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LUtlfNCY EQUIVALENTS

Annual l R 1 US$
Average Rupee

1975 0.1659 6M0258
1916 O.1497 6.6824
1977 04i515 6,5996
1978 041628 6.1410
1979 0.1562 6.4017
L980 0.10O 7.6896
1981 04100 9;09l1

FISCAtL YEAk

July 1 - June 30

WEIGHTS AND MEASURES

1 kilotmeter 0 0.62 mile
I square kilometer = O.3861. mile
I hectare 2.47 acres
i arpent M U.043 Acres
i metric ton = 1.0a2 short tot
1 net ric ton = 0.984 long tdn
1 kilogralf- 2.205 pounds
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PREFACE

This report is based on the findings of a joint
mission to review the economic situation of Mauritius and to
assess progress under the structural adjustment loan approv-
ed by the Executive Directors on May 16, 1981. The report
also draws heavily on the work of other missions which
visited Mauritius earlier in the year or at the same time as
the joint misison.

The joint Economic/SAL Review Mission which visi-
ted Mauritius from November 11 to December 15, 1981 was
composed of Mr. Michel J.C. Devaux (misson chief responsible
for the preparation of this CEM), Mr. Paul Blay (co-mission
chief in charge of the SAL review), Mr. Pierre Demangel
(consultant on public finance), Ms. Pisei Eap (economist,
balance of payments and long term economic projections),
Mr. Martin Gilman (IMF economist, money and banking), Mr.
John Marsden (UNIDO consultant), Mr. Keith Marsden
(industrial adviser), Mr. Emmanuel Mbi (economist, public
investment program), Ms. Cynthia O'Neil (computer specialist
long term computer projection model), Mr. Rene Rakotobe
(UNECA consultant, national accounts). Mr. Michael Payson,
Departmental Senior Economist for East Africa Country
Programs Department, discussed and reviewed this report.

A number of technical annexes have been prepared
in conjunction with this report. They have been distributed
to the government and can be made available on request.
These are:

Annex I. Economic Developments, 1973-1979
Annex II. National Accounts
Annex III. Balance of Payments
Annex IV. Public Investment Program
Annex V. Agriculture
Annex VI. Population
Annex VII. Public Finance
Annex VIII. Industry

The Annex on Agriculture is a by-product of the
work done by Mr. Lister and his colleagues for the pre-
appraisal of the Northern Plains Irrigation Project and the
review of the government program to implement policy
recommendations in agriculture included in the structural
adjustment loan. The Annex on Population is a desk study by
Mr. Zachariah and Ms. Sulekha Patel, Ms. Althea Hill
prepared the section on population in the main report.





MAURITIUS

ECONOMIC MEMORANDUM

RECENT DEVELOPMENTS AND PROSPECTS

TABLE OF CONTENTS

Page No.

SUMMARY AND CONCLUSIONS

I. INTRODUCTION

Economic Structure .................. 1................... 

II. Recent Economic Developments and Adjustment Policies....

Economic Performance, 1964-1979. . . 4
The Change in Government Policy. . . 5
Structural Adjustment Loan. . . 5
Economic Performance, 1980-1981. . 6
Employment. . 8
Government Finance. . . 8
-Honey and Credit. . . 11
Balance of Payments . . .12
External Debt.. 15

III. Sector Policy Issues

Agriculture. 17
Industry . .19
Tourism . .24
Energy . .25
Population and Family Planning . .27

VI. Prospects: The Need for Further Adjustments

Macroeconomic Prospects for 1982-1983 . .30
1984 and After .. 32
Public Sector Investment Program . .32
Financing of the Public Sector Investment Program 37
Balance of Payments .. 39

Standard Tables... 45

STATISTICAL TABLES





Page I
TABLE 3A

MAURITIUS - SOCIAL INDICATORS DATA SHEET

MAURITIUS REFERENCE GRWUPS (VEICHTED AVERES

LAND AREA (THOUSAND SO. KM.) - MoST RECENT ESTIMATE)
TOTAL 2.0 MOST RECENT MIDDLE INCOME MIDDLE INCOME

AGRICULTURAL 1.1 1960 Lb 1970 Lb ESTIMATE Lb AFRICA SOUTH OF SAHARA LATIN AMERICA 1 CARIBBEAN

GNP PER CAPITA (US$) 240.0 340.0 1030.0 794.2 1616.2

ENERGY CONSUMPTION PER CAPIITA
(KILUOGRAMS UF COAL EqUIVALENT) 130.8 370.7 410.4 707.5 1324.1

POPULATION AN) VITAL STATISTICS
POPULATION, MID-YEAR (THOUSANDS) 662.0 829.0 941.0
URBAN POPULATION (PERCENT OF TOTAL) 33.2 42.0 51.2 27.7 64.2

POPULATLUN PROJECTIONS
POPULATION IN YEAR ZDOO (MILLIONS) 1.3
STATLONARY POPULATION (MILLIUNS)
YEAR STAIOUNARY POPULATION IS REAChEU

PUPULATION DENSIIY
PER sq. EM. 331.0 414.5 470.5 55.0 34.3

PER Sq. KM. AGRICULTURAL LAND 681.0 746.0 810.5 130.7 94.5

POPuLATION ACE STRUCTURE (PERCENT)
0-14 YRS. 45.8 42.1 35.3 46.0 40.7

15-64 YES. 51.3 54.6 61.0 51.2 55.3

65 YRS. AND ABOVE 2.9 3.3 3.7 2.8 4.0

POPULATIUN GROWTH RATE (PERCENT)
TOTAL 3.2 2.2 1.4 2.8 2.4

URBAN 4.7 4.6 3.6 5.1 3.7

CRUDE BIKTH RATE (PER THOUSAND) 40.9 27.5 26.4 46.9 31.4

CRUDE DEATH RATE (PER THOUSAND) 8.8 7.5 7.0 15.8 8.4
GROSS REPRODUCTION RATE 2.8 1.8 1.5 3.2 2.3

FAMILY PLANNING
ACCEPTURS, ANNUAL (THOUSANDS) .. 9.8 12.1
USELS (PERCENT OF MARRIED WOMEN) .. 25.0 53.2

FOOD AND NUTRITION
INDEX OF FOOD PROUDUCTION

PER CAPITA (19b9-71=100) 111.0 95.0 101.0 89.9 108.3

PER CAPITA SUPPLY OP
CALURIES (PERCENT UF

REQUIREMENTS) 103.0 106.0 114.0 92.3 107.6

PROTEINS (GRAMS PER DAY) 48.0 51.0 59.0 52.8 65.8

OE WHICH ANiMAL AND PULSE 17.0 18.0 26.0 16.1 34.0

CHILD (AGES 1-4) WORTALITY RATE 10.5 7.6 6.0 20.2 7.6

HEALTH
LIFE EXPECTANCY AT BIRTH (YEARS) 59.4 62.5 64.7 50.8 64.1

INFANT MORTALITY RATE (PER
THUUSAND) 70.9 58.5 33.8 .. 70.9

ACCESS To SAFE WATER (PERCENT OF
POPULATION)

TUTAL .. 61.0 60.0 27.4 65.7

URBAN .. 100.0 100.0 74.3 79.7

RURAL .. 29.0 22.0 12.6 43.9

ACCESS To EXCRETA DISPOSAL (PERCENT
OF POPULATION)
TOTAL .. 77.0 82.0 .. 59.9

URBAN .. 51.0 63.0 .. 75.7

RURAL .. 99.0 100.0 .. 30.4

POPULATION PER PHYSICIAN 4662.0 4186.9 2417.6 13844.1 1728.2

PUPULATION PER NURSING PERSON 2102.07Lc 815.9 641.3 2898.6 1288.2

POPULATION PER HOSPITAL BED
TOTAL 230.0jc 254.0 282.3 L028.4 471.2

UKBAN .. 250.1 292.3 423.0 558.0

RURAL .. 498.8 872.4 3543.2

ADMISSIUONS PER HOSPITAL BED .. 22.7 21.5

HOUSING
AVERA6E SIZE OF HUUSEHOLD

TOTAL 4.9 5.3/d
UEBAN 4.9
RURAL 4.8

AVERAGE NUMBER OF PERSONS PER ROOM
TUTAL 1.9ftc
URBAN 1.8/c
RURAL 1. 9Lc

ACCESS TO ELECTRICITY (PERCENT
OF DWELLINGS)

TOTAL 47.07c 70.1
URBAN 81.9/ec
RURAL 29.07 .
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TABLE 3A

MAURITIUS - SOCIAL INDICATORS DATA SHEET

MAURITIUS REFERENCE GROUPS (WEIGHTED AVE ;ES
- HOST RECENT ESTIMATE)-

HOST RECENT MIDDLE INCOME MIDDLE INCOME
1960 /b 1970 lb ESTIMATE /b AFRICA SOUTH OF SAHARA LATIN AMERICA & CARIBBEAN

EDUCATION
ADJUSTED ENROLLMENT RATIOS

PRIMARY: TOTAL 98.0 106.0 104.0 73.7 101.7
MALE 103.0 108.0 105.0 96.8 103.0
FEMALE 93.0 105.0 103.0 79.0 101.5

SECONDARY: TOTAL 24.0 31.0 51.0 16.2 35.3
MALE 32.0 37.0 53.0 25.3 34.9
FEhALE 15.0 25.0 49.0 14.8 35.6

VOCATIONAL ENROL. (X OF SECONDARY) 2.0 1.0 1.3 5.3 30.1

PUPIL-TEACHER RATIO
PRIMARY 36.0 32.0 21.0 36.2 29.6
SECONDARY 22.0 .. 28.0 23.6 15.7

ADULT LITERACY RATE (PERCENT) 60.8/c 80.0/d .. .. 80.0

CONSUMPTION
PASSENGER CARS PER THOUSAND

POPULATION 14.0 15.1 26.7 32.3 42.6
RADIO RECEIVERS PER THOUSAND

POPULATION 60.4 102.5 223.7 69.0 215.0
TV RECEIVERS PER THOUSAND

POPULATION .. 22.9 45.9 8.0 89.0
NEWSPAPER ("DAILY GENERAL
INTEREST") CIRCULATION PER
THOUSAND POPULATION 87.0 78.0 93.5 20.2 62.8
CINEMA ANNUAL ATTENDANCE PER CAPITA 11.0 10.0 19.3 0.7 3.2

LABOR FORCE
TOTAL LABOR FORCE (THOUSANDS) 199.9 256.9 325.1

FEMALE (PERCENT) 19.5 19.9 22.0 36.7 22.6
AGRICULTURE (PERCENT) 40.0 34.0 29.5 56.6 35.0
INDUSTRY (PERCENT) 26.0 25.0 24.1 17.5 23.2

PARTICIPATION RATE (PERCENT)
TOTAL 30.2 31.0 34.5 37.2 31.8
MALE 48.6 49.6 53.8 47.1 49.0
FEMALE 11.8 12.3 15.2 27.5 14.6

ECONOMIC DEPENDENCY RATIO 1.6 1.5 1.1 1.3 1.4

INCOME DISTRIBUTION
PERCENT OF PRIVATE INCOME
RECEIVED BY

HIGHEST 5 PERCENT OF HOUSEHOLDS 28.0 .. 31.0
HIGHEST 20 PERCENT OF HOUSEHOLDS 51.0 .. 55.0
LOWEST 20 PERCENT OF HOUSEHOLDS 4.5 .. 4.5
LOWEST 40 PERCENT OF HOUSEHOLDS 14.0 .. 14.0

POVERTY TARGET GROUPS
ESTIMATED ABSOLUTE POVERTY INCOME
LEVEL (US$ PER CAPITA)

URBAN .. .. 190.0 381.2
RURAL .. .. 190.0 156.2 187.6

ESTIMATED RELATIVE POVERTY INCOME
LEVEL (US$ PER CAPITA)

URBAN .. .. 290.0 334.3 513.9
RURAL .. .. 290.0 137.6 362.2

ESTIMATED POPULATION BELOW ABSOLUTE
POVERTY INCOME LEVEL (PERCENT)

URBAN .. .. 12.0
RURAL .. .. 12.0

Not available
Not applicable.

NOTES

/a The group averages for each indicator are population-weighted arithmetic means. Coverage of countries
among the indicators depends on availability of data and is not uniform.

/b Unless otherwise noted, data for 1960 refer to any year between 1959 and 1961; for 1970, between 1969
and 1971; and for Most Recent Estimate, between 1976 and 1979.

/c 1962; /d 1972.

May, 1981
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MAURITIUS - ECONOMIC INDICATORS

GROSS NATIONAL PRODUCT IN 1981

Annual rates of Growth 1/
US$ Mln. % 1972-75 1976-81

GNP at Market Prices 1230.7 100.0 7.2 6.7
Gross Domestic Investment 314.9 25.6 27.2 -0.3
Gross Domestic Saving 180.7 14.7 -2.1 2.2
Current Account Balance -139.7 -11.4 - -
Exports of Goods, NFS 503.8 40.9 -8.0 1.2
Imports of Goods, NFS 627.5 51.0 8.7 0.0

OUTPUT, LABOR FORCE AND PRODUCTIVITY IN 1981

Value added2/ Labor Force 3/ V.A. per Worker
US$ Mln. %___ Thousand % U$S %

Sugar 119.9 10.9 47.3 24.5 2535 44.6
Other Agriculture 48.0 4.4 6.2 3.2 7742 136.3
Other Industry 271.9 24.8 48.0 24.9 5665 99.8
Services 656.3 59.9 91.5 47.4 7173 126.3

Total 1096.1 100.0 193.0 100.0 5679 100.0

GOVERNMENT FINANCE

Central Government
Rs Mln. % of GDP
1980/81 1979/80 1980/81

Current Revenue 2058.7 21.8 20.1
Current Expenditures 2318.2 22.5 22.6
Current Deficit -259.5 -0.8 -2.5
Capital Expenditure 637.0 6.1 6.2
Foreign Financing (gross) 638.0 8.7 6.2

MONEY, CREDIT and PRICES
1976 1977 1978 1979 1980 1981

(Rs million outstanding at the end of the period)

Money and Quasi Money 2083.9 2351.6 2861.5 3113.7 3837.4 3992.5
Claims on Government (net) 580.6 1155.7 1608.1 1967.9 2396.9 3190.6
Claims on private sector 1157.2 1352.1 1508.1 1721.6 1881.1 2259.1

(Percentage or Index Numbers)

Money and Quasi Money as % of GDP 43.3 42.3 45.1 41.1 42.5 34.8
GDP Price Deflator (1976 = 100) 100.0 105.5 115.5 131.5 171.6 202.4

Annual percentage changes in =

GDP Deflator - 5.5 9.5 13.8 17.9 -
Claims on Government (net) 59.5 99.1 39.1 22.4 21.8 33.1
Claims on private sector 55.0 16.8 11.5 14.2 9.3 20.1

Note: All conversions to dollars in this table are at the average exchange rate prevailing
during the period covered.

1/ In 197U prices for the period 1972-75 and 1976 prices for 1976-81.
2/ At factor cost
3/ Employment in large establishments

May 1982
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SUMMARY AND CONCLUSIONS

1. At the beginning of the 1980s the Government of Mauritius faced severe
financial difficulties which resulted from a combination of excess demand in the
aftermath of boom and bust in the countryts dominant economic activity, sugar;
decelerating growth in industry and tourism; a decline in the rate of domestic
and foreign private investment; high and rising debt service obligations incur-
red both on non-project borrowing and borrowing to finance a much-increased
public sector investment program; and rising import prices, especially for ener-
gy. In recognition of the serious economic consequences which would result from
failure to stabilize the financial situation, the Government embarked on a pro-
gram of fiscal, monetary and balance of payments measures supported by three
successive IMF stand-by arrangements (October 1979, September 1980, December
1981) accompanied, notably, by devaluation of the rupee of 30 per cent in
October 1979 and the 20 per cent exchange rate adjustment of September 1981.
Following discussions and negotiations between the Mauritian authorities and the
World Bank, which began in mid-1980, an IBRD loan was approved on May 26, 1981,
in support of a program of structural adjustment, which was set forth in the
statement of Development Policy prepared by the Government in April 1981.

2. The adjustment program which was developed took into account the
following considerations: The Government would have to ensure continued
strength of the productive sectors, in particular the sugar industry, which had
in recent years not been investing adequately. However, sugar production could
not grow fast enough to provide the necessary export earnings or government
revenues. A wide-based growth policy was therefore needed, placing emphasis on
industrial production and exports, on agricultural production other than sugar
so as to reduce food imports, on tourism, and on developing alternative energy
sources. The adjustment program also provided for a restructuring of the public
sector investment program, a reduction in investment in housing and improved
efficiency in certain aspects of public expenditure (education, tea, development
works).

3. In this context, the Government has implemented a number of measures
in the productive sectors in the past two years, which have established favor-
able initial conditions for attracting and promoting investment in new manufac-
turing activities, encouraging export processing, and reducing the country's
reliance on imported energy. Institutional machinery has been set up and
studies are in progress to rationalize the sugar industry, to evaluate options
for agricultural diversification, and to remove constraints to further develop-
ment of tourism. A crucial part of the Government's adjustment and stabiliza-
tion program has been a wage policy intended to reduce inflation and to keep the
prices of labor-intensive exports competitive by moderating increases in nominal
wages. In each of the past three years public sector and minimum wage rates!
have increased substantially less than the cost of living and, most recently, no
increase in public sector wages has been accorded following the September 1981
exchange rate adjustment. Real wages have thus declined substantially since
mid-1979.
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4. However, some politically difficult issues remain to be addressed,
while in addition, in 1980 and 1981, factors beyond the Government's control
(cyclones and drought, adverse movements in the exchange rate, imposition by the
United States of a quota on imports of one of Mauritius' most dynamic exports:
knitwear) had a negative impact on Mauritius' economy. Thus to safeguard future
creditworthiness, to maintain the confidence of domestic and foreign investors,
and to ensure access to a level of foreign financing adequate to support even a
modest growth during a period of structural transformation, the Government will
need to strengthen its effort to compress aggregate demand and imports, to
improve its foreign exchange reserve position, and to move with determination to
implement action programs in the productive and foreign exchange earning sectors
of the economy.

Current Economic Situation

5. The economic performance of 1980 was extremely disappointing. Cyclone
damage reduced the sugar crop by 30 per cent from its level of 1979. The impact
of the shortfall was transmitted immediately to the rest of the economy, and
there was a sharp contraction of economic activity. With the exception of
tourism and government services, all sectors of the economy registered a signi-
ficant decline. In 1980 GDP was about 8.8 per cent lower than in 1979. The
economic recovery of 1981 did not compensate for the decline of 1980. Sugar
production recovered but was still below normal because of a drought in the
early part of the year. The good performance of non-sugar manufacturing, which
benefitted from the success of knitwear exports to new markets and a shift in
domestic demand towards locally produced goods, was offset by the decline in
construction activity resulting from higher costs for material and credit
restraints. On the demand side, gross capital formation continued to follow the
declining trend initiated in 1978, largely as a consequence of the successive
losses incurred by the sugar industry in 1979, 1980, and 1981. The movements in
stocks reflect the swings in sugar production and replenishment in 1981, as out-
put recovered and shipments resumed at a lower pace.

6. The slowdown of economic activity was associated with a decline in
employment. Employment surveys in September 1980 and March 1981 indicate
successive reductions in the number of jobs. Registered unemployment in
September 1980 increased by 9,000 over 1979 and has continued to increase
sharply.

7. Government current account balances for 1979/80 and 1980/81 continued
to show a deficit. The Government's success in reducing the 1979/80 deficit to
only about one third of the 1978/79 deficit was short-lived since the bad sugar
crop, the 1979 devaluation, and lower sugar prices in CY1981 resulting from a
change in the destination of sugar exports tended to push up current expenditu-
res faster than tax revenues. (The EEC price in 1981 was higher than the 1980
EEC price but lower than the 1980 world market price.) The current fiscal defi-
cit for 1980/81 was about the same magnitude as in 1978/79. With continued
growth of government expenditure, the overall deficit increased from 10.8 per
cent of GDP in 1979/80 to 12.8 per cent in 1980/81.
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1982 Outlook

8. The economic outlook for 1982 points to an economic recovery. This
should provide an opportunity for the Government to improve its financial situ-
ation and its foreign exchange reserve position. After the poor crops of 1980
and 1981, a good sugar crop is expected for 1982. The anticipated increase in
volume is expected to more than offset the depressed price levels on the EEC
market and the free market. The improved liquidity situation is likely to be
reflected in the rest of the economy and in government revenues. The Government
should resist the temptation to increase spending and maintain the momentum of
the adjustment efforts undertaken in 1980 and 1981, thereby limiting import
growth and reducing both the government finance and the balance of payments
deficits.

Prospects for 1983 - 1986

9. The mission believes that the economy could grow at an average annual
rate of 3.5 per cent over the period 1982-86. This scenario assumes the conti-
nuation of the adjustment efforts and a series of policy changes at the sector
level. It also assumes a substantial effort on the part of the international
community - and on the part of bilateral assistance in particular - to switch
from project to program aid during the period 1982-86 and the continuation of
IMF assistance. The investment rate in 1982 needs to be held to 24 per cent, in
line with the proposed demand management policies and anticipated foreign finan-
cing, to help restore a more sound financial position for future development.
In the later years of the period the investment rate should decline to about 17
per cent, reflecting in particular a shift away from investment in construction.

10. A compression of budgetary growth and an increase in the consolidated
domestic revenues of the government are necessary conditions for the govern-
ment's ability to finance a level of public investment about 20 per cent less
than that in the PSIP. If the government were to improve income tax collection,
and to introduce new taxes (such as ad valorem sales tax) and a tax on urban and
rural property), this would permit government revenues to grow on average by
about 6 per cent a year in real terms while implying only a modest increase in
the tax/GDP ratio from 22 per cent in 1980/81 to 24 percent in 1983/84.
Restraining the growth of current expenditure to about 3.5 per cent per year in
real terms could be achieved by continuing in 1982/83 and 1983/84 the govern-
ment's present policy of compensating wages and salaries for only part of the
inflation in the previous year, reducing significantly the subsidy on rice and
wheat flour in 1982/83 and continuing to reduce it over the next five years, and
reducing expenditure on private schools, while providing enough resources for
government purchases of goods and services and other current government trans-
fers to increase in line with the projected growth of GDP in nominal terms.

11. Under these conditions the government current account balance would
begin to show a surplus by 1982/83 and the overall government deficit would
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decline from 13 per cent of GDP in 1980/81 to about 6 per cent of GDP in 1985/
86. This amount of deficit is compatible with the amount of gross external
borrowing that Mauritius is likely to obtain from project financing as well as
for direct balance of payments support. The rest would have to come from domes-
tic sources, i.e., borrowing from the banking system and from profit transfers
from public enterprises. This overall program will undoubtedly call for conti-
nued discipline but is very much in line with the government's present commit-
ment to provide the financial framework to support structural reforms.

Balance of Payments Prospects

12. The analysis of the future prospects for the balance of payments shows
that to maintain its debt service ratio below 15 per cent over the period 1982-
1990 Mauritius would require: (a) a satisfactory volume of sugar exports (no
major natural disasters reducing the sugar crop below normal); (b) exports of
manufacturing products to increase in volume from about 7 per cent in 1982 to 10
percent a year in 1986, and their quality to improve so that the unit price
could increase by 4 per cent a year in real terms; (c) a reduction in the import
of food products and other consumer goods; (d) the adoption of a program aiming
at developing the use of energy from domestic sources so that the petroleum
import bill could be reduced in the second half of the decade; (e) revenues from
tourism increasing by 10 per cent annually.

