-1 7.4 7.8 

Retail and Wholesale Trade 30-6 30.0 31-9 30.7 31-6 

Finance and Housing 10.7 10-9 11.9 11.9 11·9 

Government Services 35-4 35.8 36-1 36.1 37.7 

Other Services 9.6 10-3 10.7 10-5 10-5 

GDP at mp 160.7 172-8 180.9 177.2 178-3 

1f Numbers reflect recent revisions; estimates should be viewed as 
preliminary. 

Source: Statistics Office and Mission estimates. 
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Table 2.2: GRENADA- GDP by Expenditure, 1980-1984_y 
(millions of EC$) 

Est. 
1980 1981 1982 1983 1984 

Consumption Expenditures 176.3 195.8 216.2 227.8 241·6 
public 46·8 50.8 51.4 55.0 62·2 
Private 129·5 145·0 164·8 172·8 119·4 

Gross Domestic Investment 55·9 96.0 uo.o 92·5 19·1 
Public 37 ·1 76.6 95.7 84.4 70.0 
Private 15·6 14.5 u.s 10 ·1 10·0 
Qlanges in Stock 3.2 4.9 2·8 -2·0 -·3 

Net Exports of GNFS -56.7 -78.9 -107.2 -96.2 -86·7 
Exports 106·9 106.1 102.3 104.2 105·8 
Imports 163·6 185.0 209·5 200.4 192·5 

Gross Domesti~ Product 
at Market Prices 115·5 212·9 219·0 224.1 234.6 

~ Numbers reflect recent revisions; estimates should be viewed as 
preliminary. 

Sources: Statistics Office and Mission estimates 
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Table 2·3: GRENADA- GDP by Expenditure, 1980-841/ 
(millions of 1980 EC$) -

1980 1981 1982 1983 1984 

Consumption EXpenditure 176.3 174.0 184·2 185.4 187.8 
public 46.8 47-1 47.1 46·8 50·2 
Private 129.5 126·9 137 ·1 138.6 137·6 

Gross Domestic Investment 55.9 86.8 101·1 85.7 73.7 
public 37 ·1 69.3 88.9 79.6 65.2 
Private 15.6 13-5 10.6 9·4 9.o 
Changes in Stock 3·2 4.0 1·6 -3.3 -.5 

NBt Exports of GNFS -56·7 -72.9 -101·7 -98·1 -83.2 
Exports 106·9 106·1 103-7 105.5 106.7 
lllports 163-6 179.0 205.4 203.6 189.9 

Statistical Discrepancy 
(between expenditure and 
industrial origin) 14.8 15·2 2·1 -4.2 

Gross Domestic Product 
at Market Prices 160.7 112·8 180.9 177.2 178.3 

If Nuabers reflect recent revisions; estimates should be viewed as 
- preliminary. 

Source: Statistics Office and Mission estimates 
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table 2.4: GR.8NADA - Actual and Projected Savings and Investment • 1980-1990 
(in millions of EC$) 

1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 

Investment.Y .55.9 96.0 110.0 92.5 79.7 124.3 126.7 113.3 134.8 130.4 131.5 

Financed By: 

National Savings 20.0 32.9 19.0 14.2 25.7 37.1 33.8 32.6 29.0 38.3 49.1 
Public '!:J -o.6 -1.6 4.6 6.8 4.5 -1.2 4.3 7.9 14.2 20.6 24.1 
Private 20.6 34.5 14.4 7.4 21.2 38.3 29.5 24.7 14.8 17.7 25.0 

Current Account Balance 35.9 63.1 91.0 78.3 54.0 87.2 92.9 80.7 105.8 92.1 82.4 

As a% of GDP 

Investment 31.9 45.1 50.2 41.3 34.0 47.6 43.1 34.0 35.7 30.7 27.9 

Financed By: 

National Savings 11.4 15.4 8.7 6.3 11.0 14.2 ll.5 9.8 7.7 9.1 10.4 
Public -.3 -.8 2.1 3.0 1.9 -.5 1.5 2.4 3.8 4.9 5.1 
Private . 11.7 16.2 6.6 3.3 9.1 14.7 10.0 7.4 3.9 4.2 5.3 

Current Account Balance 20.5 29.7 41.5 35.0 23.0 33.4 31.6 24.2 28.0 21.6 l7 .s 

};} Figures for 198Q-83 reflect recent revisions; estilll!ltes should be viewed as 
preliminary. 

'!:J For 1980-1983 current balance af the consolidated public sector; for 1984 and projections is current 
balance of central government and the National Insurance Scheme. 

Source: Department of Statistics, Ministry of Finance, IHF Staff and mission estimates • 

• 
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Table 2.5 GRENADA- Actual and Projected Sources and Uses of Resources, 1983-1990 
(in millions of 1980 EC$) 

Prel. Projected-----
19832/ 1984 1985 1986 1987 1988 1989 

Gross Domestic Product 177.2 178.3 183.6 190.0 197.6 205.5 214.7 

Imports ·(including NFS) 203.6 194.0 217.9 223.6 208.4 217.9 223.3 
Exports (including NFS) 105.5 110.3 106.0 123.5 129.0 134.1 151.1 

Consumption 185.4 188.3 191.6 192.9 196.5 201.5 207.9 
Public 46.8 50.2 53.5 53.0 53.7 54.3 54.9 
Private 138.6 138.1 138.1 139.9 142.8 147.2 153.0 

Investment 85.7 73.7 103.9 97.2 80.5 87.8 79.0 

1990 

224.6 

230.9 
163.6 

216.7 
57.5 

159.2 

75.2 
Public 79.6 65.5 90.9 61.4 32.7 4l.T 38.6 33:7 
Private 9.4 9.0 13.0 35.8 47.8 46.7 40.4 41.5 
Stock Changes -3.3 -.5 

Statistical Discrepancy -4.2 

As a % of GDP 

Gross Domestic Product 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 ---
Resource Balance 55.4 46.9 61.0 52.6 40.1 40.8 33.6 30.0 
Imports (including NFS) ll4.9 108.8 118.7 117.6 105.4 106.1 104.0 102.8 
Exports (including NFS) 59.5 61.9 57.7 65.0 65.3 65.3 70.4 72.8 

Consumption 104.6 105.6 104.4 101.5 99.4 98.1 96.8 96.5 
Public 26.4 28.2 29.2 27.9 27.2 26.4 25.6 25.6 
Private 78.2 77.4 75.2 73.6 72.3 71.7 71.2 70.9 

Investment 48.4 41.3 56.6 51.1 40.7 42.7 36.8 33.5 
Public 44.9 36.6 49.5 32.3 16.5 20.0 18.0 15.0 
Private 5.3 5.0 7.1 18.8 24.2 22.7 18.8 18.5 
Stock Changes -1.8 -.3 

Statistical Discrepancy -2.4 

Source: Mission estimates 

!/ Numbers reflect recent revisions; estimates should be viewed as preliminary. 
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Table 3.1: GRENADA - Balance of Payments, 1980-84 
(in million of US$) 

Current Account 

Exports of Goods & NFS 
Of which: tourism 

Imports 
Of which: airport related 

Factor Services (net) 
Of which: interest payments 

Current transfers (net) 

Capital Account 
Official Grants 
Public Borrowings (net) 

Disbursements 
Amortization 

Other Jj 

SDR Allocation 

Overall Balance 

Financing 
IMF 
ECCB 
Change in Foreign Assets 

(increase -) 
Arrears 

1980 

-13.3 

39.6 
20.1 
60.3 
(3.9) 
-2.2 
-0.5 

9.6 

12.9 
12.7 
1.3 
1.8 
0.5 

-1.1 

0.5 

0.1 

-0.1 

0.3 

-0.4 

ll Includes errors and omissions. 

1981 

-23.4 

39.3 
17.3 
68.2 
(6.4) 
-4.9 
-0.6 

10.4 

15.4 
12.9 

7.5 
8.2 
0.7 

-5.0 

0.4 

-7.6 

7.6 
5:8 

0.8 

1.0 

1982 

-33.7 

38.2 
17.3 
77.6 
(8.6) 
-5.3 
-0.9 

11.0 

34.0 
16.7 
9.5 

10.1 
0.6 
7.8 

0.3 

-0.3 
-0.9 
0.8 

-0.2 

1983 

-29.0 

39.0 
14.7 
74.3 
(8.5) 
-4.5 
-1.2 

10.8 

26.7 
12.8 
14.7 
15.3 
0.6 

-0.8 

-2.3 

2.3 
'""1:2 
-0.5 

-0.1 
1.7 

Sources: Ministry of Finance, Statistical Office; and IMF staff 
estimates. 

Est. 
1984 

-20.0 

42.2 
17.3 
71.3 
(5.0) 
-2.6 
-2.2 

11.7 

20.7 
25.2 
5.2 
7.3 
2.1 

-9.7 

0.7 

-0.7 
-1.2 

-0.4 
.9 
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Table 3.2: GRENADA - Value, Volume, and Unit value of ~~jor Exports 

(Value in millions of u.s. dollars, volume in millions 
ol pounds, and unit values in u.s. dollars per pound) 

1979 1980 1981 1982 1983 1984 

Total exports 21.41 17.39 19·02 18 ·57 18-92 17 ·12 
Re-exports 0·78 0-54 o.4o 0-75 0-49 ·60 

Domestic exports 20-63 16.85 18.62 17.82 18-43 16-52 
Banana 

value 3-74 4.11 3-71 3-39 3-24 3-04 
Volume 31-03 27.46 22.41 21-17 19.53 19.72 
Unit value 0.12 0.15 0-17 Q.16 0.17 0-15 

Cocoa 
value 10.03 6-76 7.06 4.62 4-06 4-50 
Volume 5-34 4.11 5-90 4-62 4-92 4-77 
Unit value 1-88 1.64 1-20 1-00 0.83 0·94 

Nutmeg 
Value 4-60 3-16 3.02 3.02 3-25 2-12 
Volume 5-07 3-35 3-79 4-50 5-34 4-08 
Unit value 0·91 0-94 0·80 0.67 0-61 o.s2 

Mace 
value 0-89 Q.68 0.63 Oo93 o.76 0-45 
Volume 0-74 o.ss o.46 0-72 0-75 ·21 
Unit value 1.20 1-24 1-37 1-29 1o02 2.14 

Fresh fruits 
Value 0-36 0·28 0.49 1-67 4·14 5-08 
Volume 1-43 0-85 1-73 5·69 15.17 18.29 
Unit value 0.25 0-33 0.28 0.29 0-27 -28 

Clothing 
value o.37 o.88 2.17 2.43 1o 77 ·53 

Other 
value 0.64 0.98 1-54 1. 76 1-21 o.8 

Sources: Statistical Office, Commodity Boards. 