13. The volume of sugar production can fluctuate as a result of factors
beyond government control such as adverse weather conditions. The growth of
manufacturing exports, on the other hand, partly depends on the government
adopting the right policies to promote Mauritian exports and creating a climate
conducive to the development of entrepreneurship. It is crucial that Mauritius'
competitiveness be maintained vis-a-vis other countries, but equally important
is the government's active support to exporters. The Government should make
efforts to improve its export marketing services, perhaps with assistance of
overseas agencies and with the cooperation of the private setor. It might also
consider renegotiating some of its trade agreements (such as the recent U.S.
quota for knitwear). In the long run Mauritius' export potential lies in the
government ability to convince foreign investors to invest in Mauritius. Some
potential sources of investment have not yet been addressed, such as the United
States and transnational corporations in general: these could merit specific
government attention. Establishing the proper administrative framework to
simplify the administrative procedures necessary for the creation of new indus-
tries and encouraging the active participation of the private sector in the pro-
motion effort should complement other government efforts.

14. Reducing food imports calls for the government to continue to intensi-
fy its efforts towards agricultural diversification, to reduce the price subsidy
on rice and wheat flour and to allow the relatively higher price for rice to be
passed on to the consumer, to increase tariffs on beef and pork imports to
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encourage consumption of domestically produced beef, pork and chicken. The
success of Mauritius in achieving potato self-sufficiency and the prospects of
self-sufficiency in onion and garlic are quite encouraging, although self-suffi-
ciency for other vegetables would require investing in deep-freezing capacity
and in marketing frozen vegetables.

15. The government has established an energy planning unit in the Ministry
of Planning which will prepare a long term national energy strategy including
development of policies for pricing and conservation of energy. One of the
first tasks undertaken by this unit is to consider power generation from
bagasse. The preliminary work of this unit indicates that there is a substan-
tial potential to reduce the import bill by investing in more efficient generat-
ing plant in sugar factories. The timing of those investments, and the coordi-
nation which will be needed among the Central Electricity Board, the different
government agencies and the private sugar companies, would require that much
work be done by the Energy Planning Unit.

Capital Requirements

16. Assuming that these various sets of policy measures are implemented,
the balance of payments current account deficit would be reduced from 12 per
cent of GDP in 1981 to 3 per cent of GDP in 1986 and 1 per cent in 1990. This
deficit would call for a total inflow of foreign capital of about US$900 million
over the period 1982-1986. Taking into account the likelihood of net direct
foreign investment and disbursements from loans already contracted, this leads
to an equal amount of new commitments for the period. It is likely that
US$300-350 million would be forthcoming from multilateral and bilateral sources,
about US$400 million would have to come from private and other sources of
capital. Given the delays in disbursing project aid, Mauritius would need over
the period an additional US$150 to 200 million of direct balance of payments
support. The mission believes that Mauritius is creditworthy for this amount of
foreign borrowing.





I. INTRODUCTION

1.1 This report reflects the findings of an economic mission which visited
Mauritius from November 11 to December 15, 1981. The main report deals with the
following topics: a short introduction to present Mauritius' principal charac-
teristics; a review of recent economic developments and adjustment efforts
undertaken by the government since the end of 1979; a discussion of key sectoral
issues and policies necessary to ensure Mauritius' creditworthiness and a
discussion of balance of payment prospects and Government's ability to finance
its Public Sector Investment Program.

1.2 The national accounts data used in this report are based on revised
estimates prepared by the Central Statistical Office (CSO) and the Bank mission,
following a review of the national accounts methodology. The definition and
coverage of the public sector accounts also differ from those in the previous
report in that the mission has consolidated the budgetary accounts of the
Central Government with the resources of the National Pension Fund which was
created at the end of 1978. The results approximate the consolidated account
for the public sector as a whole as defined by the IMF Government Finance
Statistics Draft Manual. The mission also prepared a tentative consolidation
for 1979 including the accounts of non-financial public enterprises. Work is
continuing at the technical level on consolidated accounts for 1979, 80 and 81.

Economic Structure

1.3 Mauritius is a small, densely populated island and its economy is
dominated by sugar production. Sugarcane occupies around 90 per cent of the
cultivable area and accounts for 70 per cent of the contribution of the agricul-
tural sector to GDP; sugar also accounts for 70 per cent of export earnings.
The level of economic activity is therefore extremely sensitive to fluctuations
in sugar production and in the value of sugar exports.

1.4 With a GNP per capita of about US$1,350 in 1981, Mauritius enjoys the
standard of living of a middle-income developing country. Standards for nutri-
tion, health care, and the general education level of the country are similar to
the standards of a middle income developing country and exceed by far the
standards of neighboring nations. The adult literacy rate is over 80 per cent,
life expectancy is about 65 years, and basic needs are extensively covered. The
main island of Mauritius has a population of 940,000 1/ on a land area of about
2,000 km2 just over half of which is cultivable, the rest constituted of rocks
and mountainous slopes too steep for any cultivation. The population density is
roughly 810 per square kilometer of agricultural land.

1/ Rodrigues and the other small Mauritian islands have a population of 32,000
giving a total population for Mauritius of 972,000.
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1.5 Rapid population growth is still a matter of serious concern for the
government of Mauritius, despite the spectacular drop in fertility and growth
rates during the period 1965-1973. The rate of growth has recently been rising
again and currently stands at 1.5 per cent, which implies a doubling of popula-
tion over the next 46 years.

1.6 In view of the physical limit to sugar expansion and the pressure of
population growth, the government adopted at the beginning of the seventies a
series of measures to encourage the export of manufactured products and the
development of tourism. These measures were designed to support the govern-
ment's policy of employment creation and social objectives involving the provi-
sion for health care, education, and food subsidies to the needy.

1.7 Mauritius' population is a mosaic of various ethnic groups: about 67
per cent are of Indian origin, including 17 per cent Moslem; about 28 per cent
represent the general population consisting of Franco-Mauritians and population
of African or mixed descent; the Sino-Mauritian population accounts for 3 per
cent. This ethnic diversity is compounded by the diversity of religious and
ideological beliefs, both of which contribute to a complex political climate.
Nevertheless, despite the ethnic complexity the government functions in a system
of parliamentary democracy and Mauritius has avoided the emergence of racial,
religious or cultural conflicts. The Constitution provides for each ethnic
group to be represented in Parliament by a system of awarding seats in the
legislative assembly to the "best losers" of communities which would not other-
wise be adequately represented. This system provides a measure of continuity,
and prevents total domination by any one group; it is a system which has a tend-
ency to produce coalition governments. The present government has been in power
since before independence, winning the elections of 1967 and 1976.

1.8 Mauritius enjoys a pleasant tropical climate which makes it attractive
for tourists. However, the country is subject to cyclones between late December
and March which can cause severe damage. Major cyclones occur on average at
12-15 year intervals. They limit the potential for agricultural diversification
since tree crops and many other agricultural crops in unprotected areas are
susceptible to damage. Sugarcane is a crop most resistant to cyclone damage.
The potential for expanding the area under sugarcane cultivation is limited
since most of the land not covered by tea and sugarcane is too steep or too
rocky for any cultivation.

1.9 The absence of mineral resources and the distance of Mauritius from
major markets affects the potential for economic development and conditions the
choice of economic activities adaptable to Mauritius. Its distance is about
6,000 miles from Europe; from the U.S., 10,000 miles; from Australia, 6,000
miles; and from Japan 7,000 miles. It does not lie on the main sea routes and
thus maritime transport costs are relatively higher in Mauritius than in
countries competing for similar markets. Mauritius can only compensate for this
handicap by maintaining lower unit labor costs than its competitors or by produ-
cing high-value items with as a large value-added content as possible and able
to absorb high air freight cost.
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1.10 One of Mauritius' major assets is its highly educated population and
its relatively low wages compared to other countries at a similar level of
development. As described elsewhere in this report, the trend of rising real
wages of the mid-1970s was reversed in 1978; the present policy of wage
restraint, combined with the devaluation, has made Mauritius very competitive
with other countries offering similar facilities to exporters. These have been
key factors in the continuing successful development of the Export Processing
Zone (EPZ). For example, the knitwear industry, practically non-existent in the
early seventies, now ranks among the leading producers in the world.

1.11 Mauritius' infrastructure appears adequate for the needs of the econo-
my. The road network is extensive and in reasonably good condition. With the
completion of the sugar terminal and the deep water quays financed by the World
Bank, for the time being no further investments are needed in this area. A
master plan for the development of the harbour area is expected to be prepared
shortly. Although the present airport needs some investment to rehabilitate its
runway and to develop terminal facilities, it seems adequate to cater to the
needs of Mauritius at least for the decade. Another master plan is also being
prepared for the improvement required at Plaisance Airport. The water and power
supply network are being expanded, and telecommunications - still a weak link -
are being improved.
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II. RECENT ECONOMIC DEVELOPMENTS AND ADJUSTMENT POLICIES

Economic Performance (1964-1979)

2.1 During 1964-72 the Mauritian economy had been characterized by low
economic growth, conservative management and the emergence of a major unemploy-
ment problem. During that period GDP increased at an average rate of 1.75 per
cent a year while exports and imports in real terms both increased at about 3
per cent per year. The investment rate remained virtually constant at about 16
per cent of GDP, while domestic savings stayed at about the same rate, and the
resource gap was maintained below 1 per cent of GDP whenever it did not show a
surplus. The government followed a conservative financial policy. For most of
the period the government budget ran a surplus on current account, and the over-
all budget deficit fluctuated between 3 and 6 per cent of GDP. The government
was reluctant to borrow from external sources and thus Mauritius' total external
debt outstanding in 1972 amounted only to US$32.6 million and debt service
represented only 0.7 per cent of export earnings.

2.2 While the economy grew slowly, the labor force expanded at an annual
average of 3.3 per cent reflecting post-war population growth. However, employ-
ment including relief work only grew by 2.1 per cent a year; thus from around
3,000 persons in 1962 unemployment had grown to reach a record level of 39,300
in 1972, i.e., 14.9 per cent of the estimated labor force.

2.3 After the economic stagnation which prevailed from 1964 to 1972,
economic growth in 1973-1979 was estimated at an average rate of 8 per cent per
year. The salient features underlying the increase in economic activity were:
a) the sharp upward swing in world sugar prices, the good sugar crop years of
1973 and 1974 and the multiplier effect of the sugar sector on the rest of the
economy; b) the development of Mauritian exports of manufactured products; c)
the current and capital expenditure of the government which increased faster
than current revenues; d) the increase in demand resulting from a government
policy until the end of the decade of increasing wages and salaries faster than
the cost of living to improve income distribution; and e) the growth of imports
financed through extensive external borrowing.

2.4 During the course of 1979 it became apparent that the expansionary
financial policy and resulting distortions and imbalances were not sustainable
under current and prospective economic conditions in Mauritius. The slackening
economic growth and the slowdown of the growth of manufacturing exports led the
government to initiate restrictive demand management measures. In October 1979
the government devalued the Rupee by 30 per cent to correct the balance of
payments disequilibrium by restoring the competitiveness of the manufacturing
industry. This also served to increase the proceeds from import tax duties and
to contain the government deficit. The Government's measures were however
undercut by adverse exogenous developments, most notably the cyclones of 1980
which reduced the sugar crop, and the appreciation of the dollar, to which the
Rupee is related through the SDR, vis-a-vis the currencies of Mauritius' main
European export markets.
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The Change in Government Policy

2.5 The decision to undertake the necessary adjustment measures was diffi-
cult for the government, which was not ready to compromise its achievements in
terms of income redistribution and the satisfactory delivery of basic needs.
Thus, the budget of June 1979 included few cuts in government expenditures and
provided for only a modest increase in tax revenue. It was not until the end of
October, with the devaluation of the Rupee, that a comprehensive package of
policy measures was introduced with the objective of cutting the projected over-
all budget deficit by 20 per cent. Concerning revenue, a surcharge was introdu-
ced on the sugar export duty and the hotel tax, increasing the average duty on
sugar from 10 to 17.5 per cent. On the expenditure side, to limit the impact of
the devaluation on the subsidy on rice and flour, the retail prices of rice and
flour were raised respectively from $.36/lb to $.70/lb and from $.30 to $.58/lb,
while the amount of the rice ration was reduced by 20 per cent.

2.6 In addition, a series of major financial and monetary policy measures
were taken. A limit of Rs750 million was set for the expansion of domestic
credit; the bank rate was increased from 9 to 10.5 per cent and the rate for
treasury bills was lowered from 10.9 to 9.9 per cent while commercial bank
deposit and lending rates were allowed to increase by about 1.5 per cent.

2.7 Wages and salaries increased faster than the consumer price index up
until the end of 1978, at which time the government decided to exercise
restraint on wage increases in an effort to control aggregate demand and to
maintain competitiveness . As a complementary policy to the devaluation, wages
and salaries were increased less than the expected increase of the consumer
price index on account of the devaluation. To support the government's overall
adjustment effort a two-year. stand-by agreement was signed with the IMF.
Because of the cyclone damage in late 1979, this arrangement had to be replaced
by a one year stand-by in September 1980.

2.8 Additional adjustment measures were introduced with the 1980/81 budget
to limit the overall budget deficit to 14.7 per cent of GDP: the retail prices
for rice and flour were again raised by about 50 per cent; a 10 per cent sur-
charge was introduced on all taxes and fees, and the stamp duty on imports was
increased from 2 to 5 per cent.

Structural Adjustment Loan

2.9 In May 1981 the World Bank approved a $15 million loan to Mauritius in
support of a program of structural adjustment for the economy. The major
purposes of the program include, by improving the productivity of public invest-
ment, freeing resources to permit private investment in manufacturing, tourism,
agriculture and other areas necessary for further growth of the economy, and for
maintenance of the existing investment particularly in the sugar sector. The
program complemented the IMF stabilization program which had been developed as
part of a series of stand-by agreements between 1979 and December 1981. The
structural adjustment program focused on:
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(a) in industry, implementation of a series of measures aimed at
stimulating production, export and investment in the sector, and development of
further measures to this end;

(b) development of policies and technical proposals to stimulate agri-
cultural production other than sugar;

(c) establishment of a commission of enquiry, and a preparatory unit
for this commission, so as to assess the present status of the sugar industry
and to develop policies conducive to the long term strength of the industry;

(d) establishment of an energy planning unit and the drawing up of a
national energy plan, including an assessment of the potential use of bagasse
for power generation;

(e) an assessment of the problems facing the tourist industry;

(f) a series of measures in different public sector agencies aimed at
greater efficiency in the public sector and at reducing demands on the budget;

(g) a scaling down and restructuring of the public sector investment
program, placing greater emphasis on production; and

(h) definition of a debt management policy and strengthening of insti-
tutional capacity in this area.

Economic Performance

2.10 The economic events of 1980 were extremely disappointing. Cyclone
Claudette destroyed much of the sugar crop and production declined by 30 per
cent compared with 1979. Moreover, contrary to what happened in 1975, the
impact of the shortfall was transmitted immediately to the rest of the economy,
and there was a sharp contraction of economic activity. With the exception of
tourism and government services, all sectors of the economy registered a signi-
ficant decline. In 1980 GDP was about 8.8 per cent lower than in 1979.

2.11 As can be seen from Table 1, in 1981 a recovery of economic activity
nearly compensated for the decline of 1980. Sugar production recovered reaching
575,000 tons but was still only 80 per cent of normal because of a drought in
the early part of the year. The growth in non-sugar manufacturing can be attri-
buted to the success of the knitwear industry in exporting to new markets and
some shift in domestic demand towards locally-produced goods as imports became
more expensive because of the devaluation. The decline of activity in the cons-
truction sector corresponds to the sluggish general economic conditions, the
completion of major construction projects and the success of government policy
to contain housing investment by limiting housing loans.

2.12 On the demand side, gross capital formation continued to follow the
declining trend initiated in 1978. Fixed capital formation in the private
sector continued a downward trend in 1981 reaching a level in real terms 35 per
cent lower than in 1978, largely as a consequence of the successive losses
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incurred by the sugar industry in 1979, 1980 and 1981. Investment in 1981 was
pushed by the replenishment of sugar stocks, as output recovered during the year
and shipment resumed at a lower pace.

Table 1: RESOURCES, AVAILABILITY, USES AND SAVINGS

1981 Annual Growth Rate 11
Rs Million as % 1980 1981

of GDP (est.)

Agriculture 1208 10.5 -28.6 23.1
Sugar 772 6.7 -37.9 28.3

Manufacturing 1648 14.4 -8.7 10.6
Sugar 318 2.7 -8.5 2.9
Other 1338 11.7 -8.7 13.7

Construction 826 7.2 -2.2 -9.0
Tourism 235 2.1 8.0 6.5
Public administration 1069 9.3 2.1 2.2
Other 6477 56.5 4.4 -8.3

GDP 2/ 11463 100.0 -8.8 7.8

Resource Gap 1220 10.6 n.a. n.a.
Imports of goods and NFS (5870) (51.2) (9.1) (-1.7)
Export of goods and NFS (4650) (40.6) (3.7) (-6.2)

Resource Availability and Use 12683 110.6 -14.5 9.6

Consumption 9820 85.7 -0.4 3.2
Public 1275 11.1 2.8 -0.7
Private 8545 74.6 -1.0 3.4

Investment 2863 25.0 -41.7 63.7
Fixed investment 2288 20.0 -12.8 -13.9
private (1412) (12.3) (-23.4) (-14.5)
public (876) (7.7) (12.6) (-12.8)

Change in stock 575 5.0 n.a. n.a.

Domestic savings 1643 14.4 -35.9 31.1

Source: Statistical Annex tables
1/ in 1976 constant prices
2/ at market prices

2.13 After a slight decline in 1980 domestic consumption increased by about
3.2 per cent in 1981. Public consumption declined by 0.7 per cent while private
consumption increased by 3.4 per cent. The domestic savings rate was severely
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hurt -- to a record low of 9 per cent of GDP in 1980 -- as the contraction in
domestic income was much greater than the reduction in consumption. In 1981
domestic savings recovered to more than 14 per cent of GDP when domestic income
recovered and rose faster than consumption.

Employment

2.14 The slow down in economic activity was associated with a decline in
employment. Compared with the situation the year before, the survey of employ-
ment by sector in large establishments show reduction of 2,000 in the number of
jobs in April 1981 and of 4600 in March 1981. Unemployment registered in
April 1981 by the Ministry of Labor and Industrial Relations exceeded 53,000
(i.e., an increase of 30,000 over 1979). Even if this figure is, as some
believe, an overestimate, there is little doubt that the employment situation
deteriorated seriously.

2.15 The government adhered to the policy adopted since 1979, and granted
in July 1980 an average wage increase of 9.5 per cent for the public sector and
10.5 per cent for the private sectors thus compensating for only half of the
increase in the cost of living during the preceding 12 months. The average of
the monthly salary and of the monthly equivalent of the daily worker pay,
deflated by the Consumer Price Index, shows that wages and salaries in 1980
declined by about 10 per cent in real terms. The 13.5 per cent salary increase
granted by the government in July 1981 is about the same as the rise in the
consumer prices in 1981. Thus the decline in real wages since 1979 was about 5
per cent per annum. Furthermore, the government has not given any advance
increase to compensate for the September 1981 devaluation as it did in the case
of the 1979 devaluation and has indicated that it does not intend to do so.

Government Finance

2.16 As shown in Table 2, the government current account budget for 1979/80
and 1980/81 continued to show a deficit. But the Government's efforts to slow
down ordinary expenditures and to introduce higher tax rates did succeed in
reducing the 1979/80 deficit to only about one third of the 1978/79 deficit.
This improvement, however, was short-lived since the bad sugar crop, the 1979
devaluation, and falling sugar prices in 1981 tended to push up current expendi-
tures faster than tax revenues. The current account deficit for 1980/81 was
thus about the same magnitude as the deficit of 1978/79 while the overall defi-
cit rose higher as government capital expenditures showed continued growth. The
revised budget estimates for 1981/82 indicate a further increase in both the
current account and overall deficit. Budgetary accounts show the overall defi-
cit increasing from 10.8 per cent of GDP in 1979/80 to 12.8 per cent in
1980/81. Revised budget estimates for 1981/82 show an overall deficit of 12 per
cent of GDP.

2.17 The decline in income tax receipts of 1979/80 was more than compensat-
ed by the surcharge on sugar exports introduced at the end of 1979. The collec-
tion from import duties benefited from the sudden impact of the devaluation upon
the value in Rupees of imported goods. While revenues from income tax recovered
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in 1980/81, revenues from export duties declined as a result of the lower sugar
exports. Revenues from import duties only increased by 10 per cent while the
import bill increased by about 20 per cent. This reflects a shift in the compo-
sition of imports in favor of imports attracting lower rates of duty. The
government is examining the possibility of strengthening the collection.

2.18 The salient feature of current expenditures for 1979/80 and 1980/81 is
the sizeable increase in interest payments resulting from the increase in debt
outstanding. In 1979/80 the government managed to keep its other current expen-
ditures at about their level of 1978/79 despite the increase in cost resulting
from the devaluation. In 1980/81 the government had to adjust current expendi-
tures net of interest to reflect higher costs due to inflation. Expenditure on
wages and salaries increased by only about 17 per cent. This was composed of:
(i) an average of 9.5 per cent increase in salary rates, in partial compensation
for increased cost of living; (ii) a one per cent increase in employment; (iii)
an upward movement of about 3.5 per cent in salaries reflecting promotions and
increasing seniority in a relatively young civil service; and (iv) an annual
bonus of one week's pay in December 1980.1/

Table 2: CENTRAL BUDGETARY ACCOUNTS
(Rs million)

1979/80 1980/81 1981/82
(Revised budget)

Current revenues 1805.7 2058.7 2431.0
Current expenditures 1866.6 2318.2 2749.0

Current deficit -60.9 -259.5 -318.0

Investment expenditures -504.3 -637.0 -703.0
Other capital expenditures (net) -333.2 -410.8 -380.0

Overall balance -898.4 -1307.3 -1401.0
financed by:

External financing 721.0 638.0 777.0
Domestic financing 280.0 807.0 823.0
Grants 2.0 14.0 36.0
Amortization -104.6 -151.7 -235.0

Source: Statistical Annex tables

2/ Civil servants had habitually received an end-of-the-year bonus of one
month's salary. This was reduced to two weeks' salary in 1979, one week's
in 1980 and none in 1981.
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The cost of living increase during the corresponding period was 28.2 per cent.
Tranfers and subsidies increased faster than the consumer price index mainly due
to a 50 per cent increase in the subsidy for rice and flour.

2.19 The revised budget estimates for 1981/82 foresee a 18 per cent
increase in government revenues over 1980/81, attributable mainly to the assump-
tions on inflation, the anticipated impact of the devaluation of September 1981
and the expected yields of a number of new tax measures. It is estimated that
Rs300 million will come from: 1) an increase from 10 to 20 per cent in the sur-
charge on indirect taxes; 2) a 20 per cent increase in the import duty on
gasoline; 3) an expansion in the coverage of the 5 per cent stamp tax to include
about 70 per cent of imports as against 25 per cent previously; 4) a revision in
the fuel throughput charges. On the other hand, it is expected that income tax
and custom duty collection will be less than previously forecast.

2.20 Current expenditures in 1981/82 have been projected to grow by 18.8
per cent. Wages and salaries are projected to increase by 18 per cent. This
reflects the 13.5 per cent average increase in government salaries, an increase
of 4 per cent corresponding to salary adjustments due to promotions. Government
subsidies and current transfers are budgeted to increase by only 4.6 per cent.
However, taking into account the probable foreign exchange loss incurred by the
Bank of Mauritius on public sector imports of rice and wheat flour, this expen-
diture would rise by 13 per cent.

Table 3: MONETARY SURVEY, DECEMBER 1978-DECEMBER 1981
(Rs million)

Dec. Dec. Dec.
1979 1980 1981

Foreign assets (net) -205.5 -42.6 -115.9 1/
Domestic credit 3689.5 4278.0 5449.7

Claims on Govern-
ment (net) (1967.9) (2396.9) (3190.6)
Claims on private
sector (1721.6) (1881.1) (2259.1)

Money (M2) 3113.7 3837.4 3992.5
Money (MI) (1426.3) (1720.5) (1533.7)
Quasi-money (1687.4) (2116.9) (2458.8)

Other items (net) 370.3 398.0 341.3

1/ Includes valuation adjustment for IMF facilities following the
exchange rate of adjustment of September 1981
Source: Bank of Mauritius

2.21 Although capital expenditures have been assumed to grow by only 3.4
per cent over the level of the 1980/81 budget, the overall government deficit is
projected to reach Rs1400 million as against Rs1300 million in 1980/81.
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Money and Credit

2.22 Over the period 1979-81, monetary expansion has moderated to an annual
average of 13.5 percent (Table 3). However, it was the deteriorating balance of
payments which exerted an overall contractionary influence. Notwithstanding the
introduction of overall credit ceilings, the primary source of liquidity expan-
sion has been the rise in domestic credit (annual average of 21.5 per cent),
especially on account of the government (annual average of 27 per cent).

2.23 The net foreign assets of the banking system have declined almost
continuously from the peak reached in 1975 of Rs1136 million. By the end of
1981, net foreign assets had fallen to a negative position of Rs1l6 million.
Narrowly defined money, i.e., demand deposits and currency outside of banks,
expanded on average by 3.5 per cent annually from 1979 through 1981, showing a
21 per cent increase in 1980 and a 11 per cent decline in 1981. Broadly defined
money, including time and savings deposits, rose by 23 per cent in 1980 and
moderated to 4 per cent in 1981. The high rate of expansion of liquidity in
1980 reflected partly the exceptional inflows of sugar insurance compensation
from reinsurers abroad, as well as short-term borrowing from abroad to finance
sugar temporarily stocked in Mauritian warehouses until the London importers
could receive it.

2.24 Income velocity rose, following the October 1979 and September 1981
devaluations of the rupee, reflecting the public's attempt to reduce holdings of
financial assets in response to sharp increases in prices. Velocity increased
from 2.2 per cent in 1978 to 2.9 per cent in 1981, the latter figure based on
preliminary estimates of GDP at market prices.

Table 4: DISTRIBUTION OF COMMERCIAL BANK'S CREDIT TO THE PRIVATE SECTOR,
DECEMBER 1979-DECEMBER 1981

(Rs million)

Dec. Dec. Dec.
1979 1980 1981

Sugar industry 328 183 434
Mauritius sugar

syndicate -- 11 129
Other agricultural

interests 49 58 91
Export Processing

Zone 345 389 437
Development certificate 226 215 189
Other industries 195 307 342
Traders 229 244 230
Personal and professional 122 178 205
Housing 65 84 99
Transport 67 42 41
Others 96 146 33

TOTAL 1722 1857 2230

Source: Bank of Mauritius
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2.25 With respect to the allocation of credit to the private sector, the
share of credit to the sugar sector declined from 19 per cent in December 1979
to 10 per cent in December 1980 and increased to 25 per cent in 1981. Agricul-
ture increased from about 3 per cent of private credit demand in 1979 to 4.5 per
cent in 1981. The share of EPZ and Development Certificate (DC) firms remained
at about 20 per cent and that of Development Certificate (DC) firms and other
industry around 24 percent. The share of traders declined from 13 per cent in
1979 to 10 per cent by 1981 as was intended by the discriminatory credit
controls. Overall credit demand may have been dampened by increasingly higher
lending rates as well as by the generally depressed level of economic activity.
On the supply side, credit guidelines and restrictive credit ceilings together
with higher penalties for ceiling infringements may have acted as a deterrent to
bank lending.

2.26 In October 1979, bank lending and deposit rates were raised, and again
in November 1981 3/ . By virtue of the latter measures, there are no longer
maximum rates on deposits; the prime lending rate (applicable to priority
sectors such as primary producers, the sugar industry, EPZ and DC firms and
transport) was raised to 14 per cent and the export finance rediscount rate was
raised to 12.75 per cent. The bank rate stands at 12 per cent and the inter-
bank lending rates were freed.

Balance of Payments

2.27 Despite a slight improvement in 1980, the balance of payments continu-
ed to deteriorate in 1981. From Rs927 million in 1979, the current deficit
increased to Rs1269 million in 1981. However, the change in trend between 1980
and 1981 is to some extent misleading, being due entirely to low sugar exports
in 1981, as discussed below. Net of exports of sugar and molasses, the current
account balance of payments in fact improved substantially in 1981, compared to
1980. The disappointing sugar exports combined with unfavorable terms of trade,
more than offset the reduction in the volume of imports. Sugar reinsurance pay-
ments of Rs 210 million, received in 1980, also eased the situation in that
year.

2.28 Analysis of sugar exports in Mauritius is complicated by the fact that
the sugar crop year is different from the calendar year. Stocks are not normal-
ly held from one crop year to the next. All sugar production, except for 30 to
40,000 tons for home consumption, is sold either to the EEC under the EEC sugar
agreement with a crop year quota of 507.000 tons or sold on the free market.
Sugar is shipped from July through about March. However, the pattern of ship-
ment has changed considerably with the opening of the bulk sugar terminal in
1980, which makes it technically possible to export the full crop much earlier
than before. Exports of sugar in volume terms in 1980 were roughly the same as
in 1979, but showed a 36 per cent increase in Rupee terms because of devaluation
and the increased EEC price. In 1981, however, the volume of exports in the
first half of the year was only 43 per cent that of the same period of the

3! Rates to EPZ were raised in February 1981 from 11.75 to 12.5 percent.
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previous year, since this represented the remaining part of the cyclone-reduced
1980 crop. For the second half of 1981, exports will reflect the 8.5 per cent
price increase awarded by the EEC and in volume terms would be roughly the same
as in comparable periods in previous years. The first half of 1982 will be in
volume terms considerably better than in 1981, because the 1981 crop was better
than the 1980 crop, although still below normal. The Rupee value of exports in
the last quarter of 1981 and thereafter will of course benefit from the 20 per
cent devaluation of September 1981.

Table 5: EXPORTS OF GOODS

1979 1980 1981
(estimates)

(in SDR million)

Sugar 159.0 216.8 135.4
Molasses 6.9 10.4 9.2
Tea 3.9 4.2 4.1
Other agriculture 4.7 5.4 5.0
Clothing 39.6 56.6 )

) 96.3
Other manufacturing 29.2 40.7 )

Total 243.3 334.1 250.0

(in volume)

Sugar ('000 tons) 612.1 617.4 432.2
Molasses ('000 tons) 171.6 154.3 161.5
Tea ('000 tons) 3.9 3.6 4.1
Canned tuna ('000 tons) 1.4 1.2
Yams ('000 tons) 2.1 1.7
Outer garments other than

knitted (mil.) 2.2 1.9
Under garments,

knitted (mil.) 0.4 1.8
Outer garments,

knitted (mil.) 8.3 9.3
Under garments,

knitted (mil.) 0.9 1.4
Gloves, knitted (mil. pairs) 6.9 4.0

not available
Source: CSO
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2.29 The 50 per cent increase in exports of molasses registered in 1980
reflects the rise in world prices since in volume terms exports of molasses
declined by 10 per cent as a consequence of the poor sugar crop. Preliminary
estimates for 1981 indicate a 6 per cent increase over 1980 exports reflecting a
partial recovery in the volume of molasses exported as the sugar crop was better
in 1981 than in 1980.

2.30 Exports of manufacturing products have been converted in SDRs to
eliminate partly the effect of the 1979 devaluation, the 1981 appreciation of
the dollar against other currencies and the exchange rate adjustments of 1981.
In 1980 exports of clothing and other manufacturing products had respectively
increased by 43 per cent and 39 per cent. Preliminary data for 1981 show a
slight decline for the latter of these two categories, owing to a reduction in
exports to the UK, which was not compensated by a rise in exports to other
markets, particularly the US. Data on the volume of exports available only for
1980 indicate an increase from 1,3 million units to 3,2 million units in the
number of undergarments exported and an increase from 8,3 million units to 9,3
million units in the number of knitwear outergarments. On the contrary the
exports of non-knitted outergarments and knitted gloves decreased respectively
from 2,200 to 1,900 units and from 6,9 million pairs to 4 million pairs.

Table 6: TREND IN VOLUME OF IMPORTS BY IMPORT CATEGORIES, 1972-80
(annual growth rate)

1972-79 1980

Food 5.1 4.7
Other consumer goods 11.6 -18.4
Petroleum 4.6 -34.0
Construction materials 16.3 -9.5
Other intermediate goods 7.4 -6.2
Capital goods 7.5 -6.8

Total Imports 7.2 -8.0

Source: Central Statistical Office, IBRD estimates

2.31 Although the increase in interest payments, resulting from the increa-
se in external debt and the surge of interest rates on the international
markets, was partly offset by higher transfer receipts, the deficit on current
account balance after a small reduction in 1980 continued to widen in 1981 to
reach Rs1270 million. Although this deficit by far exceeds the deficit of pre-
vious years in Rupee terms, expressed as a proportion of GDP, was significantly
lower in 1981 than in 1979.

2.32 The declining trend of direct foreign investment has continued since
1979. A host of reasons can explain this decline but among the more frequently
advanced are the uncertainty of the upcoming elections, the tight financial
situation of the sugar industry which restricted the opportunity for joint
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ventures and the decline of Mauritius' competitiveness on the world market 4/
resulting from the appreciation of the dollar vis a vis other currencies.
As the flow of private capital diminished, the government had to resort to
larger borrowing from abroad and to drawing down its foreign exchange reserves
to finance the widening current account deficit.

Table 7: BALANCE OF PAYMENTS, 1979-1981
(Rs million)

1979 1980 1981
(estimates)

Exports GNFS 3259 4449 4580
o/w merchandise (2427) (3332) (3000)

Imports GNFS 4158 5344 5705
o/w merchandise (3055) (3965) (4245)

Resource gap -899 -895 -1125
Resource gap as % of GDP 11.9 10.0 9.8
Current account deficit -927 -913 -1270
Net capital inflows 593 1037 288
Changes in reserves (- = increase) 334 -193 981

Source: Bank of Mauritius

2.33 The review of Mauritius' economic performance for 1980 and 1981 shows
that for a number of reasons beyond government control, sugar exports declined
and therefore tax revenues did not grow while both current and capital expendi-
tures, exacerbated by higher devaluation induced prices and wages, did not fall
either. Therefore despite the reduction in real terms in imports, there was no
improvement in the balance of payments situation and foreign borrowing increas-
ed. Although the government's stabilization efforts were significant they have
not yielded all the expected results, essentially because of extraneous
circumstances. This adjustment effort needs to be intensified.

External Debt

2.34 The increased recourse to foreign borrowing had a direct impact on the
debt outstanding and disbursed D1 which reached about US$375 million by the end
of 1981. With increasing borrowing from commercial banks and other financial
institutions and rising international interest rates, overall terms of external
borrowing hardened. As a consequence, from US$19 million in 1979, debt service

4/ However, on this last point it should be noted that wage rates for workers
in export industries remained below international standards. The statutory
minimum wage for female workers which accounts for 70 per cent of the EPZ
workforce is currently less than $1.50 a day.

5/ Excluding IMF repayment obligations other than Trust Fund.
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obligations increased to US$47.6 million in 1981, i.e., about 9.3 per cent of
export earnings. Although this debt service ratio might not be considered as
excessive in itself, and many countries have experienced higher debt service
ratios, it should, nevertheless, be regarded as a serious warning for the
following reasons: (i) Mauritius is an open economy where exports account for
almost 40 per cent of GDP; (ii) Mauritius is heavily dependent on one single
export crop for which prices fluctuate on the world market, and production is
affected by cyclones; (iii) Mauritius no longer has sufficient foreign exchange
reserves to face the eventuality of a major cyclone; and (iv) any growth in the
debt service ratio as rapid as the one recently experienced by Nauritius
requires careful attention. To monitor more closely the external debt situa-
tion, the mandate of the National Economic Management Committee (comprising
representatives of the Ministry of Finance, Ministry of Planning and the Bank of
Mauritius) needs to be extended. It could usefully be required to review and
assess the implications of new borrowing on future balance of payment obliga-
tions before any loan can be contracted.
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III. SECTOR POLICY ISSUES

3.1 This chapter presents briefly some of the key policy issues. It is
not exhaustive since it only deals with selected sectors which are particularly
relevant to growth and balance of payments prospects. For more detailed sector
information the reader may refer to the annexes to this report on industry,
agriculture or to "The Economy of Mauritius - Basic Economic Report", IBRD,
dated February 22, 1978 and to the recently issued Energy Report, the Urban
Sector Memorandum and the Transport Sector Memorandum attached as annexes to the
last economic report.6 /

3.2 The major problem Mauritius has faced in recent years -- heavy
unemployment, major deficits on balance of payments and government financing --
requires action in the major productive sectors to stimulate export-oriented
production, to substitute for imports and to generate employment. In the longer
term, population growth continues to be a cause for grave concern, since despite
the successes of the 1960s, the growth rate is no longer decreasing. The
Mauritian labor force is likely to increase by 100,000 in the next decade. The
sugar industry, traditionally the major employer, already occupies 95 per cent
of the island's arable land and cannot expand further. In the coming decades,
the sugar sector will shed increasing amounts of labor as sugar harvesting
becomes increasingly mechanized. Diversification into maize, fruit and
vegetables and other labor intensive agriculture will create only a limited
number of jobs.
Although tourism is likely to expand significantly, it will not absorb the
increased labor force. With the progressive introduction of restrictive
immigration measures in many labor importing countries, the main outlet for the
growth of Mauritius' labor force would therefore need to be in manufacturing.

Agriculture

3.3 Although in the past ten years the Mauritian economy has achieved
substantial diversification into manufacturing and services, as shown by the
continuous decline in the share of agriculture in both exports and imports,
agriculture remains the basis of the Mauritian economy, with sugar playing the
predominant role. Although in 1981 agriculture and sugar milling accounted for
only about 15 per cent of GDP at factor cost, the sector provided full time
employment for about one-quarter to one-third of the labor force. Moreover,
agriculture has traditionally been the most important source of foreign exchange
earnings (sugar still accounted for over two-thirds of total exports of goods in
1979). Agricultural commodities account for 25 to 30 per cent of total imports,
since the country has to import virtually all its needs of rice, its staple
food, as well as its total wheat flour consumption and large proportions of the

6/ Mauritius: Issues and Options in the Energy Sector", No. 3510-MAS.
"Mauritius Recent Economic Developments and Future Prospects", Transport
Sector Memorandum, No. 2962-MAS.
Mauritius Urban Sector Memorandum, No. 3127-MAS.
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meat, milk, edible oil consumed, and some fruits and vegetables. All consumers
are entitled to purchase, at subsidised prices, a rationed quantity of basic
quality rice (200gm per adult, 100 gm per child), and of wheat flour. The cost
of subsidies in 1981 was about Rs300 million, including the cost of the dual
exchange rate.7/

3.4 The balance of payments projections presented in Chapter IV emphasizes
the need for Mauritius to reduce its current account deficit by curbing imports
and expanding exports. Although non-sugar agriculture is relatively small, it
could and should contribute to both. Production of sugar, flowers, vegetables
and fruits for export should be increased, and there is scope for substitution
of domestic food production for imported food products.

3.5 The Government's target for Mauritius' sugar production has been set
at 725,000 tons for 1985. The principal constraints on growth in sugar product-
ion are the difficulties in raising the cane yields of small planters and the
need to offset the rising costs of energy intensive irrigation by switching to
drip irrigation. In the formulation of its sugar policy and targets, the
government needs to take full account of the prices projected for sugar on the
EEC protected market, the prices projected on the free market and the potential
for foreign exchange earnings or savings from producing alternative crops either
to replace some sugarcane or to interline with sugarcane. On a provisional
basis the mission has adopted a lower figure of 700,000 tons as a reasonable
objective for 1985 and has assumed that production could increase thereafter by
1.5 per cent per year with improved productivity. But this should be reviewed
in the light of progress in irrigation projects, the development of new irriga-
tion techniques, the need to free some land for food production and the social
cost of the alternative use of land owned by inefficient small sugar planters.

3.6 The success of Mauritius in achieving potato self-sufficiency, with
even a small exportable surplus, is encouraging. Self-sufficiency in onions and
garlic is also expected over the next few years. The government is examining
measures to promote production of other minor vegetables which can be grown in
Mauritius.

3.7 Since conditions in Mauritius are generally unsuitable for growing
rice or wheat, there is little scope for extensive development of their cultiva-
tion. Mauritius will have to continue to rely on imported cereals. However,
the import bill could be reduced substantially by encouraging consumers to
change their consumption preferences from rice to wheat, whose price on the
international market is about half that of rice, or to other starch staples like
potatoes and possibly maize which can be produced domestically. Such a shift in
consumption pattern would require the government to depart from its present
policy on rice and wheat flour.

7/ The 20 per cent exchange rate adjustment decided in September 1981 was
applicable to all foreign exchange transactions except import of rice and wheat.
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3.8 More land could be devoted to agricultural diversification by: (a)
improving the productivity of small cane planters; (b) switching more of their
land to the cultivation of other crops; and (c) extending interline
cultivation. Cane yields of smallholders are about 40 per cent below those of
miller planters and estate plantations. This situation is due to the lack of
irrigation facilities and poor cultivation methods. Sugar is not the main
occupation for many small planters. They are not prepared to make costly
investments or to apply innovative techniques. However, if it were possible to
increase sugarcane yields of small farmers close to the level of the larger
estates, total sugar production could increase by some 10 per cent. The Sugar
Enquiry Commission announced by the government would examine all aspects of
public policy affecting the sugar industry (including fiscal questions such as
the sugar export tax) as well as production potential of different types of
planter and questions such as the relationship among the different partners in
the sugar industry.

3.9 The other possibility to increase land available for agricultural
diversification is modifying sugar cultivation practices to develop mechanized
interline cropping. It is estimated that about 4,000 ha could thus be made
available for interlining, over the 7 to 10 years of sugar ratoon rotation.
Maize is an obvious candidate for interline cropping. The annex on agriculture
(Annex I, Volume III) estimates that out of 15,000 tons of maize consumed
annually, 10,000 tons could be produced domestically, versus 1,500 tons at
present. This would represent a substantial saving in the import bill.

3.10 Mauritius produces about 20-25,000 tons of mostly low grade tea at
generally very high cost. Out of 5,800 ha under tea production, 4,150 ha are
under the control of the Tea Development Authority (TDA) which has a past record
of poor management, excess labor, and lack of training, resulting in production
below standards in terms of quality and quantity. To salvage the value of the
investment in tea, government is now restructuring TDA's operations, concentrat-
ing tea production on the more economic tea areas. The land so freed could be
utilized for fuelwood and in some cases other agricultural production.

3.11 Livestock and meat products constitute another avenue for agricultural
diversification and would also help in alleviating the balance of payments cons-
traint. The availability of sugar by-products like cane tops and molasses
constitutes an excellent base for feeding livestock. An estimated 700,000 tons
of sugarcane tops are theoretically available to feed livestock. Maize would
then only be used as a complement to the animal diet, which would require only
1.5 kg of maize to produce 1 kg of meat, instead of 7 kg of maize if by-products
were not used. Poultry products are another avenue for agricultural diversifi-
cation. Although production has been increasing rapidly over the past few years
and Mauritius is currently more than self-sufficient in chicken and eggs,
demand for chicken could possibly be increased by a tariff policy to raise the
price of beef and pork versus that of chicken.

3.12 Fishing is another potential area of development. Several nations are
fishing in Mauritius' territorial waters while, partly because of inappropriate
pricing policy in the past, some domestic fishing companies have closed in
recent years.
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Industry

3.13 The government of Mauritius has with reason attached a high priority
to Industry in its development strategy and should continue to do so. However,
it needs to clarify its strategy and to adopt a comprehensive set of policy
measures to implement it effectively. The following paragraphs review the cons-
traints and suggest the directions in which industrial development policy should
move.

3.14 The economy's most valuable resource is the country's literate labor
working at low wages, compared to other countries with similar GNP per capita
and the island's comparative advantage lies in labor-intensive activities. The
distance from major export markets and the relative isolation of Mauritius from
the main sea routes are handicaps for bulky exports. Thus Mauritius' industry
should concentrate on relatively high value labor-intensive items which could be
exported by air.

3.15 Mauritius still has scope for the economically beneficial development
of industrial products for the domestic market, to substitute for imports both
of final products and intermediate goods. However, given the importance of
economies of scale in many industrial processes and the limited prospective
growth of the domestic market, in general, import substitution cannot provide
the main impetus for the expansion of this sector. Thus the major growth in
industrial production essential to Mauritius' future economic development has to
be in production for export. Mauritius' industrial development strategy must
accordingly concentrate on manufacturing for export based upon imported inputs.

3.16 The preliminary assessment of the structure of government assistance
indicates that incentives, concessions, taxation and protection differ substan-
tially across Mauritian industries. Elements of the import-substitution regime
have the potential to provide large protection for some import-substitution
activities. Most export manufacturing activities appear to be able to purchase
inputs at about world prices; but although they receive generous fiscal incenti-
ves they may be relatively less heavily assisted than the domestic market
firms. The in-depth study of incentives to Mauritian industries planned in
conjunction with the SAL could modify these preliminary conclusions and should
therefore be pursued as a matter of priority.

3.17 Equity investment in manufacturing has been predominantly Mauritian,
especially in enterprises qualifying for Development Certificate status and
other non-export enterprises. Mauritian equity in export enterprises represents
on average about 50 per cent. However, foreign investment has played a major
role in providing seed capital. Although Mauritian investors now have the major
share of equity in garments and knitwear firms, foreign investors frequently
provided a larger share of the initial capital involved in setting up the enter-
prises. Available data suggest that a relatively small amount of investments
with the EPZ was financed by new equity funds; the major part of the financing
was provided by loans and reinvested profits. Nonetheless, the availability of
a certain amount of Mauritian equity capital was crucial to all operations.
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3.18 The build-up of manufacturing investment in the mid-seventies coinci-
des with the availability of surplus funds in the boom conditions of that
period. In particular the sugar industry and the trade sector had funds availa-
ble for either direct reinvestment or investment through the increased credit
available in the economy. The decline in the sugar industry's profitability has
shifted the industry fron net lender to net borrower, reducing the availability
of credit to other sectors. Further investment in manufacturing will be depend-
ent, among other factors, on the government's ability to attract foreign invest-
ors and to create conditions which can restore and raise the rate of domestic
savings or at any rate which encourage investment by productive sectors. One
possibility relating to the sugar industry might be to allow part of investment
expenditure to be set against the sugar export tax.