- 62 -

Table 3.3: GRENADA - Merchandise Imports _by SITC Sections 

Total imports !:_/ 

Recorded ~mports 
Food 
Beverage and tobacco 
Crude materials 
Fuel 
Animal and vegetable 

oils and fats 
Chemicals 
Manufactured goods 
Machinery and transport 

equipment 
Miscellaneous manufactured 

articles 

Recorded imports 
Food 
Beverage and tobacco 
Crude materials 
Fuel 
Oils and fats 
Chemicals 
Manufactured goods 
Machinery and transport 

equipment 
Miscellaneous manufactured 

articles 

1979 1980 1981 

(In millions of U.S. dollars) 

47.3 

43.7 
13.4 

1.3 
1.4 
4.4 
0.2 

4.4 
7.5 
7.6 

3.5 

54.1 

50.2 
14.5 
1.8 
2.0 
6.4 
0.2 

5.5 
7.7 
7.0 

5.1 

(In percent) 

100.0 
30.6 
3.0 
3.3 

10.0 
0.4 

10.1 
17.3 
17.2 

8.1 

100.0 
28.9 
3.5 
3.9 

12.8 
0.5 

11.0 
15.4 
14.0 

10.1 

60.7 

54.3 
15.3 

1. 5 
2.2 
7.7 
0.3 

5.6 
7.7 
9.2 

4.7 

100.0 
28.2 

2.8 
4.1 

14.2 
0.2 

10.3 
14.2 
17 .o 

8.7 

Sources: Statistical Office; and IMF staff estimates. 

1982 

65.1 

56.5 
15.5 

1. 5 
3.0 
7.5 
0.1 

5.7 
9.5 
8 ·'~ 

5.5 

100.0 
"27:5 

2.6 
5.2 

13.3 
0.2 

10.0 
16.7 
14.8 

9.7 

1983 

64.6 

56.1 
13.6 

1.2 
2.8 
6.2 
0.1 

4.7 
8.5 

12.6 

6.3 

100.0 
24.2 

2.1 
5.0 

11.1 
0.2 
8.4 

15.2 
22.5 

11.2 

1984 

57.1 

57.1 

1/ Total imports from 1979-83 were derived by adding estimated unrecorded imports for 
the airport project to recorded imports from customs data. 
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Table 3.4: GRENADA- Direction of Trade 

(In percent) 

1979 1980 1981 1982 1983 1984 ll 

Domestic exports, f.o.b. 100.0 100·0 100·0 100.0 100-0 100.0 
United Kingdom 38.6 43.9 35.6 32-2 25.7 34.7 
Canada 2-9 3.2 2·9 2.4 1-9 2·2 
United States 1·6 3.1 1·5 2.4 2-1 6-4 
Cuba o.5 0.4 0·2 0.9 
Soviet Union 3.6 5-l 
West Indies 6 ·1 10.8 20.6 32-2 38.7 34.3 

Barbados (l.Q) ( 1o6) (2.8) ( 2.2) (l.S) ( • 5) 
Guyana (0.4) (Ool) (O .1) (0 .1) (0 ·1) 
Jamaica ( Q.1) (0.4) ( Ool) (1.6) ( Q.2) 
Trinidad and Tobago (4.5) (7.7) ( 15 .Q) (26-0) (34.3) (32.7) 
Other (O.l) (l.Q) ( 2.6) (2.3) (2.6) ( 1 ol) 

West Germany 16·4 8.1 9·0 10-3 11.1 9.4 
France 0.2 1· 2 0.1 0·1 
Netherlands u.s 10.4 15-8 10.1 11-1 5.7 
Belgium and Luxembourg 16·0 14.4 9.5 3-7 o. 7 1-3 
Other Western Europe 1·6 1·6 1·6 1-2 o.4 .6 
Rest of world 5·3 3.8 1.9 1·6 2·2 5.4 

Total imports, c.i.f. 2/ 100-0 100-0 100·0 100.0 100.0 
United Kingdom 22.8 1'7.9 16-6 15.1 19.5 
Canada 6.9 5.7 s.s 5.4 4.6 
United States 14.0 19.4 18-6 20-2 17-4 
Cuba 1.2 2-0 1-9 4.4 2.6 
Soviet Union 0 ·1 0-2 2-8 2-0 0-1 
East Germany 10-2 
West Indies 29-9 32-8 31.7 30-2 25.0 

Barbados (3.8) ( 3.8) (3.7) (3.6) (3.4) 
Guyana (2.5) (2.5) ( 3-2) ( 1. 3) (O.S) 
Jamaica ( 2·5) ( 2-2) (2 ol) (2.1) (1.6) 
Trinidad and Tobago ( 17 .6) (19 .9) (19.2) (19 .9) (17 .Q) 
Other ( 3.5) (4.4) (3.5) (3.3) ( 2-5) 

West Germany 2·5 1·0 1.3 1·2 0-9 
France 0·6 0-6 o.s 1·2 o.7 
Netherlands 2.0 1o4 1·6 2.4 1-9 
Belgium and Luxembourg 0-1 0.2 1-0 1.0 0-4 
Other Western Europe 3.7 2-7 2-9 3.3 2-5 
Japan 4-2 5·3 3.5 4.6 4-0 
Hong Kong 1·0 2.0 1·7 1.5 1.0 
Taiwan 0-6 o. 7 Q.8 1o0 ].6 
Rest of world 10.4 8 ·1 9.6 6.5 7 ·6 

Source: Statistical Office. 

1/ Based on partial data. 
2/ Refers only to recorded imports. 
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Table 3.5: GRENADA - Actual and Projected. Balance of PaYEnts 
(in US$ 11illioM) 

Est. Projected 
-----

1983 1984 1985 1986 1987 1988 1989 1990 

Current Account -29.0 -20.0 -32.3 -34.4 -29.9 -39.2 -34.1 -30.5 
Exports of Goods & NFS 39.0 42.2 42.5 50.7 61.8 68.8 83.8 96.0 

of which: Tourism 14.7 17.3 17.7 21.3 27.9 31.1 39.2 45.1 
Imports 74.3 71.3 80.8 83.2 98.9 112.2 124.1 134.8 

Factor Services (net) -4.5 -2.6 -2.4 -2.1 -2.5 -2.9 -3.4 -4.4 
of which: Interest 

Payments -1.2 -2.2 -2.4 -2.2 -2.2 -2.2 -2.3 -2.4 

Current Transfers (net) 10.8 11.7 12.5 13.0 13.5 14.0 14.5 15.0 

Ca2ital Account 
Pr1 vate Investment 3.1 9.6 15.0 20.9 16.2 14.9 
Official. Grants 12.8 25.2 40.1 25.3 12.1 11.9 10.8 1.8 
Public Borrowings (net) 14.7 5.2 -o.2 3.4 3.2 5.0 3.5 2.9 

Disbursements 15.3 7.3 5.4 8.2 8.6 10.3 7.9 7.0 
Amortization 0.6 2.1 5.6 4.8 5.4 5.3 4.4 3.8 

Other!/ -o.8 -9.7 -8.2 -2.4 .4 2.0 4.0 5.3 

Overall Balance -2.3 0.7 2.5 1.5 0.8 0.6 0.4 0.4 

Financi!!l 2.3 -o.7 -2.5 -1.5 -o.8 -o.6 -o.4 -o.4 
IMP 1.2 -=r:2 -2.5 -=r:s -=o:; -:::o.6 -:::o:-4 -o.4 
ECCB -o.5 
Change in Foreign Assets -o.1 -o.4 -o.1 
Arrears 1.7 .9 

!I Includes errors and omissions. 

Source: Mission estimates 
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Table 4.1: GRENADA- Suaaary of External Public Debt Operations 1/ 
(in thousands of US dollars) 

Total outstanding debt at end 
of period 

Outstanding debt due to IHF 
(end of period) 

Purchases 
Repurchases (-) 
Valuation Adjustment 
Outstanding Debt Excluding 

IKF (end of Period) 
Drawings 
Amortization (-) 
Valuation Adjustment 

Debt Service PaJ!!nts 

Amortization 
IKF 
Other 

Interest 
IKF 
Other 

Overdue obligations 
Amortization 
Interest 

Total debt Outstanding/GOP 
Debt Outstanding/GOP 2/ 
Net Orawtngs/GOP -
Debt Service/GOP 
Debt Service Obligations/ 

Receipts of Goods and Nonfactor 
Services 

1980 

14,381 

2,824 
666 

(-680) 
(-951) 

11,557 
(1,758) 
(-476) 
( -8) 

1,6:l7 

1,156 
(680) 
(476) 
471 

(111) 
(360) 

22.1 
17.8 

2.1 
2.6 

4.1 

1981 

26,242 

8,264 
(5,907) 
(-146) 
(-321) 

17,978 
(8,139) 
(-686) 

(-1,032) 

1,467 

832 
(146) 
(686) 
635 

(250) 
(385) 

33.3 
22.8 
17.6 
2.0 

3.7 

1982 

33,744 

6,924 
(-) 

(-908) 
(-432) 

26.820 
(10,124) 

(-597) 
( -685) 

2,409 

1,505 
(908) 
(975) 
904 
(4~5) 
(419) 

(In Percent) 

41.6 
33.1 
11.2 
3.1 

6.3 

1/ Includes IMF and government guaranteed debt, but excluded ECCR debt. 
Jj Excluding IKF. 

Source: Ministry of Finance and IMF Staff estimates. 

1983 

48,350 

7,667 
(1 ,203) 

(-84) 
(-376) 

40,683 
(15,235) 

(-570) 
(-800) 

1,865 

654 
(84) 

(570) 
1,211 

(431) 
(780) 

775 
550 
225 

58.3 
49.0 
20.2 
2.4 

4.8 

1984 

48,175 

6,077 
(-) 

(-1,200) 
(-390) 

42,098 
(7,245) 

(-2,117) 
(-3,713) 

5,534 

3,317 
(1,200) 
(2,117) 

2,217 
(500) 

(1,717) 
1,872 
1,743 

129 

55.4 
48.4 
4.5 
6.4 

n.o 
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Table 4.2: GRENADA- Projected External Debt Service Obligations 
(in millions of US$) 

1984 1985 1986 1987 1988 1989 

Total External Public 
Debt Service 5.5 10.5 8.5 8.3 8.1 7.1 
.Amortization 3:3 -s:T ""'1)'3 6.f 5.9 4.8 
Interest 2.2 2.4 2.2 2.2 2.2 2.3 

IMF 1.7 2.9 1.8 0.9 0.8 0.5 
Al:oortization 1.2 2.5 1:5 0.7 0.6 --o:4 
Interest 0.5 0.4 0.3 0.2 0.2 0.1 

Loans Outstanding 1/ 3.8 7.6 3/ 6.5 6.9 6.5 5.4 
Amortization - 2:T 5:6- 4.8 5.4 5.3 4.4 
Interest 1.7 2.0 1.7 1.5 1.2 1.0 

Additional Loans 21 .2 .5 .8 1.2 
Ailiirtization 
Interest .2 .5 .8 1.2 

Memorandum Items 
Debt Service Ratio 4/ 13.0 28.9 19.4 13.4 12.9 9.3 
Outstanding and Disbursed 
Debt at end of period 4/ 48.2 45.5 47.4 49.9 54.3 57.4 

:as a %of GDP 55.4 47.1 43.5 40.4 38.8 36.5 

1/ Based on debt outstanding as of June 30, 1984. 
2/ Statistical Appendix Iable 3.5; assumes CDB terms for all but projected 

IDA disbursements. 
3/ Includes US$1.8 million in payment of arrears. 
4/ Includes debt due to the IMF. 