3.19 Development of new export and other industrial enterprises in
Mauritius requires a combination of the appropriate incentive policies to make
Mauritius competitive with other countries seeking to attract the same kind of
industry, policies to ensure that costs remain competitive, the availability of
capital from local sources, promotion to make potential investors aware of
Mauritius and appropriate administrative facilities to make it easy for invest-
ment to take place. The investment incentives do not need to be better than
those offered by other countries, but merely of the same order of magnitude.

3.20 The present Mauritian system of incentives is quite generous compared
to others, but has certain rigidities which could usefully be eased. The
classification between the EPZ incentives, on the one hand, which do not permit
manufacturers to sell more than a small proportion of their production on the
local market, and the development certificate incentives, on the other, which
until recently did not incorporate any incentive to export 8/, is not suitable
to attract firms which need a certain base of sales to a domestic market in
order to make production for export economic. The Government intends to reexa-
mine the structure of its industrial promotion and incentive policies in the
context of the on-going structural adjustment program.

3.21 It is also crucial that the Government administrative framework for
the industrial sector operates smoothly and not hinder entrepreneurs who wish to
establish suitable operations. Mauritius needs to pay urgent attention to remo-
ving the institutional and other rigidities which stand in the way of more
effective investment promotion. The Development Bank of Mauritius should not
limit its task to assessing loan proposals but should join its efforts with
other agencies. Mauritius would be well advised to consider developing the
institutional framework for industrial promotion, including an active investment
promotion campaign, specifically targeted to certain types of industries and
aimed at specific markets. Similar institutional improvements are also needed
to coordinate export promotion and to be responsible for the administration of
industrial estates. Following the model adopted by other successful countries,

8/ In the 1981 budget, a tax incentive was introduced to encourage domestic
market manufacturers to export. This incentive is related to the increase
in exports over the average exports of the past three years.
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it might be advantageous to have a single office responsible for obtaining (but
not for granting) all of the administrative clearances needed by a firm setting
up business in Mauritius. The industrial promotion effort could usefully be
undertaken as a joint operation of the public and private sectors.

3.22 Government investment promotion efforts have up to now been limited to
the services of three foreign investment consulting firms, financed by the
European Development Fund. The resources have been limited, and necessarily the
activities have been focused on Europe. Other countries, such as the United
States, which are potential sources of investment, have not been addressed,
although the Government has from time to time organized promotion tours to the
Far East. Mauritius needs to intensify and to diversify its promotional
efforts.

3.23 Analysis of the success and failure of the EPZ indicates the importan-
ce of the demonstration effect: it appears that the knitwear industry became a
success in Mauritius because it was fortunate in having one or two large firms
whose activity was imitated by others, thus developing a critical mass leading
to further expansion of the sub-sector. In order to take advantage of a similar
demonstration effect in other types of production, Mauritius might well consider
trying to attract one or two transnational corporations to establish plants in
Mauritius. This would also have a significant impact on employment and income
generation.

3.24 The rules regarding income tax relief for expatriate personnel must be
kept under constant review, to ensure that they do not act as a disincentive to
experienced expatriate staff to develop industries which need highly skilled
staff. Effective average income tax rates are at present high for personnel
receiving salaries at international level.

3.25 The government allocations for the promotion of investment and exports
are insufficient and insignificant. The budgetary allocation for 1981/82 provi-
des only for Rs300,000. Even including resources from EDF for industrial promo-
tion this is small compared to other countries. The government should be
encouraged to increase its budgetary support to investment promotion, but
government efforts should not be limited to greater expenditures on publicity in
foreign countries; they should also create a climate favorable to business and
facilitate life for new investors.

3.26 Procedures and administrative requirements to start new industries are
quite complicated. Fact sheet No. 7 of the Ministry of Commerce and Industry
lists 15 major bureaucratic steps and formalities with 12 different administra-
tive services which need to be effected before starting a new industry. To be
harrassed by administrative procedures is a major disincentive to a potential
investor unfamiliar with the intricacies of the bureaucracy. Such procedures
need to be simplified, and as far as possible all formalities should be central-
ized in one single agency. The government also recognizes the need to avoid
imposing too cumbersome administrative procedures on industrialists.
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3.27 Following the 1981 devaluation, and to further curb the expansion of
the import bill and to increase revenues, the government reinforced the existing
de jure import licensing system, by delaying the administrative issuance of
licenses although there is officially no quota system. At the time of the
economic mission, the procedures for implementing the new system were not
functioning satisfactorily and industrialists were complaining about delays in
processing imports by the customs administration. The government should keep
close watch over the new procedures which while successful in discouraging
imports, as intended, may also disrupt the smooth operation of export industries
and discourage potential investors. In the longer run, there is a danger that
import quotas could lead to the development of protected, high cost industry for
the domestic market, at the expense of export industry. This would be a recipe
for economic stagnation.

3.28 The Mauritian government also has a key role to play in looking after
the interests of its exporters, regulating their activities and negotiating
trade agreements with foreign countries. The knitwear sector has avoided
substantial reduction in its growth from "voluntary restraint" agreements with
Members of the European Economic Community. However, the annex on industry
demonstrates that the quotas on knitwear exports to the United States constitute
a severe constraint on future expansion of the industry. Given the small market
share of Mauritius in the U.S. market and the small loss of U.S. job opportuni-
ties in this industry, it might be useful to reopen negotiations with the U.S.
Government.

3.29 Systematic export promotion of Mauritian products also needs to be
encouraged, but a small country like Mauritius cannot develop a full network of
commercial offices around the world, since the cost of maintaining such opera-
tions might by far exceed the potential benefits. Mauritius needs to examine
the alternatives open to it including making use of promotion facilities in
other countries.

3.30 Appropriate financing facilities to assist export processing firms are
also critical to export promotion. The export credit guarantee scheme introdu-
ced and managed by the Development Bank of Mauritius (DBM) is a step in the
right direction. However, it does not yet provide wide enough coverage, in that
the exporter has ultimately to cover the risk of default of his customers.
While the scheme might help some firms in securing credit, it does not provide
exporters the facilities they need. The Bank mission attaches a strong priority
to the development of an export credit insurance scheme and a proposal is under
study by the government.

3.31 The present system of credit ceilings forces the Banks to choose
between their customers. Commercial banks who try to minimize their risks are
reluctant to lend to export processing industries, which are considered risky
and whose working capital is usually insufficient. The preferential rates impo-
sed by the Central Bank for commercial lending to export processing firms after
the recent liberalization of interest rates does not allow for the greater
perceived risk and may reduce the amount of credit available to the export
processing firms. If there is to be a subsidy on interest rates paid by the
EPZ, it may be desirable for this subsidy not to be borne by the banking system
alone but by the community as a whole.
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Tourism

3.32 Recent government strategy on tourism has been to attempt to increase
earnings and Mauritius' value added without incurring substantial public capital
expenditure. Concerned with rising air travel costs, the government planned to
initiate a study on the economic impact of tourism and a study of air access
policy. The first study has been completed and the second one will be available
shortly.

3.33 Tourism has been actively promoted since 1959, when the Mauritius
Government Tourist Office (MGTO) was created. Since the mid-fifties the
industry has rapidly expanded. From about 1800 tourists in 1954, the number
visiting Mauritius has increased to over 128,000 in 1979. The average annual
tourism growth rate in the seventies was around 17 per cent even though the
number of tourists visiting Mauritius declined in 1980. The number of hotels
increased from only one in 1950 to 38 in 1980, similarly the hotel bed capacity
increased from less than one hundred to 3900.

3.34 Although modest in terms of its contribution to GDP (4 per cent in
1980) tourism plays an important role in the economy of Mauritius. It contribu-
ted about 8 per cent of gross foreign exchange earnings from exports of goods
and non-factor services and helped to maintain directly or indirectly about
18,000 jobs. Its net contribution to the balance of payments was about 5 per
cent of foreign exchange earnings in 1980. Overall, tourism expenditure and the
income it generated are estimated to have produced about Rs8O million in govern-
ment revenue, 4 per cent of total in 1980. According to a recent study 9/ the
overall contribution of tourism spending is higher in Mauritius than in many
other islands and further development is justified provided the level of net
benefits can, be maintained. The mission has not been able to evaluate these
findings.

3.35 Constraints to exploitation of the generally accepted potential for
increased foreign exchange earnings and employment from tourism include short-
comings in: (a) promotion, (b) air access, (c) hotel capacity, and (d) opportu-
nities for tourists to spend money in Mauritius.

(a) Government spending on tourism promotion at $700,000 in 1981-82,
including administrative expenses in Mauritius, is small compared
with that of its competitors, as well as compared with gross
government revenue produced by tourism. Although the Government
Tourist Office has been astute in deriving benefits from these
limited resources, a substantial increase in promotion expendi-
ture is needed for Mauritius to maintain its share in the market;
an even more substantial increase is needed to achieve the growth
in tourism contemplated in the balance of payments projections.
In addition there are markets which have not been explored large-
ly because of lack of promotion resources. The Ministry of
Finance has suggested that attempts be made to attract private
funding for the promotional effort, but this has so far been
unsuccessful.

9/ "The Economic Impact of Tourism in Mauritius", September 1981 by Professor
Brian Archer and Dr. S. Wanhill of the University of Surrey, England,
financed by UNDP.
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(b) An Air Access Policy study is under way, with UNDP finance and
the Bank as executing agency. Mauritius is at a disavantage
because its distance from all major markets (except South Africa)
makes travel expensive and time consuming; together with the
relatively small numbers travelling it also means that there is
a limited number of flights from Europe, none of them non-stop.
Government policy does not permit charter flights and thus during
the December-January and August peak periods, tourists wishing to
visit Mauritius have found it impossible to get flight reserva-
tions. The picture is complicated by the British-Mauritian
agreement which limits the number of passengers each airline can
bring to Mauritius. Analysis of these issues is not complete,
but appropriate measures to facilitate air access are likely to
prove to be a cost effective way to expand tourist arrivals and
smooth out seasonal fluctuations.

(c) In recent years, while some hotels have been full for short peak
periods, Mauritius has continued to have unused hotel capacity,
ranging up 20 to 50 per cent at a certain periods of the year.
New hotel projects are under consideration. Capacity is not
likely to be a serious constraint for the next few years if these
investments are made. The air access policy study will provide a
basis for examining the justification for these investments as
well as for assessing marketing strategy. The Tourist Office
recognizes that more stress needs to be placed on promotion of
off-peak travel, which should be feasible since Mauritius is
attractive to tourists from both hemispheres at any time of the
year.

Energy

3.35 The crux of Mauritius' energy problem is the rising cost of petroleum
imports. Although less than 186,000 toe in 1980,. they absorb 7 per cent of GDP
and 16 per cent of the country's scarce export earnings. By way of contrast,
the comparable figures for 1973 were 3 per cent and 6 per cent respectively.
While the bulk of the increase in the oil import bill -- from US$10 million in
1973 to approximately US$85 million in 1980 10/ -- is attributable to increases
in the international price of petroleum over which Mauritius had no control, a
large part was due to the rapid growth rates of petroleum consumption in the
mid-seventies. The main reason for this was, of course, the generally buoyant
economic climate that resulted from the boom in world sugar prices which, in
effect, protected Mauritius from the impact of the first round of world oil
price increases. The five-year period after 1973 saw an increase in both the
rate of growth of the economy (the GNP growth rate was 25 per cent above that of
the preceding five years) and in the ratio of petroleum consumption per dollar
of GNP (which increased from 0.19 kg of oil equivalent in 1973 to 0.24 kg of oil
equivalent in 1978).

10/ Including approximately US$18 million spent on jet fuel imports.
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3.36 Since 1978, however, this situation has changed dramatically. The
doubling of world oil prices in 1979 came at a time when the Mauritian economy
was already having difficulty adjusting to lower revenues from sugar exports and
a general reduction in living standards. Under these circumstances the response
to higher oil prices was sharp and immediate -- between 1978 and 1980 the
consumption of petroleum products declined from a peak of 210,000 toe to 186,000
toe. W4hile this provided a much needed measure of interim relief to the balance
of payments, it should not be interpreted as the beginning of a longer term
trend. Virtually all of the decrease in petroleum consumption occurred in 1980,
a year in which both income and output fell and the island was struck by an un-
usually severe season of cyclones. (Although the increased rainfall did produce
a 40 per cent increase in the level of hydro-electric generation which reduced
the demand for oil by a further 5,000 tons.) Preliminary data for 1981 indicate
a further 5 per cent decline in the volume of petroleum imports.

3.37 This situation is not expected to continue. The government's plan for
the 1980s calls for sustained economic growth of some 3.5 per cent per annum and
this will in turn require a higher level of energy supply. However, if the
Government is to ensure that the economy's legitimate energy requirements are
met at least cost, a conscious planning effort is required because a break from
past trends will be needed.

3.38 The government recognized the need to formulate an integrated energy
policy, to provide for the country's medium and long term energy requirements to
be met at least cost. As a first step, the Government in September established
an energy planning unit within the Ministry of Economic Planning and Develop-
ment. The immediate responsibilities of this unit will be to coordinate the
work being done on various energy issues by different government, private and
international agencies. The unit will also consolidate and expand the existing
energy data base and prepare, over the next two years, a long term national
energy plan and an associated investment program for projects in the energy
sector. To carry out these responsibilities the unit will require considerable
technical assistance in the first two to three years; and the government has
recently drawn up, with Bank assistance, a detailed proposal outlining these
technical assistance requirements. Financial assistance for this package is
being sought from the UNDP and other, bilateral donors.

3.39 On the supply side, the main consideration in energy planning is how
to develop the generation of power from bagasse. The preliminary report of a
pre-feasibility study, recently completed with French financing, confirms that
there is substantial potential to reduce petroleum imports, by investment in
equiping sugar factories with more efficient generating plants. The next step
in this area is the establishment of a small pilot project to test the technical
and economic viability of pelletizing bagasse under Mauritius' conditions and
the government is in the process of drawing up detailed terms of reference for
such a pilot project for submission to potential financing agencies. The study
also indicates that the least cost solution involves construction of a coal-
fired generating station to complement the bagasse project. Consequently, a
detailed feasibility study for a coal-fired power station is about to be
commissioned. The timing of these investments, and the coordination which will
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be needed among the Central Electricity Board (CEB), the different government
agencies concerned, and the private sugar companies, will require much work by
the energy planning unit.

3.40 Work continues satisfactorily on the major Champagne hydroelectric
plant, as well as on research into possible wave energy generation. A number of
studies have been carried out on a possible ethanol project and the government
is reviewing the prospects for such a project in the light of recent and
prospective developments in international petroleum and molasses prices.

3.41 On the demand side, energy pricing has in recent years been economi-
cally reasonable, with both electricity and petroleum products priced to reflect
import costs. In 1981, however, government temporarily suspended application of
the automatic fuel adjustment provision for electricity tariffs which has
contributed to a deterioration in CEB's financial position. The Bank and the
government are discussing this matter, in the framework of our energy policy
work and of supervision of the Power Transmission project of 1978.

3.42 Government is also moving ahead with its plans to switch to daylight
savings time in order to moderate the sharp evening peak in electricity
consumption. The government expects to effect the switch during 1982.

Population and Family Planning

3.43 Rapid population growth has long been a matter of serious concern to
the government of Mauritius. In the 1950s and early 1960s a combination of
fast-falling mortality and continued high fertility pushed the rate of natural
increase up to nearly 3 per cent per annum. A vigorous family planning program
effort, inspired largely by alarm over the consequences of such rapid growth,
subsequently succeeded in cutting the rate almost in half by the early 1970s.
However, no further progress in reducing fertility has since been made, and the
rate of natural increase has actually risen again to around 2 per cent per
annum. Net emigration has all along provided some alleviation, but the current
population growth rate is still estimated at around 1.5 per cent.

3.44 A continued growth rate of 1.5 per annum is quite unacceptable for
Mauritius, implying as it does a doubling of the population over the next 46
years. Yet without a renewed and substantial further decrease in fertility,
such growth is almost inevitable. Determined action in the near future is
therefore necessary. The government recognizes this, and the 1975-80 Plan has
set a target reduction of the total fertility rate (TFR) from its present level
of just below 3 to a near-replacement level of 2.3 by the late 1980s.

3.45 This is an ambitious target, given that the TFR, after its rapid
decline from over 6 in the 1950s to 3.0 in 1973, has hovered at around 3 since
then. Before 1973, fertility rates had fallen substantially at all ages; since
then the pattern of change has been most discouraging, with no decline at all
for the important group of women aged 20-29, only a modest fall for the equally
important group over 30, and a quite sizeable rise in the fertility of teenagers
who, fortunately, have the least influence on the overall level of fertility.
Obviously there is a need for further reduction of fertility at all ages.
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3.46 This type of stagnation in fertility decline, after an initial rapid
fall, has occurred recently in several countries besides Mauritius, and its
causes are not well understood. There is certainly still room for improvement
in the coverage, mix of methods and delivery system of present contraceptive
services. The results of a recent survey on Knowledge, Attitude and Practice of
family planning, admittedly rather limited, suggested that many women were not
using contraception because of fear of harmful effects on their health.
However, there are also indications that some of the failure to use contracept-
ion is due to factors related more to motivation than to availability, such as
family disapproval or desire for additional children beyond the replacement
number. It may well be that the family planning program has satisfied much of
the initial ready demand, and that a further sustained effort in popularizing
family planning and educating the population will be essential.

3.47 The achievements of the Family Planning Program to date have been
extremely impressive and in many ways its design and organization are
admirable. It is administered partly by the government through the Ministry of
Health, MCH clinics and the Mauritius Family Planning Association (MFPA)
clinics, and partly by the Catholic group, Action Familiale, which provides only
the rhythm method. MFPA and Action Familiale were responsible for the initial
rapid growth in acceptance of family planning in the late 1960s and early 1970s,
though they received strong encouragement and backing from the government. In
1973 the government took over responsibility for the whole program, with assist-
ance from the United Nations Fund for Population activities UNFPA in the amalga-
mation. Both organizations now receive government funds, while UNFPA finances
imports of contraceptives.

3.48 Family planning (FP) motivation and services are provided by 72 comb-
ined MCH/FP clinics, 14 FP clinics and 42 FP supply centers, as well as through
the 11 hospitals, 50 public dispensaries and 5 mobile clinics. Almost the
entire population is within relatively close reach of facilities. Both the MFPA
and Action Familiale also have home visiting programs; and family planning is an
integral part of the government's health education program, which includes,
besides home visits, seminars for the general public (entitled "Health for All
by the Year 2000"), talks in schools, and some regular TV publicity for family
planning.

3.49 The approach adopted so far has been the "cafeteria" system, with
women offered a choice among the range of contraceptive methods. Over 50 per
cent of users and over 60 per cent of new acceptors use hormonal contraceptives;
the Ministry of Health wishes to decrease these proportions in favor of other
methods. Both sterilization and abortion are at present illegal in Mauritius.
However, some doctors do perform tubal ligations privately, and some 2,500 women
are annually admitted to hospital with complications following illegal abortion;
on that basis a rough estimate has been made that 8,000 to 10,000 illegal abor-
tions are performed annually.
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3.50 Knowledge of the possibility of family planning is probably nearly
universal, and the government estimates that about 70,000 women (out of 250,000
currently aged 15-49), and about half of all married women, are using family
planning; there are 55,000 registered users with government and MFPA clinics,
10,000 with Action Familiale, and an estimated 5,000 using private sources of
supply.

3.51 However, there is obviously need for further improvements in the
system, and some have been implemented. In-service training courses are held
regularly for FP/MCH personnel, numbers of MCH/FP service points are being
steadily increased, co-ordination among the staff is being improved. In addi-
tion, efforts have been made to integrate family planning still further into the
overall health care system. The possibility of legalizing sterilization, if not
abortion, is being actively debated, and the Ministry is advocating greater
expenditure on motivators and family planning publicity.

3.52 Some of these proposals, such as the legalization of sterilization and
greater stress on motivation, appear extremely promising in the overall drive
for renewed fertility decline. However, a sound diagnosis of the underlying
causes for the present failure to progress any further in fertility reduction,
followed by a radical re-consideration of the whole family planning program
design and population growth control strategy, appear to be prerequisites for
any really substantial success in reducing population growth in Mauritius.
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IV. PROSPECTS: THE NEED FOR FURTHER ADJUSTMENTS.

Macroeconomic Prospects, 1982-1983

4.1 In looking toward the future it is clear that economic and financial
strategy policies in Mauritius must be adapted to the external and climatic
conditions which have impinged on economic development in the past and which can
be anticipated to recur in the future. Central concerns of any development
strategy for Mauritius must therefore be to safeguard its capacity to mobilize
external resources and enhance its ability to secure productive investment on
beneficial terms. A widely used rule of thumb is that a level of debt service
equivalent to 20 per cent of exports earnings represents about the limit of safe
borrowing. There have been successful exceptions in which higher levels of debt
service ratio have been accommodated (Israel in the late 1950s and early 1960s,
Brazil in the seventies, Mexico in the 1970s, Argentina in the 1970s, Tunisia in
the late 1960s/early 1970s). But, in nearly all cases (with the exception of
Israel), exports accounted for less than 15 per cent of GDP and the share of
total resources absorbed by external debt payments was thus less than 4 to 5 per
cent of GDP. In the case of Mauritius, since exports account for about 40 per
cent of GDP and are subject to wide fluctuations, and since the foreign exchange
reserves are already negative a lower debt service ratio -- for example 15 per
cent of current foreign exchange revenues -- would be a prudent guideline for
the orientation of investment and financial policy in the coming years. These
numbers should be considered as yardsticks rather than formal ceilings.

4.2 A series of alternative projections done for Mauritius showed that
unless the balance of payments current account deficit is substantially reduced
in 1982 and 1983, the debt service ratio would exceed 20 per cent by 1990
whatever the optimism one applies to scenarios in subsequent years.

4.3 The scenario presented below assumes that in 1982 and 1983 the govern-
ment will continue the adjustment process undertaken in 1979 to reduce the
current account deficit of the balance of payments and the overall budgetary
deficit. It also assumes a series of policy changes at the sector level (which
will be developed in the later part of this report) to promote foreign invest-
ment, exports of manufactured products and tourism. It assumes further a
substantial effort on the part of the international financial community - and on
the part of bilateral assistance in particular - to switch from project to
program aid during the period 1982-1986, and the continuation of net IMF assist-
ance to Mauritius. The continued viability of the Mauritius economy depends to
a very large extent on the ability of the International Community to respond to
this need.