Source: IMF and mission estimates. 

1990 

6.9 
43 

2.4 

0.5 
0.4 
0.1 

4.6 
3.8 
0.8 

1.8 
---:3 
1.5 

7.8 

59.9 
34.3 
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Table 5.1: GRENADA- Central Government Expenditure 
by Economic Classification!/, 1980-1984 

(In million of Eastern Caribbean dollars) 

Total Expenditure 

Current Expenditure 
Personal emoluments 

Wages and Salaries 
Travel and other 

Purchases of Goods and 
Services 

Interest Payments 
External 
Domestic 

Domestic Transfers 
Pensions 
Contributions to NIS 
Other 

Transfers Abroad 

Capital Expenditure 
Fixed Capital Formation !/ 
Acquisition of Land and Shares 3/ 
Other Transfers and Net Lending 

1980 

97.1 

59.6 
32.6 
( ... ) 
( ... ) 
14.2 
3.3 

(1.2) 
(2.1) 
8.4 

(2.4) 
(--) 

(6.0) 
1.1 

37.5 
35.9 
(--) 
1.6 

1981 

139.2 

64.4 
36.0 

(32.5) 
(3.5) 

14.8 
3.2 

(1.8) 
(1.4) 
9.2 

(3.1) 
(--) 

(6.1) 
1.2 

74.8 
73.5 
1.3 

1982 

175.2 

71.6 
34.3 

(30.6) 
(3.7) 

17.1 
7.4 

(2.4) 
(5.0) 
10.6. 
(3.6) 
(--) 

(7.0) 
2.2 

103.6 
90.9 
9.4 
3.3 

1983 

166.6 

74.4 
38.9 

(35.2) 
(3. 7) 

16.1 
7.4 

(3.2) 
(4.2) 
10.5 
(4.0) 
(0.4) 
(6.1) 
1.5 

92.2 
ar:r 

5.0 
6.1 

Est. 
1984 

164.1 

86.7 
47.0 

(44.1) 
(2.9) 

16.0 
10.8 
(6.0) 
(4.8) 
9.5 

(4.0) 
(1.9) 
(3.6) 
3.4 

77.4 
71:2 

.7 
5.5 

!/ Data are on a cash basis; there was an arrears buildup of EC$12 million in 1983 and 
arrears payment of EC$3.0 million in 1984. 

!1 Includes transfers to grower's associations and the consolidated public sector for 
capital expenditures. 

~/ Includes purchases of NCB shares in 1982 and GBC shares in 1983. 

Sources: Ministry of Finance; and IMF staff estimates. 
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Table 5.2: GRENADA - Central Government Revenue, 1980-84 
(in millions of Eastern Caribbean dollars) 

Total Revenue 

Current Revenue 

Tax Revenue 
Taxes on income 

Companies 
Individuals 
Other J! 

Taxes on Property 
Taxes on Domestic Transactions 

Motor Vehicles 
Services 
Business and Other Licenses 
Excise 
Taxes on·Imports 
Import Duties 
Stamp Duty 
Consumption Duty 
International Airport Levy 
Package Tax 

Taxes on Exports 
Foreign Exchange Tax 

Nontax Revenue 
Interest and Rents 
ECCB Profits 
Post Office 
Airport Fees 
Government Departments 
Other 2/ 

Capital Revenue from Sale of 
Existing Assets 

1980 

57.7 

57·5 

51.6 
14·5 
(8.2) 
(6.3) 
(--) 
o.a 
4.2 

(1.7) 
( 1.4) 
(l.O) 
(0 .1) 
21.9 

( 12 ol) 
(7 ·3) 
(2.5) 
(--) 
(--) 
4.8 
5.4 

s.9 
0.4 
1.9 
2·1 
0·6 
o.4 
o.s 

1981 

54.3 
16.6 
(7.8) 
(8.1) 
(0.7) 
o.a 
3·6 

(l.o) 
( 1.4) 
(1.1) 
(0 .1) 
22.9 

< u.o) 
(8.1) 
(3.6) 
(--) 
(0.2) 
5.2 
5.2 

8.4 
o.1 
2.2 
2.4 
o.5 
lo4 
lo2 

0-3 -

1982 

65-8 
20·5 
(9.6) 
< 9 .a) 
(1.1) 
0·1 
3.6 

( 1-3) 
( 1.0) 
( 1·2) 
(0.1) 
31.6 

(11.8) 
(12-0) 

( 5.7) 
(1.8) 
(0.3) 
4.0 
5.4 

8.6 
1-0 
3-0 
2·2 
0-3 
lo6 
o.s 

1983 

70.4 
20·0 
(8 .3) 

(10.7) 
( 1.0) 
o.9 
3.3 

(1.3) 
(0.8) 
(1.1) 
(O.l) 
37-5 

(10 .4) 
( 16.8) 
(5.9) 
(4.0) 
< o.4) 

3.7 
5.0 

l0o9 
o.a 
3·6 
3o0 
Oo6 
loS 
1.4 

J! Includes withholding tax and tax on interests paid by banks (in force up 
to December 1983). 

11 Includes reimbursements and miscellaneous. 

Sources: Ministry of Finance; and IMF staff estimates. 

Est. 
1984 

85.3 

77 ·2 
22·2 
( 6.8) 

( 14 .3) 
( 1·1) 
0·9 
4-7 

( 2.3) 
( 1.1) 
(1.2) 
(0 .1) 
41.0 

(12 .2) 
(15 .5) 

(6.7) 
(6.2) 
(0.4) 
3.2 
5·2 

8-1 
Q.l 
2.5 
3·2 
0·3 
1.4 
0.6 
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Table 5.3: GRENADA- Central Government Operations, 1980-1984 
(in millions of East Caribbean dollars) 

1980 1981 1982 1983 

Total Revenue 57.7 63.0 74.4 81.3 
Of which: Tax Revenue 51.6 54.3 65.8 70.4 

Current Expenditure 59.6 64.4 71.6 74.4 
Current Account Balance -1.9 -1.4 2.8 6.9 
Capital Expenditure 37.5 74.8 103.6 92.2 
Overall Deficit -39.4 -76.2 -100.8 -85.3 
Current External Grants 1.4 0.9 2.6 3.2 
Overall Deficit after 

Current Grants -38.0 -75.3 -98.2 -82.1 

Financins 
External Capital Grants 33.0 34.0 42.4 31.4 
Net External Borrowing 3.5 19.9 24.9 38.6 

Disbursements 4.5 21.7 26.3 40.0 
Amortization -1.0 -1.8 -1.4 -1.4 

Other External Financing 0.9 21.6 -0.7 1.7 
Net IMF purchases 15.6 -2.4 3.2 
Net ECCB Position 0.9 2.2 2.2 -1.3 
Change in Foreign Assets -1.1 2.7 -0.5 -0.2 
SDR Allocation 1.1 1.1 

Net Domestic Borrowing -3.0 2.2 31.6 10.6 
Commercial Banks (net) -4.6 1.2 29.0 3.8 
National Insurance Scheme 3.1 
Other Borrowing 1.6 1.0 2.6 3.7 

Unidentified Financing 3.6 -2.4 -0.2 

As a Percent of GDP 

Tax revenue 29.4 25.5 30.0 31.4 
Current Expenditure 34.0 30.2 32.7 33.2 
Current Account Balance -1.1 -.7 1.3 3.1 
Capital Expenditures 21.4 35.1 47.3 41.1 
Overall Deficit before 

Current Grants -22.5 -35.8 -46.0 -38.1 

Sources: Ministry of Finance and IMF staff estimates. 

1984 

87.4 
77.2 

86.7 
0.7 

71.9 
-71.2 

28.6 

-42.6 

39.4 
14.0 
19.7 
-5.7 
-4.4 
-3.3 

-1.1 

-6.4 
-12.5 

3.8 
2.3 

32.9 
37.0 

.3 
30.6 

-30.4 



'lBble 5.4: ~- PUIILlC LTILI.TIES <l:"F.RAl'JlG STA1lHNlS Rl) l'I!RJ.iiBWO: ltlliCAltiiS. 1~1984 

( EC lhl.J.ar:a 'lboosaods) 

19811 
(~ 

1982 1983 (SI.x tb'.ll:hJ) 
Fbrts Forts !tnths) ( 'lll!ll tb'.ll:hJ) Forts 

'Jf>leplule ~titer El.ectrlclt): Mb:rl~ 'll-leJbllll! Water El.ectrid.ti Mb:rlty 'Jelepla» Water Elac:tr'..cl.!;I Althod.!;I 

Sa.les 3412 2315 10.21)) 1154 3fal 2414 9!IX) 1536 1600 2618 7900 1363 

Expecses: 
Cost of Goods Sold 1647 22'5/ lO.!XXJ 561 2684 2187 9500 916 1560 24'!/J 7100 992 
Mmtntstrattm 1710 862 956 384 1811 350 1126 654 134 004 '!IJ6 753 .., 
lDten!st 252 4 21)) 221 8 100 90 60 200 na 0 

ll!!pl:ec:tatim 547 36 tal 177 625 4<. 500 261 310 136 :m 239 

Net Prof! t/l.oBs 8.)) 78 :.ro '!/J3 924 227 :m 620 14) 1'!/J 8X) 371 

A!rfor..:x:e :h:xl1camrs 
lllrrmt Ratio -2.4 1.4 1.5 2.7 -2.1 1.3 1.4 71.5 -4.7 1.3 na 
liE 18.6 0.8 6.2 H.9 17.0 2.2 10.3 10.0 1.1 5.9 
Net lDa:tll!! % of Sales 24.6 3.4 2.0 51.4 25.6 9.4 3.1 14).4 2.5 6.5 10.1 27.2 
Ltqu1d1ty 0.3 1.0 1.1 2.6 1.0 0.9 66.3 