4.4 This scenario does not make explicit provision for major cyclone
damage even though such an eventuality occurs every 10 to 15 years on average.
The fact that Mauritius was affected in 1975 and 1980 does not preclude the
possibility of another disaster during the projection period. This is a risk
that Mauritius has to face by maintaining an adequate cushion of foreign
exchange reserves (ideally 3 months of imports). Given the fact that Mauritius
had drawn extensively on its foreign exchange reserves and that the net foreign
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assets of the banking sector were negative by $112 million (10 weeks of imports)
at the end of 1981, the mission has assumed that Mauritius' target would be to
gradually increase its foreign exchange reserves to one month of imports in 1986
and 3 months in 1990. Should a natural disaster strike Mauritius in the near
future, the international community would have to consider providing Mauritius
with reconstruction aid at concessional terms.

4.5 After the poor sugar crop of 1981, the economy is projected to grow by
6 per cent in 1982 and by 2.5 per cent in 1983. A fundamental element is the
recovery of sugar production to 690,000 tons, although in both 1980 and 1981 the
pace of replanting has been lower than normal. In 1983 it has been assumed that
the normal pace of sugarcane replanting will resume according to schedule: thus
production is projected at 675,000 tons. Assuming annual growth of 4 per cent
for other agricultural production, the agricultural sector would grow by 14.5
per cent in 1982 and decline by 2.4 per cent in 1983.

4.6 Value-added in industry is projected to grow by 9 per cent in 1982 and
by 3.4 per cent in 1983. This would be a logical consequence of the assumptions
relative to sugar output and sugar processing. The non-sugar industry is
projected to grow by only 5 per cent in 1982 and by 7 per cent in 1983. The
rest of the economy has been conservatively projected to grow by 3.2 per cent
each year.

4.7 On the demand side a fundamental assumption is that investment in
construction, which had declined by 14 per cent in 1981, will continue to
decline in real terms by 5 per cent in 1982 and by 10 per cent in 1983. With
imported cement and construction materials made more expensive by the September
devaluation, investment in private housing is likely to decline and, further-
more, the Public Investment Program indicates a steep reduction in investment in
construction. On the other hand, stimulated by the recovery of the sugar indus-
try, investment in machinery and equipment has been projected to increase by 40
per cent in 1982 and to decline in 1983 as the economy cools down. Overall,
these assumptions would mean that investment would remain at some 25 per cent of
GDP in 1982 and decline to 19 per cent in 1983. Under these circumstances it
would be possible to achieve a sharp reduction in the resource gap, from 9.8 per
cent of GDP in 1981, to 8.5 per cent in 1982 and to 4.5 per cent in 1983. This
reduction in the resource gap implies a substantial change between 1982 and
1983. Such a change is achievable but requires some courageous policy deci-
sions. Without a reduction of such a magnitude, however, the amount of borrow-
ing necessary to cover the gap would have serious implications for debt servic-
ing. Consumption in absolute terms would remain at about the 1980 level, but as
a share of GDP would decline from 88 percent in 1981 to 80 per cent in 1982, and
increase again to 86 per cent of GDP in 1983. The resulting movements in the
domestic savings rate (from 14.1 per cent of GDP in 1981 to 20 per cent in 1982,
falling back to 14.4 per cent in 1983) are consistent with appropriate policy
measures for stabilization during the sugar cycle foreseen for 1982 and 1983,
and they allow for an anticipated deterioration in the terms of trade during the
period (see Table 9).
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Table 8: NATIONAL ACCOUNTS PROJECTIONS, 1981-90
(as % of GDP)

1981 1982 1986 1990

Gross domestic income 102.3 100.9 98.8 98.5
Resource gap 11.1 5.3 1.2 -0.6
Consumption 85.7 81.1 81.9 78.4
Investments 25.0 25.2 18.2 19.5
Fixed investments 20.0 24.4 17.4 18.6
Gross domestic savings 14.4 19.8 17.0 20.1

1981 1982 1983-86 1987-90
GDP Annual Growth Rate (%) 7.8 6.0 3.4 4.3

Source: IBRD staff estimates

1984 and After

4.8 GDP has been projected to increase by 3.5 per cent in 1984 and 1985
and by 4 per cent in 1986 increasing progressively to 4.8 per cent in 1990.
Investment in construction and housing has been projected to decline again by 5
per cent in 1984, to remain at the same level in 1985 and to increase by 2 per
cent thereafter. Investment in machinery and equipment is assumed to increase
in line with GDP growth. Thus total investment, after declining to about 17 per
cent of GDP in 1985, would rise marginally each year thereafter to 19 per cent
by 1990. The resource gap would still be reduced, becoming positive by 1988.
However, consumption as a share of GDP would need to be brought down progressi-
vely to about 78 per cent in 1990, implying an increase in the domestic savings
rate to 20 per cent of GDP by the end of the period, a level much below what was
achieved in the mid seventies when the resource gap was positive (see Table 2,
Vol. II, Annex I, Economic Developments, 1973-79).

Public Sector Investment Program

4.9 Since 1971, when the first development plan was published, the
government's overall key objective has been employment creation as a response to
rising unemployment. This was partly achieved by facilitating private sector
manufacturing through provision of infrastructure and incentive schemes, and
partly through specific programs aimed at providing employment. Employment
creation continues to be a major concern of the government; however, the
government's draft manual on project appraisal has introduced criteria to ensure
that projects are chosen on the basis of net economic benefits. To apply these
criteria properly, however, earlier work on economic pricing to reflect real
opportunity costs needs to be updated.
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4.10 A comparison of the public sector investment program reviewed by the
mission appraising the structural adjustment loan in November 1980, and the
revised public investment program discussed with the economic mission in
December 1981 (see Annex IV, in Volume II), indicates that the government has
made a realistic assessment of what can be achieved and of its priorities in the

Table 9: THE PUBLIC SECTOR INVESTMENT PROGRAM
(Rs million current prices)

TOTAL
Actual Budget Projected 82/83

80/81 81/82 82/83 83/84 84/85 85/86 85/86
(%)

Agriculture, rural
development and
cooperatives 107 145 139 322 352 418 16

Industry and tourism 5 15 130 108 195 64 7
Water 49 52 219 254 335 605 18
Sewerage and urban
infrastructure 27 32 50 58 63 11 3

Power and Energy 152 332 263 255 295 247 14
Telephone 17 30 79 150 75 155 6
Roads and public
transport 57 58 70 123 82 56 4

Housing 1l 380 207 102 108 124 126 6
Education 39 53 63 37 21 30 2
Health 3 53 89 79 72 92 4
Ports 12 31 41 17 81 39 3
Airport - 4 49 25 13 14 1
Development works 140 138 153 163 169 171 8
Other capital projects 251 186 143 147 165 176 8

TOTAL 2/ 1239 1336 1590 1846 2042 2204 100

Constant Nov. 1981
price expenditures 1239 1335 1428 1506 1533 1556

PSIP at Nov. 1981 prices
after allowing for 10%
slippage 1285 1355 1380 1400
PSIP at SAL Appraisal
(current prices) 1340 1379 1490 1553 1406

1/ including loans and equity contribution to MHC
2/ The historical PSIP totals are greater than the capital expenditure figures
presented in Table 10 for three main reasons: (1) the PSIP includes expendi-
tures financed by parastatal agencies from their own resources and from direct
loans by donor agencies not passing through the government capital budget; (ii)
it also contains an element of expenditure more appropriately defined as current
(such as promotional expenditure on tourism) which have been excluded from the
consolidated account tables; (iii) capital expenditure in Table 10 includes
loans minus repayments to parastatals whereas the PSIP is a gross total of
expenditures.
Source: Ministry of Planning
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light of the need for a reduction in expenditures. In current terms the amounts
projected for 1982/83 have been revised downward and the amounts projected for
1983/84 are about the same. However, if one takes into account the effect of
the September 1981 devaluation, the revised program represents a substantial
reduction over the one presented last year.

4.11 The revised program for 1982/83-1985/86 presented in Table 10, and
analyzed in greater detail in Annex IV, shows that the government has continued
to adjust its program towards appropriate economic priorities in current
circumstances. Of the present program, 23 per cent is allocated to productive
investment (agriculture, tourism and industry) versus 18 per cent in the program
presented last year. The share of investment in infrastructure (water, sewage,
power, energy, telephone, roads, ports and airports) also increased from 44 per
cent to 49 per cent. This results from a deliberate move on the part of the
government to reduce the amount allocated for unidentified projects and to
reduce in real terms the amounts allocated to the Development Works Program
(particularly Development Works Corporation) by .30 per cent over the next five
years.

4.12 Sector-wise the revised PSIP is as follows:

a. Agriculture, Rural Development and Cooperatives. There are eleven
projects in the sector. The previous program contained nine
projects. One project (bulk sugar terminal) has been completed
and therefore not included in the program. Two new projects
(small-scale irrigation Rs7.5 million and La Chaumiare irrigation
Rs181.9 million at current prices over three years) have been
added to the program. The La Chaumiare project would irrigate 975
hectares of land between Beau-Bassin and La Ferme Reservoir; 773
ha or 70 per cent belongs to 2 estates and the remainder is farmed
by 58 small planters. In 1970 the FAO did a feasibility study but
no further action was taken. The recent Water Master Plan has
identified La Chaumiere as an economically viable project. At
present government still has to make several decisions on water,
land tenure, etc., before the project could be embarked upon.
Thus expenditures are not expected to be made until well into
1983/84. Tea Development Authority (TDA) expenditures have been
separated into capital and recurrent, (40 per cent capital and 60
per cent recurrent). Thus it will be seen that in the revised
investment program the Agriculture Sector has two totals, one for
purely capital expenditures and the other for expenditures that
are not clearly capital.
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b. Industry and Tourism. There are no new project additions in the
sector but higher expenditures are planned for industry, trade and
tourism promotion than were planned in the program submitted to
the SAL appraisal mission. Thus reflects the need and the
importance of those activities to the economy of Mauritius. More
precise figures are now available for expenditures on the Flour
Mill and Grain Complex project. The ADB has committed Rs120
million out of a total requirement of Rs38O million for the
project. The Government is expected to contribute Rs105 million.
Negotiations are expected to be held with BADEA in March 1982 to
obtain Rs84 million. Thus Rs7O million will still be needed. The
project is expected to provide facilities for unloading and
handling rice at the quay without the use of lighters, to provide
facilities for unloading and handling wheat in bulk, and to set up
a flour mill to produce flour from wheat imported in bulk.

c. Water Supply. One of the three largest sectors in the investment
program, this sector will account for about 15 per cent of
expenditures over the next five years. However, for 1981/82
expenditures account for only 4 per cent of the PSIP expenditures
and then rise sharply to 13 per cent next year. This is because
works on several projects are expected to begin next year follow-
ing the preparation of the Water Master Plan. Sewerage and urban
infrastructure are no longer treated together with water as one
sector. In the PSIP submitted in November 1980, expenditures were
listed under three major heads based on the districts under which
projects fell. The revised PSIP contains a more comprehensive
breakdown of water supply projects with a total of 20 projects
listed in the sector. The situtation with regards to water supply
remains the same as stated in the SAL report of May 1981, i.e.
investment in the urban water sector is urgently needed to rehabi-
litate and to expand the present distribution system as distribut-
ion losses are at present as high as 90 per cent in some areas.
Several of these projects are being financed or are under conside-
ration for financing by either the Bank, the Abu Dhabi Fund, EEC,
CCCE, the Saudi Fund or the Kuwait Fund.

d. Sewerage and Urban Infrastructure. One project (St. Martin
Sewerage Treatment Works and Outfall Expansion) has been eliminat-
ed from the program. Expenditure estimates in the revised program
for the remaining projects are lower than in the program submitted
to the SAL appraisal mission as a result of the availability of
more concrete studies and a more realistic assessment of needs.
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e. Power and Energy. One new project (electricity from coal) has
been added to the investment program. This project would be
undertaken as from 1983/84 (studies) if financing could be
obtained. Expenditures in the sector account for about an average
of 20 per cent of the revised PSIP for 1981/82 and 82/83. On the
sector project sheet, expenditure projections for a possible
project on electricity from bagasse have been noted but not
included in the totals. Although these figures are being
discussed among CEB, MEPD and the Ministry of Power, Fuel and
Energy, they have not as yet been included in these agencies'
expenditure plans. Further discussions are underway following the
completion of a study on the feasibility of electricity generation
from bagasse. Expenditures for an ethanol project are listed but
detailed examination of the project seems to indicate that it
would be unlikely to produce economic benefits at present world
prices for petroleum.

f. Telephone. The most important investment (in terms of cost) in
the sector is a project for the further expansion of the telephone
network. It is expected to absorb about 42 per cent of total
expenditure in the sector. One project (Telephone Switching
System Stage III) is planned to start in 1982/83. Financing is
expected from CCCE and suppliers' credit. The project is a
follow-up to Stage II. A recent Bank sector mission expressed
some doubt as to the size of this program, which will be
reassessed both in scope and cost.

g. Roads and Public Transport. Projected expenditures in the sector
have been revised downwards in light of traffic forecasts. A
number of projects have been elimiated or scaled down. Previously
10 projects and 3 sub-projects were included in the sector but the
revised PSIP now contains 8 projects. One project, the Port-Louis
Through Road, was originally estimated to involve total
expenditures of Rs175 million. Revised plans and estimates now
call for a total expenditure on the project of about Rs28
million. Another reason drastic reductions were obtained in the
sector was because, as compared to some other sectors, the road
sector may be of a lower priority as Mauritius presently has a
good basic road network. The propsoal to establish a National
Shipping line, at present included in the PSIP at the end of the
period, is questionable and Government intends to review it.

i. Housing. the revised PSIP distinguishes between direct government
investment in housing construction and indirect investments such
as credits and mortgage loans and government equity
contributions. In the sector as a whole two new projects have
been proposed. The first one is for continuation of CHA's
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housing program with total planned expenditures of Rs185 million
beginning in 1982-83. The second is an EDF sponsored housing
program for about Rs4l million of which about Rs34 million is for
housing credits while Rs7 million is for sites and services. In
total, expenditures on direct construction by the public sector
and projected to decline from 17 pour cent of the total PSIP in
1980/81 to 2 per cent in 1985/86.

j. Education. One new project has been included in the program
(Improvement to RCA Primary Schools). Implementation of this
project will depend on availability of funds from the Second IBRD
Education Loan now allocated to building offices for the Ministry
of Education. The building of these offices will now probably be
posponed. Other components of the education investment program --
in particular the construction of primary schools -- need to be
carefully reexamined and may be eliminated. Thus expenditures on
the education sector are likely to be substantially less than
projected.

k. Health. As a result of an outbreak of malaria, a project has been
added to the PSIP to deal with it. An intensified family planning
and population project is also proposed. Investment in the
improvement of hospitals should perhaps be given priority
consideration as well, as hospitals and related services are
beginning to deteriorate.

Financing of the Public Sector Investment Program

4.13 Although the government has reassessed the priorities of the various
projects included in the Public Sector Investment Program and trimmed down the
program presented last year, the Public Sector Investment Program should still
be considered as a target and not as an estimate of the capital budget. For a
number of reasons such as technical constraints delays in obtaining external
financing, project execution, delivery of machinery and equipment, and adminis-
trative delays of all sorts, some projects will slip from one year to the next.
In addition, further cuts may be made as priorities are reassessed. The mission
has assumed a slippage factor of 10 per cent, as shown in Table 9.

4.14 Consolidated domestic revenues for central government, local
governments and the Pension Fund have been projected to increase from Rs2165 in
1980/81 to Rs2546 million in 1981/82 and to Rs4654 million in 1985/86. This
would involve an average annual growth rate of 6 per cent in real terms. Income
tax receipts have been projected with the historical elasticity of 0.67 with
respect to GDP. Contributions to the Pension Fund and the tax on purchase of
goods and sugar are assumed to grow in line with GDP at current prices.
Inheritance and other transaction taxes and import taxes are projected with the
historical elasticity of 1.34 and 1.35 respectively with respect to GDP.

4.15 Export duties have been assumed to represent 15 per cent of sugar
exports, versus the current 19 per cent. The revenue projections also assume an
improvement in income tax recovery leading to an increase in tax receipts of 10
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per cent each year and the introduction of two new taxes: an ad valorem sales
tax and taxes on urban and rural property based on revised assessments. The
mission believes that this level of revenue could be achieved since it only
involves a rise in the tax/GDP ratio from 22 per cent in 1980/81 to 24 per cent
in 1985/86.

4.16 Current expenditures have been projected to increase from Rs2300
million in 1980/81 to Rs3835 million in 1985/86, or 3.5 per cent annual growth
in real terms. The major underlying assumptions are: a) wages and salaries
would not expand faster than GDP in constant prices; b) the subsidy on rice and
flour would be reduced progressively over the period; c) transfers to the
private schools would decline as a consequence of the gradual closing of
substandard of private schools. Purchases of goods and equipment and other
government current transfers have been projected to grow in line with GDP at
current prices. Payments of interest are projected on the basis of the
requirements for borrowing from domestic and foreign sources.

4.17 While there is little doubt the foregoing guidelines will call for
strict discipline, the compression of budgetary growth is a key condition for
restoring a financial framework to support structural reform and is in line with
government intention to encourage agricultural diversification and food product-
ion; it is also consistent with the Statement of Development Policy prepared by
the Government in connection with the first IBRD structural adjustment loan,
notably with respect to the limitations on expenditure in wages and salaries and
reducing subsidies in the education sector. However, effective restraint on
wages and salaries paid by the government would necessitate some reduction in
the number of government employees (especially in some programs such as the
Development Works or the TDA) which can only be achieved by legislation. At
present, the DWC's budget consists largely of wages and salaries and DWC already
claims to be deprived of material and equipment. A further reduction in the
budget without a reduction in the number of employees would have an adverse
effect on DWC's ability to carry out its work. The structural adjustment
program provides for a gradual transfer of workers from DWC to other government
jobs, but this may not be fast enough to have a significant impact.

4.18 Under these conditions, the government current account would begin to
show a surplus by 1982/83. With provision for 80 per cent of the assumed level
of capital expenditures contained in the PSIP program and the projected
amortization payments on external debt, the overall government deficit would
decline from 13 per cent of GDP in 1980/81 to 6 per cent of GDP in 1985/86.
This level of deficit is compatible with the amount of gross external borrowing
that Mauritius is likely to obtain for project financing as well as for direct
balance of payments support. The rest would have to come from domestic sources,
i.e., borrowing from the banking system and from profit transfers from public
enterprises. This supposes that these enterprises would be managed efficiently
and that their tariffs be revalued as needed to cover their costs and generate
profits. The figures indicated in Table 11 are notional and would be revised by
incorporating the consolidated balance from public enterprises.
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Table 10: PROJECTED CONSOLIDATED ACCOUNT OF THE GOVERNMENT, 1979/80-1985/86 1/
(millions of Rupees)

79/80 80/81 81/82 82/83 83/84 85/86

Revenues 1894 2165 2545 3235 3778 4797
Current expenditures -1852 -2297 -2740 -3096 -3365 -3813
Current account 42 -132 -195 139 407 984
Profits from Public

Enterprises 50 100 150
Amortization -63 -100 -224 -410 -587 -617
Capital expenditures -837 -1048 -1083 -1272 -1476 -1768
Overall deficit -858 -1280 -1502 -1493 -1556 -1252

financed by:
Foreign borrowing 282 821 1012 1234 1281 1165
Net domestic borrowing 576 459 490 259 274 87
Memo item:
Overall deficit as % of GDP 11.8 12.9 12.4 10.2 9.2 .5.9

1/ Central government, local government, and National Pension Fund

Balance of Payments

4.19 After the poor performance of 1981, sugar exports are expected to
recover in 1982 to 657,000 tons. They have been projected for the rest of the
period on the assumption that sugar production would grow by 1.5 per cent,
abstracting from the impact of any major cyclone -- which is unpredictab2Le. It
has been assumed that Mauritius would continue to give priority to its ololiga-
tions with the EEC and that the rest of the sugar crop would be sold on the
international market. The new EEC regulations concerning the financing of
domestic exportable surpluses are expected to have a stabilizing effect on EEC
domestic producer prices and thus the sugar price for ACP countries which histo-
rically has been almost equal to the EEC domestic producer price has been
projected to increase by only 10 per cent, in nominal terms, over the period
1981-86. The price of sugar sold on the free market has been projected in line
with the World Bank's official commodity price forecast of December 24, 1981.
Exports of molasses have been projected to increase in line with exports of
sugar and their prices to follow the same trend. Exports of tea have been
projected to increase at 2 to 3 per cent per year as production increases and as
efforts to improve the quality of tea sent to the London auction continue.
Export prices for tea are projected to follow the trend of the Bank commodity
projections. Based on the recent efforts to cultivate and export flowers and
the government's intention to encourage the export of fruits, exports of other
agricultural products have been projected to grow by 5 per cent inl volume in
1982 and 7 per cent thereafter.

4.20 Exports of clothing and other manufactured products have been
projected to increase only by 5 per cent in 1982 to reflect the lack of momentum
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and t:he closing of a few companies at the end of 1981 but to accelerate to 7 per
ceent in 1983 and to 10 per cent until 1986. The export price has been assumed
to follow the same trend as the projected price for exports of manufactured pro-
duzcts by the EEC countries, plus a 4 per cent premium to reflect a projected
improvement in the quality of Mauritius' export products. Thus by 1986 export
of manufactured products would account for as much as sugar exports. The
su,-cess of the growth of manufactured export, depends on Mauritius' ability to
reiiegotiate its knitwear quota with the United States, and a series of govern-
merit actions to promote Mauritius' exports and stimulate foreign direct invest-
men t.

Table 11: EXPORT PROJECTIONS, 1981-86

Average annual Average annual
1980 rate in constant growth rate

(US$ million) 1980 prices in current prices
1982 1983-86 %

ExporAts goods 433.3 28.7 3.7 14.0
Sttgar 281.9 52.0 0.9 11.0
Molasses 13.5 20.0 1.1 13.1
Te.a 5.5 1.0 2.7 11.3
Otlher agriculture 7.0 5.0 7.0 18.0
Marnufactured goods 125.4 5.0 8.2 17.7

Exports, NFS 153.6 6.0 6.7 15.0
Total exports, GNFS 586.9 20.6 4.7 14.4

Source: IBRD Staff estimates

4.21 Receipts from foreign tourists have been assumed to grow by 8 per cent
per year .n real terms over the period 1982-86. Such an increase supposes a
quantum increase 10/ in government expenditures for tourism promotion targeted
to specific potential markets. On the basis of the assumptions concerning
individual export commodities, the overall foreign exchange earnings of goods
and non-factor services are projected to grow at an average rate of about 14.5
per cent pei- yeaLr in nominal terms during the period 1981-1986 (see Table 12).

4.22 The mnLssion has assumed that government will adopt and enforce a
pricing policy to induce consumers to switch consumption from rice and wheat to
potatoes and other substitutes. Imports of rice have been projected to decline
by 10 per cen.t in 1982 and 5 per cent in 1983 and 1984, and have only been
assumed to grow in line with population from 1986 onwards, when the balance of
payments constraint is partially alleviated. Imports of wheat flour have been
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assumed to grow at about 2.5 per cent per year to reflect partly the assumed
differential price increase between rice and wheat flour. Although a 10 per
cent reduction in rice imports might be deemed severe, larger reductions in ric:e
imports were experienced in 1975 and 1977.