Source: Ff.rllmda1 Stat:eaents of the \l:Uities 
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Table 5.5: GRENADA- Actual and Projected Central Government Finances 
(million of EC$) 

Prel. Projected 
1983 1984 1985 1986 1987 1988 1989 

Total Revenue 81.3 87.4 95.0 103.1 117.0 130.7 146.4 
of which: Tax Revenue 70.4 77.2 77.3 91.5 103.8 115.8 129.7 

Other 10.9 10.2 17.7 11.6 13.2 14.9 16.7 

Current Expenditures 74.4 86.7 100.2 103.0 113.5 121.1 130.6 
of which: Personal Eooluments 38.9 47.0 56.0 59.9 64.1 68.6 74.5 

Purchases of Goods 
and Services 16.1 16.0 15.6 17.5 21.3 25.4 27.6 

Interest payments 7.4 10.8 6.8 10.3 11.0 11.0 11.2 
Other 12.0 12.9 21.8 15.3 17.1 19.9 22.7 

Current Account Balance 6.9 0.7 -5.2 .1 3.5 9.6 15.8 

Capital Expenditure 92.2 77.4 107.6 80.4 51.8 61.7 62.3 

Overall Deficit -85.3 -76.7 -112.8 -80.3 -48.3 -52.1 -46.5 

Current External Grants 3.2 28.6 32.4 18.6 8.2 

Overall Deficit (after grants) -82.1 -48.1 -80.4 -61.7 -40.1 -52.1 -46.5 

Financing 

External Capital Grants 34.1 39.4 76.0 49.6 24.4 32.2 29.2 

Net External Borrowing 38.6 14.0 -o.5 9.1 8.4 13.5 9.4 
Disbursenents 40.0 19.7 14.6 22.1 23.0 27.8 21.3 
Amortization -1.4 -5.7 -15.1 -13.0 -14.6 -14.3 -11.9 

Other External Financing 1.7 -4.4 -6.8 -4.1 -1.9 -1.6 -1.1 
of which: Net IMF purchases 3.2 -3.3 -6.8 -4.1 -1.9 -1.6 -1.1 

Net Domestic Borrowing 7.7 -o.9 11.7 7.1 9.2 8.0 9.0 
of which: National 

Insurance Schene 3.1 3.8 4.0 4.2 4.4 4.6 4.8 

As a Percent of GDP 

Tax Revenue 31.4 32.9 29.6 31.1 31.1 30.6 30.5 
Current Expendi.ture 33.2 37 .o 38.4 35.0 34.0 32.0 30.8 
Current Account Balance 3.1 .3 -2.0 1.0 2.5 3.7 
Capital Expenditures 41.1 33.0 41.2 27.3 15.5 16.3 14.7 
Overall Deficit (before grants) -38.1 -32.7 -43.2 -27.3 -14.5 -13.8 -10.9 

Source: Mission estimates. 

1990 

162.4 
143.8 
18.6 

143.3 
82.7 

30.6 
11.5 
25.5 

19.1 

57.7 

-38.6 

-38.6 

21.0 

7.9 
19.0 

-11.1 

-1.1 
-1.1 

10.8 

5.0 

30.5 
30.4 
4.1 

12.3 
-8.2 
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Table 5.6: GRENADA - Actual and Projected Financing of 
Public Sector Investment, 1983-87 

{in millions of East Caribbean dollars) 

Est. Projected 
1983 1984 1985 1986 1987 

Public Sector Investment 
Program 92.2 77.4 107.6 80.4 51.8 

Financins 

Public Sector Savings!/ 6.9 0.7 -5.2 .1 3.5 

Net Domestic Borrowing 7.7 -0.9 11.7 7.1 9.2 
of which: National 
Insurance Scheme {3.1) {3.8) {4.0) {4.2) {4.4) 

Net External Financins!/ 75.9 82.0 97.1 51.6 0.7 
Current Grants 3.2 28.6 21.6 10.8 
Capital Grants 34.1 39.4 76.0 41.8 11.0 
Loans 40.0 19.7 14.6 12.0 4.3 
Amortization -1.4 -5.7 -15.1 -13.0 -14.6 

Other External Financing 1.7 -4.4 -6.8 -4.1 -1.9 
of which: Net IMF 
purchase 3.2 -3.3 -6.8 -4.1 -1.9 

Additional Financing 
Required 10.8 25.7 40.3 

1/ Includes only central government. 
2/ Includes only committed financing or financing for which negotiations 

are well advanced. 

Source: Statistical Appendix Tables 5.5 and 5.7 



Table 5.7: GRENADA- PUBLIC SECTOR INVESTKENT PRO&RARME1 1984-1987 Pal)e 1 Df 7 
IECS '0001 

---------------------------------------------------------------------------------------------------------------------------------·-------------------M __________ ._ ___________ 
1984 1985 1986 1987 

-------------------------- -------------------------- -------------------------- --------------------------
TOTAL LOCAL IU EXTERNAl TOTAl LOCAL EXT ERIAl TOTAL LOCAl EXTEIIIIIII. TOTAL LOCAL EITERIAL 

------------------------------------------~----------·-------------------•~ ------------~~-------------~--T------~.- -----------••••---·-•••••-••----••••---------------
0N60116 PROJECTS 72343 13558 58785 98.506 13.53& . 

I 22.457 3355 19.102 4499 1496 3003 84.968 
---------------- --------------------------- -:-----··-----re-...-• ;------- . 

---~------------· --- ---------------------------
Fixed lnvest~ents 71204 12800 58404 98.316 13,348 84,968 22,457 3355 19,102 4499 1496 3003 
----------------- ---------------- ,.,.. _________ :-' • r----- ----------------------~·--- ---------------------------

I. Econoaic Services 081193 11118~ . 57204 84,126 I 
11,863 72,263 20.017 3155 16,N2 4419 1416 3003 

----------------- --------------------------· ---------·----------------- ---------------------- ----------~----------------
A. Agric. 1Forestry1Fisheries 8055 2170 5879 13130 2787 10343 5330 1470 3860'' 4419 1416 3003 

------------------------- --------------------------- --------------------------- --------------------------- ---------------------------
Agric. Dev.,Kardi 6ras 41 0 41 0 0 0 0 0 0 0 0 0 
ftirabeau Training School 0 0 0 880 230 1150 0 0 0 0 0 0 
Carriacou Sheep Develop.ent 12 0 72 110 50 60 0 0 0 0 0 0 
Reafforestation 0 0 0 210 35 175 306 30 276 0 0 0 .... 

w 
Extension Services 0 0 0 36 0 36 0 0 0 0 0 0 
Artificial lnse1ination Kit 0 0 0 b 0 6 0 0 0 0 0 0 
6renada Faras Rehab 856 421 435 0 0 0 0 0 0 0 0 0 
Banana Reg. Input 0 0 0 2211 23 203 452 40 406 226 23 203 
Banana Develop~ent 119 0 119 571 90 481 0 0 0 0 0 0 . 
Cocoa Rehabilitation 2275 1115 1100 2100 1100 1000 3738 1238 2500 4193 1393 2800 
Artisanal Fisheries mo 580 1186 2457 3711 2081 0 0 0 0 0 0 
&renville larket Rehab. 127 0 127 292 30 m 0 0 0 0 0 0 
Forestry Develop~ent I 120 0 120 0 0 0 0 0 0 0 0 0 
Banana Rehabilitation 500 0 500 0 ·o 0 0 0 0 0 0 0 
Nut.eg Rehabilitation 500 0 500 0 0 0 0 0 0 0 0 0 
Aqric. Sector Revitalization 1115 0 1115 4313 803 3510 834 156 678 0 0 0 
Cocoa Industry Support 0 0 0 500 0 500 0 0 0 0 0 0 
Koko Eradication 314 0 314 200 0 200 0 0 0 0 0 0 
llutaeg Station Repairs 50 0 50 0 0 0 0 0 0 0 0 0 
Caribbean Agric. Ext. Progra11e 200 0 200 0 0 Q 0 0 0 0 0 0 
Carriacou Soil and Water 0 0 {) 239 50 189 0 0 0 0 0 0 
State faras Health Prograaae 0 0 0 150 0 150 0 0 0 0 0 0 
ftarketing &entre - Carriacou 0 0 0 100 0 100 0 0 0 0 0 0 
Grenada and Carriacou Coops 0 0 0 270 0 270 0 0 0 0 0 0 
Seedling Centres (i 0 0 110 0 110 0 0 0 0 0 0 
Agric. Coop and Karketing Depots 0 0 0 3110 0 3&0 0 0 0 0 0 0 
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i984 1985 1917 

TOTAL LOCAL111 ElTERNAL TOTAL LOCAL EXTERNAL TOTAL LOCAL EITERIAL TOTIIL LOCAL EITE-
------------------------------------------------------------------------------------------------------------------------------------------~----------------------------------
B. ftanufacture, "ining l Quarrying 

Industrial Estates 
Factory Sheils Refurbishing 
Quarrying • Stone Crusher 
Uuirry Oev. Feasibility Study 
Elulsi on Plant 

C. Touriss 

Tour1st Attractions 
Huaan Resources Dev. 

&. COUWiicabons 

Post Office "ail Van 
Nesterhall Telephone 
Radio 6nnada 

E. Transportation 

A1r Transport 

Aeradio - Lauriston 
Pt. Salines Airport 
Pearls Airport 
LauristoP Airport 

Sea Transport 

Petit "artin1que Jetty 
Carriatou Jetty 
Port Drvelopaent 
Pt. Sal1nes Nav. Aids 

koads 

Feeder Roads II 
Far1 Roads 
Eastern "a!n Road 

343 

0 
0 

'IS 
0 

248 

0 
0 

2217 

53 
0 

21b4 

0 
0 

95 
0 

248 

0 
0 

57 

53 
0 
4 

Q 

(I 

0 
0 
0 
!) 

(I 

(I 

2160 

(l 

(: 

2160 

44733 6565 J81o8 

34151 

111 
3377(o 

17 
348 

4007 

no 
1034 
2843 

0 

b575 

1008 
619 

~03(1 31121 

1i. 0 
2783 30987 

17 i) 

214 134 

850 3157 

0 
216 
034 

(i 

2b85 

101 
55il 

2015 

no 
818 

t209 

389(! 

~07 

oo 
2()1t) 

2748 

480 
451 

m4 
523 

0 

1189 

91!9 
220 

1023 

0 
1023 

0 

1053 

75 
54 

844 
80 
0 

159 

159 
0 

0 

0 
0 
\) 

1695 

405 
3'17 
450 
443 

\) 

1030 

810 
220 

1023 

0 
1023 

0 

53922 5979 47943 

38625 

i) 

38600 
10 
15 

617 

174 
120 
222 
10! 

141!80 

~043 

1200 
2560 

2325 3o300 

0 0 
2300 36300 

10 \) 
15 0 

352 205 

54 120 
120 0 
178 44 

0 101 

3302 U37B 

11(l 
no 

15b0 

1933 
470 

IOfJO 

l984 

3984 
0 
0 
0 
0 

0 

0 
0 

0 

0 
0 
0 

9153 

0 

0 
(I 

0 
0 

0 

0 
0 
0 
0 

9153 

tj 

0 
(I 

33'1 
(I 

0 
0 
(I 

0 

0 
0 

0 

0 
0 
0 

su 

0 

0 
0 
0 
0 

0 
0 
0 
(I 

(I 

0 
0 

3645 

3645 
0 
0 
0 
0 

0 

0 
0 

0 

0 
0 
0 

11607 

0 

0 
0 
0 
0 

(I 

0 
(I 

0 
0 

8007 

0 
0 
i) 

0 

0 
0 
0 
0 
0 

0 

0 
0 

0 

0 
0 
0 

0 

0 

0 
0 
0 
0 

0 

0 
(I 

0 
0 

0 

0 
0 
0 

0 

0 

" 0 
0 
0 

0 

0 
0 

0 

0 
0 
0 

0 

0 

0 
0 
0 
0 

0 

0 
0 
0 
0 

0 

0 
0 
0 

0 

0 
(I 

0 
0 
0 

0 

0 
0 

0 

0 
0 
0 

0 

0 

0 
0 
0 
0 

0 

0 
0 
0 
0 

0 

0 
0 
0 

... • 
I 



•• J If 1 _________________________________________ ... ________________ ,. _________ .,., ___________ '-_ 
-------------------------------------------------------~ 

I'HI4 1985 1986 ... 7 
-------------------------- -------------------------- -------------------------- ----·-------
TOTAL LOCAl.. Ill EXTERtiAI.. TOTAl LOCAL ElTERM. TOTAl LIICM.. EITBIW.. TOTaL LIUL El~ 

-----------------------------------------------------------------·----------------------------------------------------------------------------
Rollls I Coot.! ___ .,. _________ 

Ri chaond Ki 11 !!ypus 11 11 0 0 0 u 0 0 0 0 • 0 
E~gency Road Rtpair 815 0 815 SlS 0 S3S 0 0 0 0 0 • lnfr. Revit. - Rd. Morks 98 0 98 6477 537 5940 3508 146 3302 0 0 • Mestern "ain Road l 0 () 0 1865 305 1500 5645 400 5245 0 • • 

F. f'olll!r om ISM 5109 3801 83o 29t.S 0 0 0 0 • • 
--------------------------- --------------------------- --------------------------- -----------------

Streaa 6agin9 () (I II 295 25 270 0 0 0 0 0 0 
&renlec Expaqslon l 519 519 0 0 0 0 0 0 0 0 0 0 
6renll!t 15 Enq.- Spire Parts 551 0 551 291 0 291 () Q Q 0 0 0 
6renlec 17 Generator G l) i) 1722 (,\ 1722 0 0 0 0 0 0 
lnfr. Rev it. - Electricity (t 0 0 597 213 384 0 0 0 0 0 0 
6renlec Expansion II - EIB 5003 104S 4558 89il S'IB 2'HI 0 0 0 0 0 0 

.... 
"' I 

6. Ill iter 2021 37o lo4S 4381 2b3 4118 il&e 0 688 0 0 0 
--------------------------- -------~-----·------------- --------------------------- --------------

~IIi Can11es 1830 250 1580 14~b \) 14911 0 0 0 0 0 0 
Annandale (} 0 (i 594 0 594 0 0 0 0 0 0 
Les Avocats Filtration (I (} il 181 0 181 0 0 0 0 0 o· 
llloodlands Bore rioles 0 0 (I w 0 149 0 0 0 0 0 0 
leak Detection 0 \) t) 84 0 84 0 0 0 Q 0 0 
Bulk lll!ter i r.g 0 t) \l 1b? 0 1117 0 0 0 0 0 0 
Rural Mater Syste~s 1 (l 0 (l 708 158 550 oBB 0 018 0 0 0 
6rand Anse - 8el10nt L1nes (> 0 0 100 (} 300 0 0 0 0 0 0 
St. 6eor1JI!S Mater Tank 51 51 \i (I Q 0 (l 0 I) 0 0 0 
CIIA Spirr Pnts o5 0 115 m (I 535 0 0 v 0 0 0 
Carr1acou llater C1stern (! 0 (1 ol s t-2 (! 0 0 0 0 0 
Cinb. 8as1n lliter Ngat. 75 75 (• lt)tl 1(1(1 (t (• 0 0 0 0 0 

H. Other li13t) ,., 
..;,.,).;. 2598 3932 'ilo 31411 Bol lll)(l 112 0 0 0 

----·---------------------- ------------·-----·--·----· -~------------·---~---··--- ---------------------------Centr at 6ar~ge Urn t 183\) """~ i.~. 25qil 37Sb 78o lOlhi 801) BOO 0 0 0 0 
llolt'r s llot or Piech. Apprrnllce i) 0 l4b v 14o b2 I) 62 0 0 0 
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-------------------------------------·-------------------~-------·----------------- - ------------~---------------------------·-------------------------------

1984 1985 19116 1987 
-------------------------- -------------------------- -------------------------- --------------------------
TOTAL lDCAl.lll EXTERNAL TOTAL LOCAL EXT ERIAl. TOTAL LIICAL EITERM. TOTAL LOCAL EITEaM. 

-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------
II. Sotiill Services 615 225 390 10746 1243 9503 2440 200 2240 80 80 0 

--------------- --------------------------- --··----------------------- --------------------------- ---------------------------
H. Education 437 47 390 3485 295 3190 940 50 890 0 0 0 

--------- --------------------------- --------------------------- --------------------------- ---------------------------
School Rehabilitation 332 2 330 1707 95 1612 0 0 0 0 0 0 
Green Street Day Care Centre 45 45 0 0 0 0 0 0 0 0 • 0 
Bellevue COIIUnity Center 60 0 60 120 10 50 0 0 0 0 0 0 
lnteqrattd Cult. Dtv. 0 (i 0 10 0 10 0 0 0 0 0 0 
UNICEF Pre-school Repair 0 0 0 150 0 150 0 0 0 0 0 0 
Nutrition Educational Progra .. e 0 0 0 53 0 53 0 0 0 0 0 0 
IFE Expa11sion I) 0 (l 300 0 300 650 so 600 0 0 0 
Lillruy Renovation 0 0 0 290 0 290 290 0 290 0 0 0 
Schaoi Rehab. - BHII 0 0 0 765 130 635 0 0 0 0 0 0 
St. lahn's School Repair II 0 0 60 0 60 0 0 0 0 0 0 ... 

0\ 
~outh Dtvelopeent Progra.-e 1,) 0 0 30 0 30 G 0 0 0 0 0 I 

8. Health and Sanitation 70 H (I 5551 387 5164 1425 75 1350 0 0 0 
--------------------- --------------------------- --------------------------- --------------------------- ---------------------------
Princess Royal Hosp. Repairs 62 112 0 31 0 31 0 0 0 0 0 0 
Health Centres I 0 0 0 315 50 26S 0 0 0 0 0 0 
Reconstr. Visiting Stations 8 8 0 0 0 0 (I 0 0 0 0 0 
lnfr. ReYlt. -Health 0 0 (I 971 9~ 878 0 0 0 0 0 0 
C011anity Sanitation 0 0 0 86 10 76 0 0 0 0 0 0 
Health Centres 11 0 0 () 14.25 75 1350 ms 75 1350 6 0 0 
Princess Allee Hosp. 0 0 1) m so 404 0 0 0 0 0 0 
Mew l'lutal Hosp. 0 0 0 2269 109 2160 0 0 0 0 0 0 

c. Housing 108 1{18 0 171t) 5ot 1149 75 7S 0 80 ao 0 
----------·---------------- -----~-----~---~----------- --------------------------- ---------------------------

liousing Repairs i08 108 0 72 72 0 75 7S I) 80 ao 0 
&rand APse Housing 0 0 I) :m 0 314 0 0 () 0 0 0 
Pre-fall Housing 0 0 Q 1324 489 835 0 (I 0 0 0 0 
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1984 1985 1986 1987 

TOTAL LDCALIIl EXTERNAL TOTAL LOCAL EXTERNAL TOTAL LOCAL EXTERNAL TOTAL LOCAL . EXTERIIAL 
. . 

----------------------------------------------------------·--------------------------------------------·----------------------------------------------------------------------
III.General Public Services 

A. Public Sa-fety 

Polite Stations and Equipsent 
Prisons 
Fire Station Extension 
Coast Guard Colplex 

B. Other 

Assets Acquisition 

Purchase of Estates 

Financial lnvestaents 

A. Lines of Credit 

Agrit. l Jnd. Credit 10/SFR 
Agrtc. • Ind. Credit 15/SFR 
Student Loans 2 

D. Equity lnvestaent 

Sugar Factory Share~ 

C. Capital Transfers 

CDB Subscription 

1696 

598 

548 
38 
12 
0 

1098 

480 

381 

bl:l 
243 
70 

4 

95 

886 

38 

0 
38 
0 
0 

848 

655 

b55 

0 

0 
() 

0 

4 

95 

'15 

810 

560 

548 
0 

12 
0 

25C 

0 

0 

381 

381 

I!B 
243 

70 

0 

0 

(I 

{!) Local financing intludes funds provided for balance of pay1ents 
support or e~ono11t stabtlization, A breakdown by project of the ase 
use of these funds Mas not availabie at the ti1e oi the 
preparat1on o> the PSIP. 

3444 

3177 

330 
0 

225 
2622 

21:.7 

0 

(I 

190 

(I 

(I 

0 
I) 

0 

19(1 

242 

25 

25 
0 
() 

0 

217 

0 

1'10 

0 
0 
0 

0 

0 

1'10 

190 

3202 

3152 

lOS 
0 

225 
2622 

so 

0 

0 

0 

0 

0 
0 
0 

() 

0 

(I 

0 

0 

0 
0 
0 
0 

0 

0 

0 

0 

0 

(1 

0 
0 

0 

0 

0 

0 

0 

0 
0 
0 
0 

0 

0 

0 

0 

0 

0 
0 
0 

0 

0 

0 

() 

0 

0 

0 
0 
0 
I) 

0 

0 

0 

0 

0 
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NEll PROJECTS 

Fixed lnvestaents 

I. Econoait Services 

A. Agric. ,Forestry,Fisheries 

Agric. Rehab. L Crop Div. 
Forestry Developaent II 
land Resource Eval. - Equipnnt 
Sa•ai 11 Developaent 
Returb. Carriacou Ext. Bldgs. 
lloko Eradication II 
Banana Dev. II 
Faraer Training Centres 
Relocation ot Genetic Centres 
Stuc Centre Develop1ent 
llodel Fara Developnnt 
liational Survey Unit 

B. Co11uni cah ons 

Tele~hone Dig. Plan 

C. Transportation 

Road Rehab. - Ul. 
Mest Coast Roads 
Feeder Roads I II 
Northeastern llai n Road 
Far1 Roads II 
Mest Coast Roads ll 

D. Po•er 

Rural E!ectri hcation 
~ural Electnhcation II 

E. Mater 

Rural Water Systns Ill 
Concorde Mater Developaent 
Nater Tr~ahent r>! ants - Equtp. 
Miturn Resevo1 r 

1984 

TOTAl lOCAl EXTERNAl 

0 

0 
0 
(I 

(I 

0 
Q 

I) 

0 
0 
0 
0 
0 

0 

0 
I) 

0 

0 

Q 

0 

0 
0 

0 
0 
0 
0 
0 
0 
Q 

0 
0 

0 

0 
(! 