4.23 The mission has further assumed that beef prices will be increased by
tariff policy and that combined with the wage restraint, beef consumption will
be partly replaced by domestically produced chicken. Meat imports have there-
fore been projected to decline by 15 per cent in 1982, 7 per cent in 1983 and 5
per cent in 1984 and to remain constant thereafter. It has been also assumed
that the restraint in domestic wages and salaries and the introduction of the ad
valorem sales tax will have a direct impact on the demand for other imported

Table 12: IMPORT PROJECTIONS, 1981-86

Average annual Average annual
1980 growth rates in growth rate

(US$ million) constant 1980 prices in current prices
1982 1983-86 %

Imports, goods 614.0 3.4 1.3 9.7
Food 161.2 -8.6 -1.7 4.8
of which (Rice) (30.9) (-10.0) (-2-6) (4.7)

(Wheat) (22.0) (1.8) (2.6) (14.7)
(Meat) (13.6) (-15.0) (-3.1) (-3.0)

Other consumer goods 41.5 -10.0 0.7 8.2
Petroleum 84.0 28.4 -2.5 11.2
Intermediate goods 231.2 1.4 2.1 9.4
Machinery and equipment 96.1 8.7 6.9 16.4
Imports, NFS 79.4 1.1 1.8 9.7
Total imports, GNFS 693.4 2.8 1.4 9.7

Source: IBRD Staff estimates

foods and consumer products. As a consequence, these imports are projected to
follow a similar declining trend. The success of this restraint on food imports
depends directly on the government adopting an adequate pricing policy and also
in stimulating agricultural diversification (see Volume III for more details).

4.24 Imports of petroleum products have been assumed to recover in 1982
from their depressed level of 1981 when stocks had been depleted. Mauritius has
to import all its petroleum needs. The mission has therefore projected
petroleum imports to increase in line with the energy requirements projected by
the government for the next 10 years. No savings have been assumed until the
Champagne hydroelectric project comes into production in 1984. Although
electricity produced from bagasse could cut down considerably on imported
energy, and thus reduce the oil bill, no improvement has been forecast before
1986. The pelletization process still needs to be tested and assuming that
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proper actions are taken now, it will take some time before any effect can be
felt. Thus it is only after 1986 that the mission has projected a reduction in
the level of petroleum imports using the preliminary results of a study under-
t:aken for the government by a firm of consultants. Imports of cement and other
4construction materials have been projected to decline with the assumed reduction
In investment in construction and housing (see para 3.5).

4.25 In contrast to other imports, the volume of imported intermediate
p'roducts and capital goods and equipment has been projected to increase. With
the exception of imports of cement and other construction material projected to
reflect the projected trend in construction investment, intermediate products
have been projected to increase in line with GDP growth. Imports of capital
goods have been assumed after the initial period of 1982 and 1983 to follow a
trend parallel to the projected amount of investment in machinery and equipment.

Table 13: BALANCE OF PAYMENTS PROJECTIONS, 1980-90
(US$ million)

1980 1981 1982 1983 1986 1990

Exports, GNFS 578.5 503.8 628.0 691.8 1001.5 1543.8
Exports, f.o.b. 433.3 330.0 435.8 466.6 655.0 982.8
Non-factor services 145.3 173.8 192.2 225.2 346.5 561.0

Imports, GNFS 694.9 627.5 700.0 763.5 1027.4 1524.9
Imports, f.o.b. 516.6 466.9 530.0 576.1 774.2 1151.5
Non-factor servics 179.3 160.6 170.0 187.4 253.2 373.4

Resource Balance -116.4 -123.7 -72.0 -71.7 -25.9 18.9
Factor service income, net1/ -23.1 -35.2 -51.7 -60.0 -85.0 -125.
Transfers, net 20.8 19.2 21.1 23.2 30.9 45.3
Current account balance -118.7 -139.7 -102.6 -108.5 -80.0 -60.8

1/ Includes charges on IMF borrowings but not repayments
Source: IBRD Staff estimates

4.26 The overall impact of these various assumptions (see Table 13) is
reflected in the projection of total imports of goods and non-factor services,
with average annual growth of 1.7 per cent in real terms during 1981-86. Since
import prices have been projected to follow the same trend as the official Bank
commodity projections of December 24, 1981, imports of goods and non-factor
services in current prices have been projected to increase at an annual average
rate of 9.7 per cent between 1982 and 1986 and at an average annual rate of 10.5
per cent for the rest of the projection period.
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Table 14: FOREIGN CAPITAL REQUIREMENTS, 1981-86
(US$ million)

1981 1982 1983 1984 1985 1986 1982/86
Current account

balance -139.7 -102.6 -109.3 -96.93 -73.3 -84.4 -466.5
Repayments on

debts 1/ -35.3 2/ -26.5 -55.5 -63.2 -70.6 -60.0 -275.8
Reserves

requirements 107.9 -39.8 -25.5 -28.3 -59.9 -26.4 -179.9
Total capital

requirements 67.1 168.9 190.3 188.4 203.8 170.8 922.2
Financed by:
Direct foreign

investment (net) 0.9 3.0 10.0 19.0 32.0 35.2 99.2
Gross disbursements 66.2 165.9 180.3 169.4 171.8 135.6 823.0
From debt

pipeline 66.2 3/ 50.9 27.3 17.0 7.8 4.0 107.0
From new

commitments 4/ - 115.0 153.0 154.4 164.0 131.6 716.0
Commitments 124.5 183.0 168.4 179.5 159.5 198.2 888.6

Project loans 33.8 76.0 39.0 78.0 46.0 98.0 337.0
Non-project

loans 32.7 23.0 48.0 23.0 50.0 25.0 169.0
Private - 33.0 33.1 33.3 30.0 34.3 163.7
Other financing 5/ 58.0 51.0 48.3 45.2 33.5 40.9 218.9

1/ Excludes IMF repayments except the Trust Fund
2/ Includes movements in short-term capital
31 Includes IMF and other net short-term financing
4/ Includes drawings on new commitments after 1981, IMF and other financing
5/ To be obtained from various sources including IMF.

Source: IBRD staff estimates

4.27 Because of the expectations of high export earnings from sugar in
1982, despite the projected stagnation of sugar prices, government policy should
be to increase foreign exchange reserves by 50 per cent as assumed in the
mission projections. Furthermore, to cope with the probability of cyclones
occurring in the next five years, the government should continue to strengthen
its foreign exchange reserve position. A cushion of reserves equivalent to
three months of imports would be desirable. However, since net foreign assets
of the banking system at the end of 1981 were negative by $112 million, it might
be difficult for Mauritius to restore its foreign exchange reserves at an appro-
priate level in the near future. Hence the mission has assumed a
progressive reconstitution of foreign exchange reserves; the target would be one
month of imports by 1986 and three months as soon as possible thereafter.
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4.28 Providing for interest payments to cover the projected growth and
composition of external debt outstanding, and assuming net transfers increase at
an annual rate of 10 per cent in nominal terms, the current account deficit
would decline progressively from US$153 million in 1981 to US$60 million by
1990. Allowing for payments of amortization on projected debt, total cumulative
capital requirements would amount to US$920 million for the period 1982-86.
Table 14 shows that net direct foreign investment is expected to provide about
US$100 million. This inflow of direct foreign investment is critical to the
development of the manufacturing sector and the projected growth of manufactured
exports. About US$110 million more can be drawn from loans already contracted.
Therefore, about US$720 million will have to come from new commitments. This
level of disbursement would call for an aggregate commitment level of US$890
million, of which about US$340 million would represent loans associated with
projects included in the Public Investment Program. About US$380 million could
come from financial institutions, commercial banks and suppliers' credits and
use of IMF credit. The rest would have to come from non-project aid by multila-
teral and bilateral assistance.

4.29 The financial conditions assessed for new borrowing reflect the
present market conditions. For loans from commercial banks and financial insti-
tutions the mission has assumed a 15 per cent interest rate, 8 years maturity
and one year grace period. Loans from international development agencies have
been projected according to their most recent financial conditions (interest
rates ranging from 8 to 12 per cent, maturities from 12 to 17 years and grace
periods of about 4 years). Loans from bilateral institutions have been project-
ed according to DAC terms for concessional sources and harder terms (10 per cent
interest, 8 years maturities) have been assumed for non-concessional bilateral
sources.

4.30 The mission believes that Mauritius is creditworthy for the above
mentioned amount of foreign borrowing. The amounts involved are reasonable and
can be secured from private sources, bilateral and multilateral institutions.
Under this scenario Mauritius' debt service ratio, excluding charges on IMF
drawings, would increase from 10 per cent in 1981 to a maximum of 16 per cent in
1983 and decline thereafter to 14 per cent by 1990. Including IMF charges and
repayments the projected debt service ratio would be about 4 per cent higher.
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S T A N D A R D T A B L E S
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STANDARD TABIE 1
GROSS DOMESTIC PR1 UCT BY EXPENDTUIRE
(Millions of Rupees at Current Prices

1976 1977 1978 1979 1980 1/ 1981 2/

Gross Domstic Product 4809 5564 6343 7572 9020 11463

Resource Gap (M-X) 324 599 772 899 819 1220
Imports (gInfs) 2712 3255 3477 4158 5332 5870
Exports (g*nfs) 2388 2656 2705 3259 4513 4650

Total Eapenlitures 5133 6163 7115 8471 9839 12683

Consumption 3793 4600 5094 6015 8202 9820
General Government 582 696 814 902 1080 1275
Private 2563 3904 4280 5113 7122 8545

Investmenrt 1340 1563 2021 2456 1637 2863
Fixed Investment 1218 1483 1768 1965 2105 2288
Changes in stocks 122 80 253 491 -468 575

Dbmestic Saving 1016 964 1249 1557 818 1643
Net factor income 47 -2 0 -44 -63 -275

National Saving 1063 962 1249 1513 755 1368

Average Exchange Rate
Rupees per US$ 6.6824 6.5996 6.1410 640171 7.6896 9.0911

1/ Provisional
2/ Estimates
Source: CSO and mission estimates
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STANDARD TABLE 2
GROSS DOMESC PRODUcr BY EXPENDITURE

(Mfllions of US$ at Constant Prices

1976 1977 1978 1979 1980 1/ 1981 2/

Gross Domestic Product 720 789 822 862 786 848

Terms of Trade Effect 0 -31 -38 -27 -43 -33

Gross Domestic Income 720 758 784 835 743 810

Resource Gap 49 80 100 97 65 84
Imports (g*nfs) 406 445 451 450 409 405
Capacity to import 357 365 351 353 346 322

[Exports (ginfs)] 357 396 390 403 418 378

Total Expenditures 768 838 884 932 806 899

c'onsuption 568 630 641 683 686 702
General Government 87 95 105 109 131 127
Private 481 536 549 620 686 721

Investment 201 208 243 249 121 197
Fixed investment 182 198 209 195 170 146
Changes in stocks 18 11 35 55 -49 51

Domestic Saving 152 128 143 152 -58 113
Net factor Income 7 -0.3 0 -5 -6 -20

National Saving 159 128 143 145 52 93

Rupee Deflators (1976=100)
Gross Domestic Product 100 105.5 115.5 131.5 171.6 202.4
Imports (g+nfs) 100 108.9 115.3 138.2 195.1 216.6
Exports (g+nfs) 100 100.3 103.7 120.9 162.2 182.1
Total Expenditures 100 109.9 118.7 129.6 157.1 181.6
Government consunption 100 109.9 112.6 134.4 156.5 186.1
Private consunption 100 109.2 118.5 135.7 192.6 222.3
Fixed investment 100 112.8 126.9 151.2 185.8 234.4
Changes in stocks 100 106.6 109.2 134.2 142.7 168.0

Exchange Rate Inidex
(US$ per Rupee) .15 .15 .16 .16 .13 .10

1/ Provisional
2/ Estimates
Source: Mission estimates
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STANDARD TABLE 3
BALANCE OF PAYNENTS

(US$ million)

Iten 1973 1974 1975 1976 1977 1978 1979 1980 1/ 1981 2t

Exports of goods & NFS 182.1 372.4 376.5 357.4 402.4 440.5 509.1 578.5 503.8
Exports of goods, FOB 138.7 315.3 306.6 264.6 307.6 320.6 379.1 433.3 330.0
Exports of NFS 43.4 57.2 69.9 92.8 94.8 119.9 130.0 145.3 173.8

Imports of goods & NFS 190.6 333.5 369.5 405.9 490.2 566.2 649.9 694.9 627.5
Imports of goods, FOB 143.3 267.6 278.7 307.5 368.0 420.1 477.2 515.6 466.9
Imports of NFS 47.2 65.9 90.8 98.3 122.1 146.1 172.3 179.3 160.6

Balance of goods NFS -8.5 38.9 7.0 -48.5 -87.7 -125.7 -140.4 -116.4 -123.7

Investment incne (net) 1.7 1.1 2.5 5.8 -2.6 -7.8 -16.6 -23.1 -35.2
Receipts 5.0 4.6 10.0 14.7 5.2 5.7 3.7 5.1 2.2
Payments 3.3 3.5 7.5 8.8 7.7 13.5 20.3 28.2 37.4

Current Transfers (net) 7.2 14.6 11.6 6.3 12.7 13.8 12.2 20.8 19.2
Receipts 9.6 18.1 15.4 10.0 16.4 18.7 19.5 28.7 26.9
o/w official grants 2.9 10.9 7.3 3.1 8.5 9.0 9.1 12.0 -

Payments 2.4 3.5 3.8 3.7 3.6 4.9 7.3 7.9 7.7

Current Account Balance 0.4 54.5 21.1 -36.4 -77.6 -119.7 -144.8 -118.7 -139.7

long-term Capital (net) 2.6 3.9 4.8 7.2 8.5 12.2 10.0 6.0 23.3
Direct Investment 0.4 4.2 5.5 3.6 3.0 4.6 1.7 1.2 0.9
Other long-term capital 6/ 2.2 -0.4 -0.7 3.6 5.5 7.7 8.3 4.8 22.4

Governmemt L.T. loans (net) 2.0 6.0 7.6 3.4 6.8 66.8 71.5 64.1 35.8
Disbursanents 3.5 7.0 9.3 4.6 10.5 69.0 75.6 4/ 75.7 5/ 48.6
hIKrtization 1.5 1.1 1.7 1.2 3.6 2.3 4.1 11.6 12.9

Short-term private
capital mx,venents (net) -7.4 -6.7 29.9 -57.9 2.4 13.0 7.3 47.2 27.8

SDR allocation - - - - - - 3.4 3.6 3.1

Other net capital movements -0.2 -0.9 -2.7 2.5 11.8 -4.6 - - -

Net errors and omissions -1.7 8.2 -2.7 6.7 10.2 12.4 0.3 22.9 -2.6

Change In net reserves 3.9 -64.0 -58.1 74.4 37.9 19.9 52.2 -25.1 107.9

(-= increase)

Me items
Use of SDR - 4.4 0.2 -0.9 -0.5 -0.8 1.1 0.8 -
Use of IMF credit - 6.3 - - 12.7 - 40.8 41.1 64.3
Exchange rate Rs per US$ 5.4 5.7 6.0 6.7 6.7 6.1 6.4 7.7 9.1

1/ Provisional
2/ Estimates
3/ Includes euro-dollar loan of US$37 million
4/ Includes enro-dollar loan of US$50 million
5/ Includes euro-dollar loan of US$45 million
6/ Includes private and parastatal bodies loans

Source: Bank of Mauritius
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STATISTICAL TABLES

I. Population and Employment

1.1 Population, 1960-81
1.2 Population by sex and age group, Island of Mauritius
1.3 Island of Mauritius: birth, mortality and fertility rates
1.4 Employment in large establishments
1.5 Registered unemployed

II. National Accounts

2.1 Gross Domestic Product at current factor cost, 1976-81
2.2 Gross Domestic Product by Expenditure at current prices,

1976-81
2.3 Gross Domestic Product at 1976 constant factor cost,

1976-81
2.4 Gross Domestic Product by Expenditure at 1976 constant

prices, 1976-81
2.5 Sectoral Deflators (1976 = 100), 1977-81
2.6 Composition of Gross Domestic Fixed Capital formation, at

current prices, 1976-81
2.7 Compositon of Gross Domestic Fixed Capital formation, at

constant 1976 prices, 1976-81

III. Balance of Payments and External Trade

3.1 Balance of Payments (US$million), 1981
3.2 Balance of Payments (Rs million), 1973-81
3.3 Merchandise exports at current prices, 1973-81
3.4 Volume and unit prices of major merchandise exports,

1973-81
3.5 Merchandise imports at current prices, c.i.f., 1973-81
3.6 Volume of selected merchandise imports, 1973-80
3.7 Origin and destination of trade, 1973-80

IV. External Debt

4.1 External public debt outstanding as of December 31, 1980
4.2 External public debt - service payments,

commitments,disbursements and outstanding amounts



- 50 -

STATISTICAL TABLES (Cont'd)

V. Public Finance

5.1 Central Budgetary Accounts
5.2 Central Government recurrent revenues
5.3 Central Government recurrent expenditures

VI. Monetary Statistics

6.1 Monetary survey, 1979-81
6.2 Summary accounts of the Bank of Mauritius - 1979-81
6.3 Summary accounts of the Commercial Banks - 1979-81
6.4 Credit to the private sector, 1978-81

VII. Agricultural Statistics

7.1 Area harvested, yield and production of cane and sugar,
1974-80

7.2 Sugar production and disposal, 1974/75 - 1980/81
7.3 Foodcrops: area and production, 197.7-80
7.4 Sugar: distribution of gross output, 1977-79
7.5 Frequency distribution of planters, 1977-80
7.6 Producer prices and export taxes for sugar,

1977/78 - 1980/81

VIII. Other

8.1 Average monthly salaries and wages by selected sectors,
1976-80

8.2 Consumer price indices, 1976-81
8.3 Income distribution, 1979
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Table 1.1: POPULATION l/. 1960-1981

('000)

Annual

Island of Island of Total Growth Rate

Mauritius Rodrigues Population (percent)

1960 644.7 17.3 662.0 2.8

1965 735.2 19.4 754.6 2.7

1970 805.5 23.4 828.9 1.9

1971 816.6 24.0 840.6 1.4

1972 826.2 24.8 851.0 1.2

1973 834.8 25.4 860.2 1.1

1974 845.8 25.7 871.5 1.3

1975 856.5 26.3 882.8 1.3

1976 867.9 26.5 894.4 1.3

1977 881.8 27.1 908.9 1.6

1978 896.5 27.8 924.3 1.7

1979 911.5 29.2 940.7 1.8

1980 926.6 30.3 956.9 1.7

1981 939.5 31.8 971.3 1.5

1/ Mid-year estimates based on the 1972 population census date

Source: Central Statistical Office (CSO)



Table 1.2: POPULATION BY SEX AND AGE GROUP
('000)

Age Group 1972 1/ 1979 2/ 1980 2/ 1981 2/

Male Female Total % Male Female Total % Male Female Total % Male Female Total S

Under 15 167.4 163.9 331.3 40.0 157.9 156.4 314.3 34.5 158.0 156.0 314.0 33.9 156.9 154.9 311.8 33.2

15 - 19 50.2 50.4 100.6 12.2 57.0 56.4 113.4 12.4 57.6 57.4 115.0 12.4 58.2 58.5 116.7 12.4

20 - 29 66.3 66.6 132.9 16.1 89.2 92.4 181.6 19.9 90.6 94.7 185.3 20.0 91.8 95.8 187.6 20.0

30 - 39 41.9 42.0 83.9 10.2 48.1 52.9 101.0 11.1 51.8 55.9 107.7 11.6 55.7 61.0 116.7 12.4

40- 49 38.4 36.1 74.5 9.0 37.7 38.5 76.2 8.4 36.8 39.3 76.1 8.2 35.9 40.0 75.9 8.1

50 - 59 27.1 25.7 52.8 6.4 33.3 31.9 65.2 7.1 34.3 33.3 67.6 7.3 34.0 33.8 67.8 7.2

60 and over 22.3 27.9 50.2 6.1 25.9 33.9 59.8 6.6 25.9 35.0 60.9 6.6 27.2 35.8 63.0 6.7

TOTAL 413.6 412.6 826.2 100.0 449.1 462.4 911.5 100.0 455.0 471.6 926.6 100.0 459.7 479.8 939.5 100.0

1/ Based on 1972 Population Census

2/ Estimates
Source: Central Statistical Office (CSO)
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Table 1.3: BIRTH, MORTALITY AND FERTILITY RATES

Crude 1/ Crude 2/ Infant 3/ General

Birth Rate Death Rate Nbrtality Rate Fertility

1960 39.3 11.2 69.5 183.2

1965 35.7 8.6 64.1 163.8

1970 26.8 7.8 57.0 113.9

1971 25.5 7.7 51.7 106.9

1972 24.8 7.9 63.8 104.5

1973 22.7 7.8 63.3 95.6

1974 27.1 7.4 45.6 108.9

1975 25.1 8.1 48.7 101.9

1976 25.6 7.8 40.4 103.3

1977 25.8 7.9 45.0 101.5

1978 27.0 '7.1 33.9 105.0

1979 27.5 7.3 32.9 104.3 5/

1980 27.0 7.2 32.3 101.0 5/

1/ Registered live births per 1,000 of mid-year population
2/ Registered deaths per 1,000 of mid-year population
3/ Deaths of chi Idren under one year of age per 1 000 l ive births
4/ Live births occurred per 1,000 of vomen aged 15-49
5/ Provisional - based on number of live births registered
Source: Central Statistical Office



Table 1.4: EMPLOYMENT IN LARGE ESTABLISHMENTS 1/

Industrial group 1977 1978 1979 1980 1981
March Sept. March Sept.2/ March Sept.2/ March 3/ Sept. March;.

Sugar 4/ 54,391 58,499 51,332 53,982 48,714 52,668 47,493 51,146 47,271
Other agriculture 5/ 6,993 6,798 7,078 6,785 6,898 6,700 6,521 6,896 6,231
Mining & quarrying 143 121 120 198 148 148 145 145 147
Manufacturing 6/ 30,941 33,241 31,954 33,077 35,141 35,589 36,172 36,272 36,649
Utilities 3,304 3,152 3,518 3,601 3,930 4,713 4,639 4,487 4,430
Construction 7,309 7,749 8,846 9,765 9,164 9,202 8,144 7,295 6,732
Trade, restaurants & hotels 8,182 8,480 9,058 9,280 9,402 9,506 9,297 9,197 9,118
Transport, storage & commu-
nication 10,217 11,151 9,820 10,487 9,918 8,333 8,656 7,901 7,877

Finance, insurance, etc. 3,531 3,747 4,059 4,368 4,316 4,372 4,369 4,459 4,576
Government 7/ 47,398 47,138 49,516 50,541 53,071 52,687 54,117 54,629 54,766
Other services 7,185 7,551 8,118 8,280 8,571 8,529 8,595 8,235 8,208
DWC 14,438 7,135 11,749 8,071 10,293 6,667 8,118 6,477 6,913

45-

All Sectors 194,032 194,762 195,168 198,435 199,629 199,114 197,509 197,139 192,918

1 Includes industrial and commercial establishments employing 10 or more workers and sugar cane plantations where 25 arpents or more
are harvested.