0 
0 

0 

0 

0 

Q 

0 
0 
0 
0 
0 
0 

Q 

0 

0 
0 

0 

0 

0 
0 
0 
0 
(1 

0 

1985 

TOTAl lOCAl EXTERNAL 

9046 

9046 

7052 

2657 

1581 
180 
68 
0 
0 
0 

135 
188 
505 

0 
0 
0 

I) 

3045 

0 
1865 
!180 

0 
I) 

0 

t) 

0 

920 

80(1 
12(• 

576 

576 

576 

91 

91 
0 
0 

0 
0 

0 
0 
0 
0 
0 

0 

4BS 

0 
365 
120 

i) 

0 

0 

0 
0 

Q 

0 
0 

8470 

8470 

6476 

2566 

1490 
180 
68 
0 
0 
0 

135 
188 
sos 

0 
0 
0 

0 

2S60 

0 
ISOO 
1060 

0 
0 
0 

0 

0 
0 

920 

80(1 
12(i 

0 

1986 

TOTAl lOCAl EXTERNAl 

S79S7 

SS2S7 

S3i77 

10833 

3S58 
270 

0 
m 
51 

486 
ISO 

0 
0 

113 
4100 
1730 

10000 

10000 

1661S 

100(• 
S64S 
S4SO 
16SO 
2870 

0 

1329 

834 
m 

14400 

7256 
7150 

II 

I6SO S6307 

loSO S3607 

16SO SIS27 

230 10603 

20S 
0 
0 

2S 
0 
0 
0 
0 
0 
0 
0 
0 

33S3 
270 

0 
3SO 
51 

486 
150 

0 
0 

113 
4100 
1730 

0 10000 

0 10000 

1120 1S49S 

0 
400 
4SO 
ISO 
120 

0 

1SO 

iS 
7S 

1000 
5245 
sooo 
ISOO 
27SO 

0 

1179 

7S9 
420 

ISO 142SO 

0 
150 

0 
0 

7250 
7000 

0 
0 

1987 

TOTAl lOCAl EXTERIIAI. 

47289 

44SB'I 

44464 

9014 

4349 
0 
0 
0 
0 
0 

16S 
0 
0 
0 

4500 
0 

sooo 

5000 

16250 

1000 
0 

43SO 
4400 
1000 
ssoo 

0 

0 
li 

14200 

72SO 
SISO 

0 
1800 

17SO 4S539 

1750 42839 

1750 42714 

2SO 

2SO 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 

8764 

4099 
0 
0 
0 
0 
0 

165 
0 
0 
0 

4500 
0 

sooo 

5000 

1350 14900 

0 
0 

4SO 
400 

0 
soo 

0 

0 
0 

1000 

3900 
4000 
1000 
sooo 

0 

0 

1SO 14050 

0 
ISO 

0 
0 

7250 
5000 

0 
1800 

.... 
co 



f'age 7 of 7 

1984 1985 1981! 1987 

TOTAl LOCAi. EXTERNAl lDTAl lOCAl EXTERNAL TOTAL LOCAl EXTERNAl TOTAl lOCAL EXTERNAl 

f. Other (l 'J 0 430 () 430 0 0 0 0 0 0 

--~------------------------ --------------------------- ----------~·--------------- ---------------------------
Central Sar. - Equip. t: Spares 0 ~ (; 430 I) 430 0 (j 0 0 0 0 

!I. So~ iii Services 0 c Q 11!34 0 lb34 375 li 375 125 0 125 
--------------- ----~-----·---------------- --------------------------- ----~---------------------- ---------------------------

A. Education 0 t (I 500 0 500 375 1.1 375 0 0 0 ____ .., _____ 
-------------·------------- ---·----------------- ------- ·-------------------------- ---------------------------

Hi ilsbor ouqh School 0 (! 0 5(10 0 500 (l 0 0 0 0 0 
IHVl Expansion (> 0 (l ,, 

0 (! J75 0 375 0 0 0 v 

B. Heilth 0 C• 0 li34 0 1134 t) 0 () 125 0 125 
~-------------------------- -------~-··~--·------------ --------------------------- ----------------··----------

Solid Waste liisp. (! e 0 IIH 0 1134 0 0 0 0 0 0 ...., 
Couunity Dev. i) t) 0 0 0 0 0 0 0 125 0 125 \0 

I II. General Pull lie Services 0 (i (I 300 (: 3o(• 1705 0 1705 0 0 0 

----------------------- --------------------------- --------------------------- --------------------------- --------·------------------
Police Stahor.s and Equip. 0 c~ (l 0 () 0 33(1 0 :no 0 0 0 
Prison OHirers Qtrs. f; (I v Jb!J (i 31!0 () 0 0 0 0 {! 

High Court and Registry li 0 !) ~I (i 0 375 (; :m 0 0 0 
6ovt. Printery t) t' (: ij 0 \) 1000 0 !(100 0 0 (I 

Financial ln~est1ents 0 1) 0 270(1 270(1 2i00 0 

Consolidated line of Cred1t (i (; (; 0 (i 0 2700 2700 

-------------------·------------------------------------------------------------------------- ---··------------------~·-------------------~-----------------------------------

TuHii. PSIF' 72343 1355B 56785 107,552 14,114 93,4]8 80,414 51lil5 75,409 51788 

Source: Ministry of Finance pnd IARM. 
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Table 6.1: GRENADA - COMMERCIAL BANK OPERATIONS 1/ 

(In millions of Eastern Caribbean dollars) 

December 31 June 30 
1979 1980 1981 1982 1983 1984 

Net foreizn assets 10.4 7.5 10.0 -15.6 -9.6 14.5 
Assets 40.4 37.4 43.7 20.7 19.2 4T.4 

Foreign currency holdings ( 2.0) ( 2.6) (1.6) (1.6) (2.2) (0.9) 
Claims on ECCB (11.1) (10.0) (16.2) (5.4) (6.6) (28.0) 

Of which: currency 
holdings /4.9/ /5.6/ /5.6/ /4.6/ /5.8/ /3.8/ 

Claims on ECCB area banks ( 16 .8) (10.3) {7 .6) ( 5.9) (2.5) ( 3.0) 
Claims on banks abroad (10.5) (14.5) (10.9) (7.8) (5. 9) (9.4) 
Other (--) (--) {7 .4) <--) ( 2.0) ( 2.1) 

Liabilities 30.1 29.9 33.7 36.3 28.8 28.8 
Balance due to ECCB (--) (--) (--) (2.5) ( 3.1) (--) 
Balance due to ECCB 

area banks (4.2) (4.3) (4.0) (7.4) (-) (-) 
Balance due to banks abroad (9.8) (7.0) (8.3) (4.9) (2. 7) ( 1.4) 
Nonresident deposits (16.0) (18.6) (21.4) (21.5) (23.0) (27.4) 

Demand /1.5/ /2.6/ /2.6/ /2.9/ /3.4/ /3.7/ 
Savings /11.2/ /13.2/ /15.6/ /15.4/ /15.9/ /16.0/ 
Time /3.3/ /2.8/ /3.2/ /3.2/ /3.7/ /7.7/ 

Net domestic assets 90.3 96.5 99.3 .ill.:.!. ill.:.Q. .!2.H 
Net credit to Central 

Government 19.6 15.0 16.2 45.2 48.9 34.4 
Treasury bills ( 2.9) (2.8) (2.8) (5.7) (6.7) (6.5) 
Debentures (2.7) (2.8) (2.6) (7.5) (10.6) (9.4) 
Loans and advances (1.5) (0.5) (1.9) (8.8) (8.6) (7.7) 
Overdraft (3.7) (3.8) ( 4.1) (4.6) (3.7) (3.0) 
Special deposit requirement (10.4) ( 10. 5) (11. 3) (22.4) (23.2) (19.4) 
Government deposits (-) (-1.6) (-5.4) (-6.5) (-3.8) (-3.9) (-11.6) 

Of which: deposits 
in foreign currency /0.9/ /4.2/ /5.0/ /2.3/ /1.4/ /1.3/ 

National Insurance Board deposits -1.2 -1.7 
Net credit to other public sector -1.0 -0.8 1.7 3.6 5.9 2.9 

Credit (0.8) ( 2.0) (3.3) (5.8) (8.3) {7.6) 
Deposits (-1.8) (-2.8) (-1.6) (-2.2) (-2.4) (-4. 7) 

Net credit to nonbank 
financial intermediaries -1.5 -2.0 -2.5 -4.8 -5.2 -6.4 
Credit (0.2) (0.3) (0.5) (0.5) (0.5) (0.6) 
Deposit (-) (-1.7) (-2.3) (-3.0) (-5.3) (-5.7) (-7.0) 

Credit to private sector 72.3 84.4 87.3 89.7 89.0 90.3 
Interbank float 2.9 4.4 4.8 7.4 5.4 7.2 

Claims (14.9) (17.1) (19.0) (27.8) (22.0) (27.9) 
Liabilities (-12.0) (-12.7) (-14.2) (-20.4) (-16.6) (-20.7) 

Net unclassified assets -2.0 -4.5 -8.2 -12.0 -21.8 -24.1 
Assets (12.6) (13.9) (19.0) (16.5) (14.4) (14.2) 
Liabilities (-14.6) (-18.4) (-27.2) (-28.5) (-36.2) (-38.3) 

Liabilities to 2rivate 
sector 2/ 100.7 104.0 109.3 113.5 111.4 117.1 

Deiii&rid"depos its 2'8.2 3'0':2 26:3 """2o':'8 "19.'0 ""17."i' 
Savings deposits 49.6 53.4 57.3 60.4 60.3 67.1 
Time deposits 22.9 20.4 25.7 32.3 32.1 32.8 

Sources: Ministry of Finance; and Eastern Caribbean Central Bank. 

1/ Includes the local branches of foreign banks, the National Commercial 
Bank, the Cooperative Bank, and the Royal Bank of Canada which was acquired 
by the Government of Grenada in January 1983 and renamed Grenada Bank of 
Commerce. 

lf Deposits of other public entities and financial institutions are 
excluded, but deposits of commodity boards are included in demand deposits. 
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Table 6. 2: GRENADA - EASTERN CARIBBEAN CENTRAL BANK 

(In millions of Eastern Caribbean dollars) 

Net international reserves 
Assets 

Fixed deposits and money at call 1/ 
Regional notes in process of redemption 
Other securities 2/ 

Liabilities -
Balance due to banks abroad 1/ 

Net position with banks in ECCB area 
Assets 

Loans to commercial banks 
Deposits with commercial banks 

Liabilities 
Currency: notes and coins 

Grenada 
Other 

Deposits 
Demand 
Fixea 

Net domestic assets 
Central Government (net) 

Grenada Treasury bills 
Other Treasury bills 
Grenada debentures 
Other debentures 

Liabilities to nonmonetary 
international organizations 

Net unclassified assets 
Assets 
Liabilities 

Currency in circulation 
In Grenada 

Estimate of notes and coins issued 
Less: commercial banks' cash holdings 

In other ECCB area countries 
Estimate of notes and coins issued 
Lessl commercial banks' cash holdings 

Coins in former member countries (BCCB 
coins)if 

Memorandum items 
Reserve requirement 

Statutory required reserves 
Statutory deposits 

Source: Eastern Caribbean Central Bank. 

1979 

167.4 
2'i'0:6 

(139.3) 
(5. 7) 

(65.6) 
-43.2 

(-43.2) 

-89.2 
-a:7 

(6.5) 
(2.2) 

-97.9 
(-24.0) 
/-4.9/ 

/-19.1/ 
(-73.9) 
/-7.9/ 

/-66.0/ 

13.3 
33.5 
(4.3) 

(15.1) 
( 2.1) 

(12.0) 

-o.4 
-19.8 
(1.9) 

(-21. 7) 

91.5 
'28.3 

(33.2) 
(-4.9) 
60.6 

(79.7) 
( -19.1) 

2.6 

(--) 
(-) 

December 31 
1980 1981 1982 

145.2 
212.3 
(93.9) 
(6.2) 

(112.2) 
-67.1 

(-67.1) 

-61.6 
6:5 

(4.2) 
(2.3) 

-68.1 
(-26.5) 
/-5.6/ 

/-20.9/ 
( -41.6) 
/-12.9/ 
/-28.7/ 

13.9 
4o':3 
(4.3) 

(19.0) 
( 3.0) 

(14.0) 

-7.7 
-18.J 
(4.0) 

(-22.7) 

97.5 
3"'2.2' 

(37.8) 
(-5.6) 

62.7 
(83.6) 

(-20.9) 

2.6 

(--) 
<--) 

148.8 
181.4 
(81.5) 
(2.8) 

(97.1) 
-32.6 

(-32.6) 

-55.6 
-r:2 

(4.8) 
(2.4) 

-62.8 
(-23.5) 
/-5.6/ 

/-17.9/ 
(-39.3) 
/-13.1/ 
/-26.2/ 

18.4 
45.9 
(5.7) 

(20.8) 
(3.8) 

(15.6) 

-2.5 
-25.0 
(3.7) 

( -28. 7) 

111.6 
36.8 

(42.4) 
(-5.6) 
72.2 

(90.1) 
(-17.9) 

2.6 

<--) 
<--) 

133.8 
m:a 
(15.9) 
(3.2) 

(114. 7) 

(--) 

-46.3 
11.2 
(8.6) 
(2.6) 

-57.5 
(-28.4) 
/-4.6/ 

/-23.8/ 
(-29.1) 
/-17.8/ 
/-11.3/ 

24.3 
53.2 
(6.2) 

(28.4) 
(3.8) 

(14.8) 

-1.4 
-27.5 

(8.5) 
(-36.0) 

111.8 
39.5 

(44.1) 
(-4.6) 
69.7 

(93.5) 
(-23.8) 

2.6 

<--) 
(--) 

1983 

134.8 
I'36.l 
(12.1) 
(0.6) 

(123.4) 
-1.3 

(-1.3) 

-50.6 
-s.3 

(5.4) 
( 2.9) 

-58.9 
(-29.3) 
/-5.8/ 

/-23.5/ 
(-29.6) 
/-22.9/ 
/-6.7/ 

31.0 
56.0 
(6.8) 

(30.6) 
( 2.9) 

(15.7) 

-1.2 
-23.8 
(9.9) 

(-33. 7) 

115.2 
40:8 
(46.6) 
(-5.8) 

71.8 
(95.3) 

(-23.5) 

2.6 

(--) 
(--) 

June 30 
1983 1984 

154.4 
154.7 
(26.1) 

( 2.1) 
(126.5) 

-0.3 
(-0.3) 

207.5 
2i'0'3 

(112.8) 
(1.8) 

(95.9) 
-3.0 

(-3.0) 

-58.2 -114.4 
u:o ---r.s 

(8.3) (2.1) 
(2. 7) (2.4) 

-69.2 -118.9 
(-23.9) (-17.8) 
/-5.8/ /-3.8/ 

/-18.1/ /-14.0/ 
(-45.3) (-101.1) 
/-23.4/ /-43.7/ 
/-21.9/ /57.4/ 

16.4 
55.5 
(6.8) 

( 29.1) 
(2.9) 

(16. 7) 

-0.9 
-38.2 

(6.8) 
(-45.0) 

112.6 
38.1" 
(44.1) 
(-5.8) 
71.7 

(89.8) 
(-18.1) 

2.6 

<--) 
(--) 

29.3 
56.:4 
(6.8) 

(31.0) 
( 2.9) 

(15.7) 

-1.2 
-25.9 
(10.0) 

(-35.9) 

122.4 
'"41.'3 
(45.1) 
(-3.8) 
78.5 

(92.5) 
( -14.0) 

2.6 

75.8 
(45.7) 
(30.1) 

1/ As of June 1984, the figure includes securities held under repurchase agreements with the Federal 
Reiierve Bank of New York. 

2/ For December 1982 and the subsequent years, the figure includes credit balance with CARICOM 
Multilateral Clearing Facility, and as of June 1984, excludes securities held under repurchase agree
ments with the Federal Reserve Bank of New York. 

3/ Outside ECCB area. Includes debit balances with CARICOM Multilateral Clearing Facility. 
~ BCCB refers to the British Caribbean Currency Board. 
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Table 6.3: GRENADA - Gbmmercial Bank Credit to Private Sector 1/ 2/ 

1979 1980 1981 1982 1983 1984 

(In thousands of Eastern Caribbean dollars) 

Total 62,356 75,513 76,770 82,977 82,012 91 ,061 
.Agricultural and 

fisheries 2,397 2,876 5,369 4,082 3,219 3,67 2 
Manufacturing 3,866 6,524 7,295 5,811 5,491 7,944 
Distributive trades 22,547 22,115 19,821 26,257 27,493 24,033 
Tourism 4,919 6,118 6,980 8,055 6,363 9,594 
Transport 4,302 5,079 7,091 5,512 6,987 9,040 
public utilities 530 1, 561 1,487 1+,009 723 1,395 
Building and construction 1,274 4,923 6,135 5,256 9,312 5,348 
Personal 18,014 18,632 17,304 20,684 l6 ,979 24,8113 
Other 2,507 7,685 5,288 3,311 5,445 5, l7 2 

(In percent of total) 

Agriculture and 
fisheries 3-8 3.8 7.0 4.9 3-9 4.0 

Manufacturing 6.2 8-6 9.5 7.0 6.7 8.7 
Distributive trades 36-2 29.3 25·8 31-6 33.5 26.4 
Tourism 7.9 8 o1 9 o1 9.7 7.8 l0o5 
Transport 6.9 6.7 9.2 6.6 8-5 g.g 
Public utilities 0-8 2-1 1.9 4.8 0-9 lo 5 
Building and construction 5-3 6.5 8.0 6.3 llo4 5.9 
personal 28-9 24.7 22-5 24.9 20.7 27.4 
Other 4.0 10·2 7.0 4.2 6.6 'j.] 

1/ EXcludes the Cooperative Bank. 
]! Includes loans and advances to public utilities. 

Source: Eastern Caribbean Central Bank. 
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Table 7.1: GRENADA- ESTIMATED AGRICULTURAL PRODUCTION, 1978 1983 

1978 1979 19M 1981 1982 1983 

A. Tradit:fnnal CI\lpS 
:8sumas 18,7.58 18,966 16,D 14,6n 13,971 13,817 
<hooa 2,~ 2,no 2,129 2,023 2,492 2,599 
tbtmeg 2,024 2,817 2,485 3,479 3,035 2,418 
M:lce 258 283 293 241 228 1.50 
Sugarcale 15,726 14,6.50 9,520 9,300 8,611 7,4fJJ 
(hpra 393 n.a. n.a-. 360 441 359 
Dry <h<nluts n.a. 215 349 240 178 318 
G1nger n.a. 9 6 6 5 8 

B. Fruits 
Pl.altaJn and Bll181Jl 594 938 379 371 460 423 
Bl:'eadfruit 1,556 1,633 1,7(1J 1,676 1,495 935 
Sapndil.las 173 190 237 247 185 198 
SJgar Apples 191 137 114 116 105 105 
Srur Sop D 267 438 473 521 555 
Mlnps 1,443 1,515 l,f:l)3 1,839 1,931 1,n1 
Avncadns 1,243 1,234 1,354 1,422 1,493 1,571 
Citrus 3,465 2,696 3,521 3,.598 3,699 3,435 
Paw-Pa~ 76 55 48 lt6 37 35 

c. Rnot Crcp 
Sweet 1\'ltatnes 391 371 276 270 296 276 
Dasheen and Ec:kkles 166 164 282 291 378 391 
Tamdas 28) 271 145 148 155 140 
YaJB 495 50S 4.58 481 5I)) 455 

D. F:feld Cn•ps and Vegetables 
Peas and Beals 856 n1 901 829 746 645 
Maize 662 549 447 470 423 393 
Thmatnes 56 42 48 45 54 49 
Fggpl.alts 43 231 
Sweet Peppers 18 18 19 17 
cabbage 57 40 32 l) 33 32 
Carrots 42 35 29 26 27 26 
PtJqidns 333 29 194 205 246 218 
Hot Peppers n.a. 3 1 1 1 1 

Source: Ministry of Agriallture a1d Natural Resoorces - Statistics Sect1m 
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Table 7.2: GRENADA- Selected Industrial Production and ___ .. __ 
Fuel Consumption Statistics 