2/ Revised estimates
3/ Provisional
4/ Includes employees in sugar factories
5/ Includes employees in tea factories
6/ Excludes employees in sugar and tea factories
7/ Central and local government

Source: Central Statistical Office



Table 1.5: RGISTERED UNEPLOYED

1978 1979 1980 1981
December April June Decenber April June April

Agricultural laborers 3,300 4,196 4,483 4,227 5,175 5,563 9,074

Unskilled laborers 1,715 2,278 2,441 2,316 2,840 3,027 4,966

New workers seeking employment 6,344 8,215 8,591 8,205 10,590 11,000 18,899

Others 5,093 6,800 7,438 8,099 10,178 10,882 20,109

16,452 21,489 22,953 22,847 28,783 30,472 53,048 1

Source: Ministry of Employment



- 56 -

Table 2.1: GROSS DOMESTIC PRODUCT AT CURRENT FACTOR COST 1/, 1976-81

(Rs million)

1976 1977 1978 1979 1980 2/ 1981 3/

Agriculture, hunting, forestry and fishing 794 857 920 1,162 895 1,208

of which sugarcane (596) (640) (665) (846) (562) (772)

Mining and quarrying 7 3 11 12 15 15

Manufacturing 669 771 842 952 1,289 1,648

of which sugar milling (208) (224) (233) (254) (289) (318)

Electricity, gas and water 70 84 99 124 187 301

Construction 331 425 517 625 705 826

Wholesale and retail trade,

restaurants and hotels 480 591 678 793 1,055 1,380

Wholesale and retail trade (406) (490) (553) (632) (845) (1,145)

Restaurants and hotels (74) (91) (125) (161) (210) (235)

Transport, storage and communication 358 445 529 653 737 901

Finance, insurance, real estate and
and business services 698 800 912 1,062 1,447 1,930

of which ownership of dwllings (392) (515) (635) (759) (938) (1,185)

Government services 498 573 654 765 916 1,069

Other services 278 298 315 336 493 687

Total GDP at factor cost 4,183 4,824 5,477 6,484 7,739 9,965

Net indirect taxes 626 740 866 1,088 1,281 1,498

Total GDP at market price 4,809 5,564 6,343 7,572 9,020 11,463

1/ Revised national accounts series
2/ Provisional

3/ EstImates
Source: Central Statistical Office (CSO) and mission estimates



- 57 -

Table 2.2: GROSS DOMESTIC PRODUCT BY EXPENDITURE AT CURRENT PRICES 1/, 1976-81
(Rs million)

1976 1977 1978 1979 1980 2/ 1981 3/

Final consumption expenditure 3,793 4,600 5,094 6,015 8,202 9,820

Private 3,211 3,904 4,280 5,113 7,122 8,545
Government 582 696 814 902 1,080 1,275

Gross domestic capital formation 1,340 1,563 2,021 2,456 1,637 2,863

Gross fixed capital formation 1,218 1,483 1,768 1,965 2,105 2,288
Private enterprise 876 1,021 1,173 1,389 1,308 1,412
Government and public enterprise 342 462 595 576 797 876

Change in stocks 122 80 253 491 -468 575
of which sugar (-3) (-23) (208) (145) (-587) (360)

Exports of goods and non-factor services 2,388 2,656 2,705 3,259 4,513 4,650

Goods, F.0.B. 1,768 2,030 1,969 2,427 3,332 3,090
Non-factor services 620 626 736 832 1,181 1,563

Imports of goods and non-factor services -2,712 -3,255 -3,477 -4,158 -5,332 4/ -5,870 4/

Goods, C.I.F. 2,380 2,885 3,051 3,602 4,669 4/ 5,150 41
Non-factor services 332 350 426 556 663 720

G.D.P. at market prices 4,809 5,564 6,343 7,572 9,020 11,463

Net factor Income from abroad 47 -2 0 -44 -63 -275

Gross national product at market prices 4,856 5,562 6,313 7,485 8,870 11,188

1/ Revised national accounts series
2/ Provisional
3/ Estimates
4/ Data on Tables 3.2 and 3.8 have been revised during discussion with Mauritian Government In March 1982
Source: CSO and mission estimates
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Table 2.3: GROSS DOMESTIC PRODUCT AT 1976 CONSTANT FACTOR COST, 1976-81

(Rs million)

1976 1977 1978 1979 1980 I/ 1981 2/

Agriculture, hunting, forestry and fishing 794 842 865 874 624 768

of which sugar cultivation (596) (617) 617) (638) (396) (508)

Mining and quarrying 7 8 8 8 8 8

Manufacturing 669 741 754 784 716 792

of which sugar milling (208) (216) (216) (223) (204) (210)

Electricity, gas and water 70 75 82 89 92 95

Construction 331 379 402 409 400 364

Wholesale and retail trade, restaurants and hotels 480 544 576 596 568 604

Wholesale and retail trade (406) (458) (481) (496) (460) (489)

Restaurants and hotels (74) (86) (95) (100) (108) (115)

Transports, storage and communication 358 406 430 449 408 456

cinance, Insurance, real estate and business services 698 743 780 811 793 857

of which ownership of dwellings (392) (414) (438) (463) (467) (474)

Government services 498 521 529 571 583 596

Other services 278 284 285 290 269 287

Total GDP at factor cost 4,183 4,543 4,711 4,881 4,461 4,827

Net indirect taxes 626 732 782 878 794 837

Total GDP at market prices 4,809 5,275 5,493 5,759 5,255 5,664

i/ Provisional

2/ Estimates

Source: CSO and mission estimates



Table 2.4: GROSS DOESrIC PRKDCIT BY EKPENDITURE AT 1976 CCNSTANT PRICES, 1976-81
(Rs million)

1976 1977 1978 1979 1980 2/ 1981 3/

Fimnl consumption expenditure 3,793 4,208 4,276 4,407 4,388 4,529

Private 3,211 3,757 3,612 3,736 3,698 3,844
Covernment 582 633 664 671 690 685

Gross domestic capital formation 1,340 1,390 1,393 1,300 1,133 1318

Gross fixed capital formation 1,218 1,315 1,393 1,300 1,133 978
Change in stock 122 75 232 366 -328 342

Export of goods and non factor services 2,388 2,648 2,608 2,695 2,795 2,527

Goods, F.O.B. 1,768 2,071 2,017 2,133 2,150 1,741
Non factor services 620 577 591 562 645 786

Imports of goods and non factor services -2,712 -2,971 -3,016 -3,009 -2,733 -2,710

Goods, C.I.F. 2,380 2,649 2,646 2,739 2,393 2,378
Non factor services 332 322 370 270 340 332

GDP at market prices 4,809 5,275 5,493 5,759 5,255 5,664

Net factor inccwe from abroad 1/ 47 -2 0 -33 -37 -136

Gross national product at market prices 4,856 5,273 5,493 5,726 5,218 5,528

1/ Deflated by GDP deflator at market prices
2/ Provisional
3/ Estimates
Source: Mission estimates
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Table 2.5: SECTORL DEFLATORS, 1977-81
(1976 = 100)

1977 1978 1979 1980 1981

GDP by Economic Activity

Agriculture, hunting, forestry 101.8 106.4 133.0 143.3 157.3
and fishing
of which sugar cultivation 103.7 107.7 132.6 141.8 151.9

Mining and quarrying 112.5 137.5 150.0 187.5 187.5

Manufacturing 104.0 111.7 121.4 180.0 208.1
of which sugar milling 103.7 107.7 132.6 141.8 151.9

Electricity, gas and water 112.0 121.3 139.3 203.3 316.8

Construction 112.2 128.6 152.9 176.2 234.2

Wholesale and retail trade 107.0 115.0 127.4 183.6 213.7

Restaurants and hotels 105.8 131.3 160.5 194.7 204.3

Transport, storage and
communication 109.6 123.1 145.4 180.6 197.6

Finance, insurance, real estate
and business services 107.7 116.9 130.9 182.5 225.2
of which ownership of dwellings 124.4 145.0 163.9 200.9 250.0

Government services 110.0 123.6 134.0 157.1 179.3

Other services 104.9 110.7 115.9 183.3 239.4

GDP at factor cost 106.2 116.3 132.8 173.5 206.4

Expenditure on GDP

Private consumption 109.2 118.5 135.7 192.6 222.3

General government 109.9 122.6 134.4 156.5 186.1

C D F C F 112.8 126.9 151.2 185.8 234.4

Change in stocks 106.6 109.2 134.2 142.7 168.0

Export of goods and services 100.3 103.7 120.9 162.2 182.1

Import of goods and services 108.9 115.3 138.2 195.1 216.6

GDP at market prices 105.5 115.5 131.5 171.6 202.4
(implicit deflator)

Source: CSO and mission estimates
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Table 2.6: COMPOSITION OF GROSS DOMESTIC FIXED OAPITAL FORMNTION AT CURRENT PRICES, 1976-81
(Rs million)

1976 1977 1978 1979 1980 1981

By Type of Capital Goods

Residential buildings (dwellings) 365 495 606 767 745 775

Non-residential buildings 224 270 294 270 264 201

Other construction and works 101 183 326 305 344 442

Transport equipment 124 122 117 149 222 249

Passenger cars (60) (66) (28) (34) (44) (51)

Other equtpment (64) (56) (89) (115) (178) (198)

Machinery and equipment 404 413 425 474 530 621

Gross domestic fixed capital formation 1,218 1,483 1,768 1,965 2,105 2,288

Source: CSO and mission estimates
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Table 2.7: COMPOSITION OF GROSS DOMESTIC FIXED CAPITAL FORMATION AT CONSTANT 1976 PRICES, 1976-81
(Rs million)

1976 1977 1978 1979 1980 1981

By Type of Capital Goods

Residential bulidings (dwellings) 365 441 471 502 423 341

Non-residential buildings 224 241 229 177 150 89

Other construction and works 101 163 254 199 190 195

Transport equipment 124 107 93 104 96 100

Passenger cars (60) (58) (23) (27) (19) (20)

Other equipment (64) (49) (70) (77) (77) (80)

Machinery and equipment 404 363 346 318 269 251

Gross domestic fixed capital formation 1,218 1,315 1,393 1,300 1,133 976

Source: Mission estimates



rABIE 3.1
BALANCE OF PAYMENTS

US) MILLION

------------------------------------------------------------------------- __--__---------------..-------------------

ITEM I 1973 1974 1975 1976 1977 1978 1979 1980 1/ 1981 2/

EXPORTS OF GOODS S NFS 182.1 372.4 376.5 357.4 402.4 440.5 509.1 578.5 503.8
EXPORTS OF GOODS,FOB 138.7 315.3 306.6 264.6 307.6 320.6 379.1 433.3 330.0
EXPORTS OF N F S 43.4 57.2 69.9 92.8 94.8 119.9 130.0 145.3 173.8

IMPORTS OF GOODS & NFS 190.6 333.5 369.5 405.9 490.2 566.2 649.5 694.9 627.5
IMPORTS OF GOODS, F.O.B. 143.3 267.6 278.7 307.5 4368.0 420.1 477.2 515.6 466.9
IMFORTS OF N F S 47.2 65.9 90.8 98.3 122.1 146.1 172.3 179.3 160.6

BALANCE OF GOODS S N F S -8.5 38.9 7.0 -48.5 -87.7 -125.7 -140.4 -116.4 -123.7

INVESTMENT INCOME (NET) 1.7 1.1 2.5 5.8 -2.6 -7.8 -16.6 -23.1 -35.2
RECEIPTS 5.0 4.6 10.0 14.7 5.2 5.7 3.7 5.1 2.2
PAYMENTS 3.3 3.5 7.5 8.8 7.7 13.5 20.3 28.2 37.4

CURRENT TRANSFERS (NET) 7.2 14.6 11.6 6.3 12.7 13.8 12.2 20.8 19.2
RECEIPTS 9.6 18.1 15.4 10.0 16.4 18.7 19.5 28.7 26.9

O/W OFFICIAL GRANTS 2.9 10.9 7.3 3.1 8.5 9.0 9.1 12.0 -
PAYMENTS 2.4 3.5 3.8 3.7 3.6 4.9 7.3 7.9 7.7

CURRENT ACCOUNT BALANCE 0.4 54.5 21.1 -36.4 -77.6 -119,7 -144.8 -118.7 -139.7

LONG-TERM CAPITAL (NET) 2.6 3.9 4.8 7.2 8.5 12.2 10.0 6.0 23.3
DIRECT INVESTMENT 0.4 4.2 5.5 3.6 3.0 4.6 1.7 1.2 0.9
OTHER LONG-TERM CAPITAL 6/ 2.2 -0.4 -0.7 3.6 5.5 7.7 8.3 4.8 22.4

GOVERNMENT L.T. LOANS (NET) 2.0 6.0 7.6 3.4 6.8 66.9 71.5 64.1 35.8
DISBURSEMENTS 3.5 7.0 9.3 4.6 10.5 69.03/ 75.64/ 757 5/ 43.6
AMORTIZATION 1.5 1.1 1.7 1.2 3.6 2.3 4.1 11.6 12.9

SHORT-TERM PRIVATE
CAPITAL MOVEMENTS (NET) -7.4 -6.7 29.9 -57.9 2.4 13.0 7.3 47.2 -27.3

S D R ALLOCATION - - - - - - 3.4 3.6 3.1

OTHER NET CAPITAL MOVEMENTS -0.2 -0.9 -2.7 2.5 11.8 -4.6 - - -

NET ERRORS S OMISSIONS -1.7 8.2 -2.7 6.7 10.2 12.4 0.3 22.9 -2.6

CHANGE IN NET RESERVES 3.9 -64.0 -58.1 74.4 37.9 19.9 52.2 -25.1 107.9

- INCREASE

MEMO ITEMS
USE OF S D R - 4.4 0.2 -0.9 -0.5 -0.8 1.1 0.3 -
USE OF I M F CREDIT - 6.3 - - 12.7 - 40.8 41.1 64.3
EXCHANGE RATE RS PER USS 5.4 5.7 6.0 6.7 6.7 6.1 6.4 7.7 - #.I

1/ PROVISIONAL
2/ ESTIMATES
3/ INCLUDES EURO-DOLLAR LOAN OFUS$ 37 MILLION
4/ INCLUDES EURO-DOLLAR LOAN OFUS$ 50 MIILION
5/ INCLUDES EURO-DOLLAR LOAN OFUS$ 45 MILLION
6/ INCLUDES PRIVATE AND PARASTATAL BODIES LOANS

SOURCE : BANK OF MAURITIUS



TABIE 3.2
BALANCE OF PAYMENTS

( RS MILLION ;

------------------------------------------------------------------------ __---__------------------------..----------

ITEM 1973 1974 1975 1976 1977 1978 1979 19801( 19911/

EXPORTS OF GOODS 4 NFS 991.0 2.124.0 2,269.0 2,388.0 2,656.0 2,705.0 3,259.0 4,449.0 4,580.0
EXPORTS OF GOODS,FOB 755.0 1,798.0 1,848.0 1,768.0 2,030.0 i,969.0 2,427.0 3,332.0 3,000.0
EXPORTS OF N F S 236.0 326.0 421.0 620.0 626.0 736.0 832.0 1,117.0 1,580.0

IMPORTS OF GOODS I NFS 1,037.0 1,902.0 2,227.0 2,712.0 3,235.0 3,477.0 4,159.0 5,344.0 5,705.0
IMPORTS OF GOODS, F.O.B. 780.0 1,526.0 1,680.0 2,055.0 2,429.0 2,580.0 3,055.0 3,965.0 4,245.0
IMPORTS OF N F S 257.0 376.0 547.0 657.0 806.0 897.0 1,103.0 1,379.0 1,460.0

BALANCE OF GOODS & N F S -46.0 222.0 42.0 -324.0 -579.0 -772.0 -899.0 -895.0 -1,125.0

INVESTMENT INCOME (NET) 9.0 6.0 15.0 39.0 -i7.0 -48.0 -106.0 -178.0 -320.0
RECEIPTS 27.0 26.0 60.0 98.0 34.0 35.0 24.0 39.0 20.0
PAYMENTS 18.0 20.0 45.0 59.0 51.0 83.0 130.0 217.0 340.0

CURRENT TRANSFERS (NET) 39.0 83.0 70.0 42.0 84.0 85.0 78-0 160.0 175.0
RECEIPTS 52.0 iO3.0 93.0 67.0 108.0 115.0 125.0 221.0 245.0

O/W OFFICIAL GRANTS 16.0 62.0 44.0 21.0 56.0 55.0' 58.0 92.0 -
PAYMENTS 13.0 20.0 23.0 25.0 24.0 30.0 47.0 61.0 70.0

CURRENT ACCOUNT BALANCE 2.0 311.0 127.0 -243.0 -512.0 -735.0 -927.0 -913.0 -1,270.0
======= ;===:; =;==== = ===:C:L = _ 'CO ' == ==-====- ==CZ* =SIZS SAS----

LONG-TERM CAPITAL (NET) 14.0 22.0 29.0 48.0 56.0 75.0 64.0 46.0 212.0
DIRECT INVESTMENT 2.0 24.0 33.0 24.0 20.0 28.0 11.0 9.0 8.0
OTHER LONG-TERM CAPITALA/ 12.0 -2.0 -4.0 24.0 36.0 47.0 53.0 37.0 204.0

GOVERNMENT L.T. LOANS (NET) 11.0 34.0 46.0 23.0 45.0 420.0 458.0 493.0 326.0
DISBURSEMENTS 19.0 40.0 56.0 31.0 69.0 424.03/ 484.0 582.05/ W3.0
AMORTIZATION 8.0 6.0 10.0 8.0 24.0 14.0 26.0 89.0 _117.0

SHORT-TERM PRIVATE
CAPITAL MOVEMENTS (NET) -40.0 -38.0 180.0 -387.0 16.0 80.0 47.0 363.0 -253.0

S D R ALLOCATION - - - - - - 22.0 28.0 28.0

OTHER NET CAPITAL MOVEMENTS -1.0 -5.0 -16.0 17.0 78.0 -28.0 - - -

NET ERRORS A OMISSIONS -9.0 47.0 -16.0 45.0 67.0 76.0 2.0 176.0 -24.0

CHANGE IN NET RESERVES 21.0 -345.0 -350.0 497.0 250.0 122.0 334.0 -193.0 981.0

( - = INCREASE

MEMO ITEMS
USE OF S D R/ - 25.0 1.0 -6.0 -3.0 -5.0 7.0 6.0 -
USE OF I M F CREDIT - 36.0 - - 84.0 - 261.0 316,0 5S5*Q

EXCHANGE RATE RS PER USS 5.4 5.7 6.0 6.7 6.7 6.1 6.4 7.7 9.1

…________________________________________________________________________________________________________________

1/ PROVISIONAL
2/ ESTIMATES
3/ INCLUDES EURO-DOLLAR LOAN OF RS 236 MILLION
4/ INCLUDES EURO-DOLLAR LOAN OF RS 300 MILLION
5/ INCLUDES EURO-DOLLAR LOAN OF RS 354 MILLION
6/ INCLUDES PRIVATE AND PARASTATAL BODIES LOANS

SOURCE : BANK OF MAURITIUS



Table 3.3

MERCHANDISE EXPORTS AT CURRENT P'RICES; F.O.B.
RS MILLIONJ

I T E 1 19?73 19-74 1 9 -75 1976 1977 1978 1 9-7 9 19801/ 19812/

SUJGAR 608.1 1,5371.4 1,548.8 1 7321, .iJ,A28.5 IP304.8 ip,590.0 2,v1 6 8,3 1,625.0
MOGLASSES 4 0. 3 4 6 2 2)3.6 31 .7 4 1 .0 34.3 69 .2 1 04 .0 11 0. 0
TEA 1 a .9 1 9.7 1 6,0 2 9 .2 4 3. 5 55,.2 39.3 4 2 . 49.2

FISH & FISH PREFPARATIONS 8.0 14.5 14.3 18.8 31.8 32,1 31.2 42.0 -

TEXTI1 F YARN, FABRICS)
& MADE-UP ARTICLES 2.2 1 .8a 1.7 1 7 .2 55.9 38 .7 48.4 57.9 -

PROCESSED DIAMONDS 3 STONES 1 9.7 2 2 .6 9.3 8 .5 2 1.-2 4 9 .1 36 .8 46,0 -

ELECTRONIC COMFPONENTS 5.3 48.6 62.1 6:1.'7 59.1L 54,3 70.2 84,9 -

C:LOT HINGS 20.6 60.8 1.8 .21 -204.8 273.2 312.7 396.1 566.4 802.0

OTHER MANUFACTLUREDi GOODIS 5 .21 11.1 13,2 19.7 28.4 36,9 69.1 113,0 -

OTHER DOME'STIC GOODiS 8.5 9.4 10,8 22.9 26.7 35,2 31.8 36.6 -

TOTAL DiOMESTIC EXPORTS 736,8 1,772,1 P1,8.80 J1,736,0 2?009.3 1 f953 .3 2,382.1 3,p261,? 2,p9 14 .0

RE- E XFORTS 11.6 15.4 20.9 33.8 31.9 33.8 50.7 80,1 86.0

TOTAL EXP'ORTS 748.4 1,787.5 1,838.9 1 p769 .8 2,0 4 1.2 :1,98q7,1 2,432.7 3,341.3 3,000.0

BLINKER SALES 3/ 28.5 65.3 -73,2 64,9 93.21 85,8 140,7 275.0 

MEMO ITEMSi

E`XPORT P'RICE INrDEX 37.0 93.0 122.0 :1 00 .0 97 ,1 97,46 1 13,.8 I5155,3-

E:XPORT OUANTUM IND1EX I114 .0 109.0 85 .0 100.0 IJ8. 7 i 15,.0 120.8 1 21.46 

NOT AVAILABLE
I/ P'ROVISIONAL
:2/ ESTIMIATES
3/' INCLUDED, IN EXFPORTS OF N F S IN TABLES 3.1 AND' 3.2

SOURCE: CENTRAL STATTSTICAL. OFFICE



Table 3.4
VOLUME AND UNIT FRICES OF SELECTED MERCHANDISE EXPORTS

ITEM 1973 1974 1975 1976 1977 1978 1979 1980 1981

VOLUMF ( '000 TONS

SUGAR 699.2 668.4 497.5 547.4 636.3 578.6 612.1 617.4 432.2

MOLASSES 185.2 169.0 121.2 129.1 1 94.7 i56,.9 :171.6 154.3 :61.5

TEA 3.7 3.1 2.1 3.4 3.3 4.4 3.9 3.6 4.1

UNIT PRICES C RS. PER TON

SUGAR 869.7 2t300.0 3 113.2 2,398.8 2p244.7 2v255.1 2,597,6 3P512.0 3,760.0

MOLASSES 217.6 273.4 194.7 245.5 210.6 218.6 403.7 674.0 681.0

TEA 5,108.1 6,354.8 7,619,0 8588.2 13,i8.1.8 12v545.5 10,074.8 li,694.4 12,000.0

ON
1/ FROVISIONAL
2/ ESTIMATES

SOURCE: CENTRAL STATISTICAL OFFICE



Table 3.5
MERCHANDiISE IMPORTS AT CURRENT PRII2ES ( C I F

RS MILLION

ITEM 1973 1974 1975, 1976 1977 1978 1979 19801! 1981 2/

root' AND BEVERAGES 249,5 584.0 528.1 586. 6 693.1 F.06.i 879.4 1,239.7 1,343.7

RICE 71.0 227.0 133.0 130,5 106.1 163.9 147.4 237.3 277.0
WHEAT FLOUR 33.7 85,6 98.9 71.0 79.8 78.8 85.6 1e.8. 8 240,6
MEAT £ MEAT P'REP'ARATIONS 6.6 11.1 20.8 31,0 50,1 58.0 104.6 104.7 -
FISH,FRESH AND PRESERVES 12.9 26.7 24,2 31.0 49.7 57.8 65.5 85.0 -
ANIMAL & VEGETABLE OIL 23.1 70,7 51.8 81.0 79.1 86.4 96.1 J29.6 -
MILK & CREAM 24.2 44.7 54.0 63.2 89.1 85.7 91,1 97,4 -
FRUITS & VEGETABLES 6.2 11.5 14.1 14.3 24.1 26.2 81.6 155.1 -
OTHER FOOD 62.5 93.3 114.8 145,7 183.1 226.3 179.7 236.0 -
BEVERAGE & TOBACCO 9.3 13.4 16.5 18.9 32.0 23.0 27.3 25.8 -