(In thousands of indicated units) 

1979 1980 1981 1982 1983 1984 

Industrial production 
Rum (proof gallons) 78·8 72·5 77 ~1 78·2 72.4 ••• 
Beer (bulk gallons) 368.0 306·6 270·0 272.4 246.8 1oo.o11 
Clgare.ttes (cartons) lf 113·0 101·2 98·8 104.3 127.7 53·7-
Malt (gallons) - 106·8 119·7 136ol 125.3 103.0 66·4 
Edible oil (gallons) 67·7 53.9 69.8 57.1 56.7 17 ·6 2f 
Coconut meal (lbs.) 296·0 260·2 215.7 226·5 232·3 81·1 "Zf 
Laundry soap (lbs.) 59.1 50-3 190·2 136·2 51·0 35.5 "E 
Sugar (tons) 4f 524-0 494.4 282.1 507·0 
Clothing (pieces) ~ 111o0 237-0 532·0 546-0 . . . ••• 
Flour (' 00 lbs .) 68-5 108.6 123-0 104o1 62·9 2f 
Poultry feed ('00 lbs.) 12·5 27-7 32.1 35·0 21.7 "Zf 
Wheat bran ('00 lbs.) 43.4 29·3 15·7 "Zf 
Coca Cola (cases) 103.3 167-5 185.6 

Fuel consumption October 1984 

Gasoline (gallons) 2,193·0 2,172.8 2,116·1 2,034.6 2,127-1 1,724-5 
Kerosene (gallons) 371.5 273.4 288·8 409.6 229.3 221-6 
Diesel (gallons) 2,041-4 2,029·9 2,837.4 2,973.2 2,633.9 1,755.6 
LPG (lbs.) 6/ 2,162-6 2,268.9 2,340.3 2,485.5 2,665·8 2,337.55 
Electricity-(mn.kwh) 20.1 20·9 20·1 20·0 19·8 15·0 

Of which: 
Commercial (10.3) (10.7) (9.5) (9.0) (8·8) (6. 7) 
Domestic (8.8) (9.2) (8.9) (9.2) (9.3) (7 .o) 
Industrial (0·8) (0.8) (1.5) (1.6) ( 1·5) ( 1o1) 
Other ( 0-2) (0.2) (0.2) (0.2) (0.2) (0.2) 

Source: Statistical Office. 
1/ January - June 
21 January - July 
J/ Data on cigarettes are for January through August; 1984 (January- May). 
4/ Data relate to production year which runs from January to June. 
51 Be.fers to exports only. 
6/ Liquid propane gas. 
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Table 7.3: GRENADA- Visitor Arrivals, 1975-84 

Stayover Cruise 
Year Visitors Passengers Total 

1975 21,059 85,460 106,519 
1976 24,551 106,882 131,433 
1977 28,536 108,465 137,001 
1978 32,336 116,331 148,667 
1979 32,252 138,654 170,906 
1980 29,418 145,594 175,012 
1981 25,072 77,596 102,668 
1982 23,270 62,119 85,389 
1983 32,495a/ 50,217 82,676a/ 
1984 39,503a/ 34,166 73,669a/ 

a/ New series includes 9,121 Grenadians resident abroad in 1983 
and 10,685 in 1984. 

Source: Ministry of Tourism 



Nationality 

USA 
Canada 
Europe/UK 
Caribbean 
Other 

TOTAL 
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Table 7.4: GRENADA- Stayover Visitor Arrivals, 
By Nationality, 1980-1984 

1980 1981 1982 1983 1984 

6,767 5,124 5,031 5,277 8,426 
1 '991 1,910 1,524 1,520 1,417 
6, 774 5,618 5,166 4,095 3,910 
7,665 8,509 9, 727 10,838 13' 7 55 
6,231 3,911 1,824 10,556a/ 11,995a/ 

29,418 25,027 23,270 32,459 39,563 

~ New series includes Grenadians resident abroad: 9,121 in 1983 
and 10,685 in 1984. 

Source: Ministry of Tourism 
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Table 7.5: GRENADA- Number of Rooms in Commercial 
Accommodations, 1980-84 

Y. ear Hotels Guest Houses Cottages Apartments 

1980 450 65 197 35 

1981 275 81 122 38 

1982 275 73 99 13 

1983 275 80 99 13 

1984 257 34 61 45 

Sources: CTRC for 1980-83 and mission calculations for 1984 

Total 

747 

516 

460 

467 

397 
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Table 7.6: GRENADA- Gross Receipts from Visitors, 1975-84 
(in EC$ Million) 

Stayover Cruise 
Year Visitors Passengers Total 

1975 13.9 1.7 15.6 
1976 14.5 2.1 16.6 
1977 19.4 2.2 21.6 
1978 33.6 5.8 39.4 
1979 46.7 6.9 52.6 
1980 49.2 5.1 54.3 
1981 44.0 2.7 46.7 
1982 44.4 2.2 46.6 
1983 36.4 3.3 39.7 
1984 44.3 2.3 46.6 

Source: Ministry of Tourism 
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Table 8.1: GRENADA - Retail Price Index 

(January 1979 • 100) 

Weights 1980 1981 1982 1983 1984 

I. Period Averagea 

All ita. 1.000 136.2 161.8 174.4 185.1 195.5 
Food and beverages 0.590 134.8 163.9 172.4 182.2 190.4 
Tobacco and alcohol 0.025 125.6 149.6 168.0 181.0 189.7 
ClothitW and footwear o.oao 140.8 172.7 187.6 198.3 229.4 
Housing 0.065 111.4 115.4 128.0 149.3 136.2 
Fuel and light 0.060 170.6 186.4 186.5 182.1 186.2 
Furniture and appliances 0.030 109.3 163.1 261.9 274.8 330.7 
Household supplies 0.035 154.1 165.1 193.5 219.8 221.0 
Transport 0.040 162.4 183.1 202.5 217.7 216.2 
Other setvices 0.075 128.5 144.7 150.2 158.4 184.3 

(Percentage changes) 

All ita. 21.2 18.8 7.8 6.1 5.6 
Food and beverages 19.0 21.6 5.2 5.7 4. 5 
Tobacco and alcohol 20.7 19.1 12.3 7.7 4.8 
Clothing and footwear 21.1 22.7 8.6 5. 7 15.7 
Housing 9.5 3.6 10.9 16.6 -6.8 
Fuel and light 37.0 9.3 0.5 -2.4 2.3 
Furniture and appliance& 9.1 49.2 60.6 4.9 20.3 
Household suppliea 28.7 7.1 17.2 13.6 .5 
Transport 37.0 12.7 10.6 7.5 -.7 
Other setvices 25.5 12.6 3.8 5.5 16.4 

II. End of Period 

All items 151.7 167.8 179.4 191.1 198.0 
Food and beverages 150.7 170.8 177.2 186.5 189.7 
Tobacco and alcohol 139.7 153.2 174.6 187.4 193.9 
Clothilltl and footwear 166.2 181.2 188.7 212.0 240.1 
Housing 116.4 114.1 145.7 146.1 128.0 
Fuel and light 179.2 189.1 184.7 184.8 187.8 
Furniture and appliances 156.4 171.3 264.2 310.2 397.8 
Household supplies 161.1 169.8 211.3 225.8 216.2 
Transport 170.6 195.6 205.1 216.2 215.3 
Other setvices 140.5 146.5 151.5 172.4 190.8 

(Percentage ch&ngea) 

All ita. 21.8 10.6 6.9 6.5 3.6 
Food and beverages 11:6 13.3 3. 7 5.2 1. 7 
Tobacco and alcohol 29.4 9.7 14.0 7.3 3.5 
Clothing and footwear 33.1 9.0 4.1 12.3 13.3 
Housing 10.4 -2.0 27.7 0.3 -12.4 
Fuel and light 31.9 5.5 -2.3 0.1 1.6 
Furn1 ture and appliances 55.5 9.5 54.2 17.4 28.2 
Household supplies 11.6 5.4 24.4 6.9 -4.3 
Transport 26.9 14.7 4.9 5.4 -.4 
Other setvices 35.2 4.3 3.4 13.8 10.7 

·SOurce: Statistical Office 
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Table 8.2: GRENADA - Retail Prices of Petroleun Products 

December 31 Dec. 
1979 1980 1981 1982 1983 1984 

(In Eastern Caribbean dollars per imperial gallon) 

Gasoline 3-95 5.04 5-55 6-28 6.28 6·28 
2:87 -Value, c.i.f. 2·20 3-19 3-33 3-10 2·84 

Taxes 1.oo 1.05 1-42 2-33 2-31 2-18 
Margins 0-75 0-80 o.so 0-85 1·10 1-26 

Diesel 4-03 5-08 5-25 5-61 5-61 5·61 
Value, c.i.f. 1·92 3.13 3·13 3·10 2·77 2-93 
Taxes 0·81 loll 1.28 lo68 2-03 1-47 
Margins 1·30 0-84 Oo84 0-83 o.81 1-21 

Kerosene 3.95 5.34 5.34 SolO s.w 5-10 
value, c.i.f. 2-26 3-39 3-31 3-20 2.90 2-92 
Taxes 1·02 1-28 1.22 1-09 1-25 0-97 
Margins 0.67 0-67 0·81 0-81 0-95 1·21 

l.PG o.84 1-02 1ol2 1·12 1-15 1·15 
Value, c.i.f. 0-43 """Q.6o 0-68 ().'59 o.s4 0-61 
Taxes o.13 0-14 0-12 0.20 0.18 o.u 
Margins 0.28 0-28 Oo32 0-33 0-43 0.43 

(As percent of total retail price) 

Gasoline 
Value, c.i.f. 55.7 63.3 60-0 49.4 45.7 45.2 
Taxes 25-3 20-8 25-6 37.1 36-8 34.7 
Margins 19-0 15-9 14-4 13.5 17 .s 20.1 

Diesel 
value, c.i.f. 47.6 61-6 59·6 55.3 49.4 52-2 
Taxes 20·1 21·9 24.4 29.9 36-2 26-2 
.i.lbrginsa 32.3 16.5 16.0 14·8 14-4 21-6 

Kerosene 
value, c.i.f. 57 ·2 63.5 62-0 62.7 56.9 57.3 
Taxes 25-8 24.0 22.9 21.4 24.5 19.0 
M:l.rgins 17 .o 12-5 15 ·1 15-9 18-6 23.7 

l.PG 
value, c.i.f. 51.2 58o8 60.7 52.7 46.9 53.0 
Taxes 15·5 13-7 10-7 17 ·9 15.7 9-6 
Margins 33.3 27.5 28-6 29.4 37.4 37.4 

Source: Energy Unit, Ministry of Planning. 
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