OTHER CONSUMER GOODS 58.9 89.5 134.1 169.0 205.0 252.0 283.9 319.4 245.2

PETROLEUM PRODiUCTS 62.6 159.5 192.7 206.3 270.4 274.6 5,15 .0 6,45.6 904.0

GASOLINE 8.7 21.0 28.3 40.6 5.1.9 52.6 74.5 102,0 
DISTILLATE FUELS 20.5 52.8 65.2 78.5 86.8 90,8 187,6 228.0-
OTHER PETROLEUM P'ROBUCT 33.4 85.7 99.2 87.2 131.7 131.2 252.9 315.6 a,

INTERMEDIATE GOODS 319.7 613.0 699.0 866, 6 1,103,3 Iv171.3 1,409.6 1,p778. 0 1,751.6

CRUDE MATERIALS,1NEDIBLE 14.2 39.3 48.6 64.0 95.8 105.4 129.4 211,2 -
(EXCEPT FUELS)
FERTILIZERS 30.9 55.8 63.6 21.8 30,0 24.0 35.7 41.2 -
CHEMICAL PRODUCTS 50.5 96.6 116.7 146,0 1 02. 5 177.7 233.7 275. 8 -
TEXTILES 67.1 121.8 134.9 213.0 293.7 290.7 297.0 386.3 -
CEMENT 18.2 28.7 56.2 71.3 84.6 112.2 137.6 194.1 136,2
IRON A STEEL 36.0 95.3 72.1 86.8 122.4 131.0 170.4 200.6 -
MANUFACTURE OF METAL 27.4 44.8 52.1 78.0 99.3 105.7 131,8 136,6-
OTHER INTERMEDIATE 75.4 130.7 154,8 185.7 :195.0 224.6 274.0 332.2 -

CAPITAL GOODS 225.1 313.8 441.4 580.0 679.0 572.4 546.5 738.7 747,0

MACHINERY, NON-ELECTRIC 92.0 128.8 213.1 258,27 254,0 304.8 262.9 238.5 -
MACHINERY, ELECTRIC 52.1 111.9 138.6 182,1 256.6 169,2 151.1 210.0 -
TRANSPORT EOUIP. & PARTS 40,8 55.4 82.0 132.7 161.8 90.0 100,8 138.4 -
OTHER CAP'ITAL GOODIS 40.2 17.7 7.7 7.0 6.6 8.4 31.7 151.8 -

TOTAL IMPORTS 915.8 1,759.8 1,995.3 2P408.S 2i950.8 3,076.4 3F634,4 4,721.4 4,991.5

MEMO ITEMS
IMP'ORT P'RICE INDEX 49.0 80.0 90.0 100.0 108.9 1 15. 3 138.2 195.1-
TMFPORT QUANTUM INDEX 78.0 91.0 92.0 100.0 112.5 110.8 109.2 100,5-

- NOT AVAILABLE
1/ P'ROVISIONAL.
2/ ESTIMATES,

SIOURCEI CENTRAL STATISTICAL OFFICE



Table 3.6
.VOLUME OF SELECTEDI MERCHANDISE IjiPORTS,

ITEM 19s3 1 9 74 1 97 1 976 1 977 I 978 1979 198r0 21 198Li1L2/

FOODl AND BEVERAGES
FRICE tons 58.1 87.5i 67.0 79.2 65.5 7/8.5 72.3 88.0 80.4
WHEAT FLOUR tons 44.0 50.4 517.2 40.1 49.6 49.5 46.5 57.5 90.4
MEAT & MEAT P'REP'ARATIONS tons 1.2 1.5 3.5 4 .4 6.4 6.3 9.5 6.4 -.F"ISH, FRESH & PREPARED tons 5.2 7.4 6.1 6.9 9.2 9.6 8.9 8.3 -
ANIMAL £ VEGETABLE OIL tons 8.6 12.4 7.9 11.7 4.1 17.1 14.2 19.5 -
MI LK tons 3.6 4.6 4,3 5.6 7.6 7.9 11.1 8.8 -
WHISKY liters 164.2 214.5 256.7 280.0 467.0 210.9 283.0 206.2 -

P'ETROLEUM PRODUICTS
GASOLINE hectoliters 437i4.2 3 9.1.8 420. 2 532 .9 625 .6 e662,3 560. 8 4 64. 9 -
KEROSENE hectoliters 236. 8 21 3 .2 24 4.8 243.6 250.-6 26 .16 I1.209. 3 1/ 818. 4 
DISTILLATE FUELS hectoliters 1, 191,.0 1 120 .3 hI 176. 5 1,1J62. 4 i f208.9 :1,298,9 1. -631,.8 1P068.9 -

INTERMEDIATE GOODS
L.UMBER cubic meters 5,4 9. 8 6.5 10.2 11.7 9.7 :1 4 .6 11.4 -
FERTILIZERS tons 72.1 67.7 56,-1 36.5 48.0 36.7 47.8 33.2 -I
AMMONIA tons - 5.5 5.0 11.2 11.7 8.1 12.8 6.5 - 00
COTTON FABRICS sq. meters 7 -500. 0 6?500.0 8,900.0 1 0,p2 0 0.0 9~000.0 9 v800. 0 8,621.6 5,314.4 -I
OTHER TEXTILES sq. meters 9?500.0 1270O0 1 5 ,600. 0 :1 0 900 0 '17,600.0 1 7,9200 .0 1 3,r49 4 .4 10Y68.1 -
CEMENT tons 131.4 151.0 193,7 220,9 2415.3 294.6 294.5 292.3 198.1
IRON tons 2 7 .5 40.5 29.0 39.8 45.8 56.5 57.9 40P,. 5 -

OTHER GOODIS
PASSENGER CARS ('000s) 1.8 2.1 2.6 4 .3 3.8 1.0 0.7 0.7-
TELEVISIONS RECEIVERS ('000s) 11.1 15.8 10.2 18.7 25.5 5.5 3.9 5.9-
RADIO (OOO0s) 30.3 30.1 31.4 40.5 31.9 17.0 15.9 14.3
REFRIGERATORS ('000s) 4,3 5.7 6.0 7.8 12.6 .1 3.0 2.1 

1/ INCLUDED JET FUEL IN J 979
F' ROVISIONAL.

--NOT AVAILARL.EE:

SOURCE: CENTRAL. STATISTICAL OFFICE



Table 3. 7
ORIGIN AND DESTINATION OF TRADE

PS MILLION

ITEM 1973 1974 1975 1976 1977 1978 1979 1980

ORIGIN OF IMP'ORTS

E.E.C. COUNTRIES 373,4 606.5 745.3 906.0 1,144.4 1,114.0 1,169.7 1,466.6
UJNI TEr, KINGriom 193.4 253.4 336.3 390,2 523.8 457.0 488.6 544.5
FRANCE 63.2 133.6 171.4 244.1 319.1 339.2 335.9 505.3
GERMANY, F.R. 46.1 110.6 132.0 145,5 144.2 126,5 133.5 174.5
OTHER E.E.C. 70.7 108.9 105.6 126.2 157,3 192.3 211,7 242.3

SOUTH AFRICA 78.5 161.1 192.9 237.9 312.3 358.9 496,9 634,3
A LJ S T RA L I A 49.1 83.0 120.6 116.3 156.8 168.3 181.4 272.9
I NE' I A 30.5 35.3 57.7 91,3 94.9 126.3 169.5 232.9
U.S.A. 25,4 87.2 99.5 72.3 75.9 97,2 152,0 214,1
JAPAN 59.8 100.3 156,9 194.5 222,5 181.5 176.7 245,7
IRAN 50.6 152.1 177.3 160.9 130.3 84.3 54.6 0.1
OTHERS 248,5 534,3 445,1 629.3 813.7 945.9 1,23 3 .6 1,654,0

TOTAL IMP'ORTS, C.I.F. 915.8 1,p7 59 .8 1,995.3 2,p40 8 .5 2,950.8 3,076.4 3,634.4 4Y721.4

DESTINATION OF EXPORTS

E.E.C. COUNTRIES 373.7 722.7 1,610.4 1,497.7 1,739,8 1,655.8 2,023.6 3,050,4
UNITED KINGDOM 339.1 631.3 1,943 2 .3 1,f2 26 .7 1,p36 3 .6 1,t2 89 .0 1,545.9 2,263.1
FRANCE 14.8 43.7 103,4 162.6 159.2 145.8 267,6 427,5
GERMANY, F,R, 2.6 18.2 30.6 48.5 64.6 43.8 70.7 126.2
OTHER E.E.C. 17.1 29.5 35.1 59.9 152.4 177.2 139.3 233.6

U. S.A. 65.3 141,2 101.1 103.5 121,9 174.9 316.2 165,2
CANAriA 185.8 640.2 70.5 67.0 58.6 44.5 20.7 0.3
SOUTH AFRICA 17.4 24.2 23.7 39.8 47.4 40.8 13.6 25.3
OTHERS 107.6 259.2 42.2 61.8 73.5 71.1 58.7 100,1

TOTAL EXPORTS, F.O.B. 749.3 1,787.5 19838.9 1,769,8 2,041.2 1,987.1 2,432.8 3,341.3

SOURCE'. CENTRAL STATISTICAL OFFICE
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Table 4.1: DUERNL PUBLIC IEBT OU1SDING AS OF DE14BER 31, 1980 I/
(in thousands of US dollars)

Type of Creditor Debt Outstanding In Arrears
Creditor Country Disbursed UIJnisbursed Total Principal Interest

Suppliers credits
France 2,870 2,759 5,629 -

Total Suppliers Credits 2,870 2,759 5,629 -

Financial Institutions
Multiple Lenders 130, 007 345 130,352 -

Total Financial Institutions 130,007 345 130,352 -

Multilateral Loans
African Dev. Bank 11,848 17,324 29,172 -

RADEA/ABEDA - 10,000 10,000 -

European Dev. Fund - 6,024 6,024 -

European Invest. Bank 5,826 12,315 18,141 -

TERD 34,757 37,503 72,260 -

IDA 20,419 - 20,419 -

IMF Trust Fund 11,629 - 11,629 -

OPEC Special Fund 1,000) 1,000 2,000 -

SIA (SP AR FUND AF) 2,700 - 2,700 -

Total Multilateral Loans 88,179 84,166 172,345 -

Bilateral Loans
China 336 31,959 32,295
France 29,265 32,361 32,295
Germany, Fed. Rep. of - 1,531 1,531 -

India 5,800 12,066 17,866 2,132 165
Kuwait - 5,529 5,529 - -
United Kingdoa 33,052 14,907 47,959
United States 5,320 - 5,320 - -

Total Bilateral Loans 73,773 98,353 172,126 2,132 165

Total External Public Debt 294,829 185,623 480,452 2,132 165

1/ Includes only debt committed January 1, 1980 - December 31, 1981. Debt payable in foreign currency
and goods.

Notes: - Only debts with an original or extended maturity of over one year are included in this table.
- Debt outstanding includes principal in arrears but excludes interest in arrears.
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Table 4.2: EIE3ENAL PUPBLIC DEBT: SERVICE PAYWRI'S, (X)FCNEMENTS,
DISBURSEMENTS AND WUrSTANDIS AMUN)IS 1/

Projections based on debt outstaeding incldinig undisbursed as of December 31, 1980
(in touisarids of U.S. dollars)

Debt Outstandirg at
Year Beginning of Period Transactions During Period Other Canges

Disbursed Includiig Cnnmit- Disburse- Service Paymesnts Cancel- Adjust-
Only Undisbursed nments rants Principal Interest Total lations nent

(1) (2) (3) (4) (5) (6) (7) (8) (9)

1970 31,585 36,558 12,000 1,922 1,278 1,580 2,858 - -492
1971 31,738 46,788 5,200 2,769 2,626 1,468 4,094 - 2,295
1972 33,329 51,657 42,862 2,616 920 1,344 2,264 - -5,798
1973 32,593 87,801 20,261 4,372 1,226 1,194 2,420 495 -1,796
1974 34,75& 104,545 22,743 7,371 1,388 1,571 2,959 414 764
1975 40,915 126,255 28,218 13,684 4,348 1,623 5,971 - -12,014
1976 45,679 138,111 22,996 10,604 1,663 1,712 3,375 266 -11,336
1977 50,231 147,842 74,102 21,555 4,376 2,085 6,461 163 10,163
1978 70,571 227,568 68,390 79,996 3,255 7,362 10,617 234 11,980
17Q 15l,03A 304,44Q 73,913 75,982 5,728 13,106 18,834 - 10,616
1980 226,346 383,250 116,157 84,938 13,325 18,882 32,207 - -5,630
1981 294,829 480,452

The Following Figures are Projected

1981 294,829 480,452 56,508 97,844 15,292 32,291 47,583 - -34,394
1982 374,910 487, 274 - 50,944 25,009 35,706 60,715 - 3
1983 400,846 462,268 - 27,339 49,919 33,831 83,750 - 1
1984 378,268 412,350 - 17,011 52,236 28,007 80,243 - -
1985 343,044 360,114 - 7,828 53,169 21,614 74,783 - -5
1986 297,697 306,940 - 3,997 33,568 16,000 49,568 - 8
1987 268,135 273,380 - 2,233 28,013 14,113 42,126 - 5
1988 242,359 245,372 - 1,900 28,044 12,710 40,754 - -2
1989 216,214 217,326 - 1,073 26,617 11,245 37,862 - 2
1990 190,672 190,711 - 31 23,236 9,745 32,981 - -3
1991 167,464 167,472 - 8 22,292 8,394 30,686 - 4
1992 145,184 145,184 - - 21,74u 7,uo7 2o,au7 - -4
1993 123,440 123,440 - - 20,652 5,784 26,436 - -5
1994 102,783 102,783 - - 19,759 4,548 24,307 - 2
1995 83,026 83,026 - - 15,765 3,420 19,185 - 1
1996 67,262 67,262 - - 11,325 2,544 13,869 - 1
1997 55,938 55,938 - - 11,152 1,o312 13,044 - -1
1998 44,785 44,785 - - 9,863 1,232 11,095 - 1
1999 34,923 34,923 - - 6,667 750 7,417 - 1

* This column show the amount of aritfhetic imbalance in the amiwnt outstandirg including undisbursed fran ore year to the
next. The most cmnon causes of imbalances are changes in exchange rates and transfer of debts from one category to
another in the table.

1/ Includes only debt cxmmitted January 1 - Deanber 31, 1981
Debt payable in foreign currency and goods.
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Tab I e 5.1: CENTRF L BUDGETA RY A CCOUNTS

72/73 73/74 74/75 75/76 76/77 77/78 78/79 79/80 80/81

Current expenditures 285.9 495.8 668.9 911.5 1173.4 1331.2 1669.1 1867.0 2318.2
Current revenues 341.1 455.8 714.5 1055.3 1168.2 1232.2 1417.0 1805.7 2058.7

Current savings 55.2 -40.0 45.6 143.8 -5.2 -99.0 -257.0 -62.3 -259.5

Lending - repayments 26.7 73.0 68.9 93.2 104.5 176.7 164.8 333.2 410.8
Investment expenditures 69.9 93.1 171.2 269.5 552.1 453.4 466.3 504.3 637.0

Overall balance -40.9 -205.8 -193.5 -211.9 461.8 729.1 883.1 -898.4 -1307.3
financed by:

Grants 13.8 4.1 7.4 3.0 5.0 1.9 1.0 1.8 13.8
Domestic financing 23.4 182.2 168.3 209.2 416.6 541.8 604.7 280.0 807.0
External financing 15.9 39.4 49.9 39.7 80.1 311.6 329.5 721.0 638.0
Capital revenue .5 .3 .9 7.0 - - - - -

Amortization -12.2 -19.9 -32.2 -40.0 -39.9 -126.2 -52.0 -104.6 -151.7

Source: Central Statistical Office
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Table 5.2: GOVERNMENT CURRENT REVENUES, 1972/73 - 1980/81
(in million Rupees)

72/73 73/74 74/75 75/76 76/77 77/78 78/79 79/80 80/81

Tax on income,
profits, capital
gains 77.6 122.5 191.1 389.2 376.4 283.4 311.1 277.2 362.5

Tax on property 15.5 19.4 28.3 34.4 49.2 53.4 63.4 69.8 78.6

Tax on goods and
services 79.5 99.4 119.6 132.6 168.7 216.1 264.6 312.1 364.8

Import taxes 107.1 141.6 187.6 260.5 349.1 412.7 465.0 640.4 708.4

Export duties 29.9 48.2 129.8 126.1 124.9 139.8 150.1 287.3 268.2

Other taxes 3.4 8.7 3.4 3.7 4.6 4.1 6.5 8.5 9.0

Non-taxes revenue 28.1 16.0 54.7 108.8 95.3 122.7 156.3 210.4 267.2

Total revenues 341.1 455.8 714.5 1055.3 1168.2 1232.2 1417.0 1805.7 2058.7

Source: Central Statistical Office
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Table 5.3: GOVERNMENT ANNUAL EXPENDITURES, 1972/73 - 1980/81
(in million Rupees)

72/73 73/74 74/75 75/76 76/77 77/78 78/79 79/80 80/81

Wages and salaries 122.9 182.2 231.2 385.2 488.9 548.7 682.6 681.8 795.5

Purchases of goods
and services 61.3 81.5 117.2 107.6 138.7 116.9 160.0 190.5 252.6

Interest payments 35.1 31.1 33.9 51.4 73.3 116.8 179.4 343.1 462.0

Subsidies and transfers 66.6 201.0 286.6 367.3 472.5 548.8 647.1 651.6 808.1

- local government (7.0) (18.0) (24.0) (46.0) (55.0) (62.0) (84.0) (94.0) (107.9)

- education (3.0) (5.0) (10.0) (16.0) (23.0) (104.0) (110.0) (127.0) (148.2)

- rice and wheat - (107.0) (157.0) (121.0) (100.0) (56.0) (111.0) (130.0) (203.0)

- public provisions (10.0) (25.0) (37.0) (42.0) (68.0) (75.0) (86.0) (97.0) (116.5)

- National Pension Fund (14.0) (20.0) (25.0) (36.0) (22.0) (100.0) (113.0) (118.0) (146.0)

- other transfers (23.6) 16.0) (33.6) (106.3) (204.5) (151.8) (143.1) (85.6) (41.5)

Total current expenditures 285.9 495.8 668.9 911.5 1173.4 1331.2 1669.1 1867.0 2318.2

Source: Central Statistical Office
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Table 6.1: MONETARY SURVEY, DECEMBER 1978-DECEMBER 1981
(Rs million)

Dec. Dec. Dec.
1976 1977 1978 1979 1980 1981

Foreign assets (net) 620.1 289.7 190.8 -205.5 -42.6 -115.9 1/

Domestic credit 1,737.8 2,507.8 3,033.6 3689.5 4278.0 5449.7

Claims on Govern-
ment (net) (580.6) (1,155.5) (1,967.9) (1967.9) (2396.9) (3190.6)

Claims on private
sector (1,157.2) (1,352.1) (1,508.1) (1721.6) (1881.1) (2259.1)

Money (M2) 2,083.9 2,351.6 2,861.5 3113.7 3837.4 3992.5

Money (Ml) (1,098.6) (1,219.2) (1,449.2) (1426.3) (1720.5) (1533.7)

Quasi money (985.3) (1,132.4) (1,412.3) (1687.4) (2116.9) (2458.8)

Other items (net) 274.0 445.9 362.9 370.3 398.0 341.3

1/ Includes valuation adjustment for IMF facilities following the
exchange rate of adjustment of September 1981

Source: Bank of Mauritius



Table 6.2: SUN±'4ARY ACCOUNTS OF THE BANK OF MAURITIUS
(Rs million)

June December June Uctober December June September October

1979 1979 1980 1980 1980 1981 1981 1981

Foreign Assets (net) 141.6 -147.0 -277.7 -265.3 7.3 -893.4 -971.2 -775.3

Correspondents 231.4 1U5.4 165.6 403.2 715.1 236.6 331.3 412.9

Treasury bills 21.1 121.1 94.1 17.7 2.3 4.2 32.7 28.7

Other securities 25.8 25.5 27.7 29.9 29.6 27.3 3.7 3.9

SDR noldings 9.6 5.9 24.6 23.o - 23.2 0.4 13.9

Less IMF liabilities -146.3 -389.7 -589.7 -739.7 739.7 -1,184.7 -1,234.7 1,234.7*

Less other Liaoilities
(Foreign bank's deposits) - -15.2 - - - -104.6 -

Claims on Government (net) 1,077.8 1,334.0 1,544.4 1,617.3 1,416.6 2,138.4 2,194.9 2,142.2

Claims on Government 1,105.5 1,337.1 1,572.5 1,620.5 1,419.7 2,148.0 2,278.8 2,144.8

Stocks 333.2 624.5 573.2 555.5 533.9 392.1 387.4 384.9

Treasury bills 89.0 - 154.3 120.9 - 420.9 567.8 436.3 1

Advances 529.3 525.9 565.1 766.3 703.5 766.3 862.2 862.2 i

Import bills rediscounted - 32.7 1U2.1 - 38.3 107.3 - -

Plus use of SDRs 69.0 69.0 92.8 92.8 92.8 116.2 116.2 116.2

Plus use of Fund Credit (net)

(Including compensatory financing) 85.0 85.0 85.0 85.0 51.2 345.2 345.2 345.2

Less government deposits -27.7 -3.1 -28.1 -3.2 -3.1 -9.6 -83.9 -2.6

Claims on Commercial banks 16.3 71.5 33.3 5.0 45.3 187.6 104.2 .113.9

Reserve money 995.7 1,041.7 978.0 1,047.0 1,155.2 1,005.4 1,039.0 1,071.3

Currency in circulation 699.6 724.9 621.5 656.7 735.0 624.7 663.4 680.6

Currency with banks 85.2 107.0 96.0 102.3 162.4 120.1 117.6 124.7

Banker's deposits 195.2 192.2 230.2 260.9 225.6 250.8 247.3 252.5

of wnich special deposits (1.5) (4.8) (0.5) (1.4) (1.3) (1.9) (0.4) (-)

Private sector deposits 15.7 17.6 30.3 27.1 32.2 9.8 10.7 13.5

SDR Allocation Counterpart 9.4 9.4 13.6 13.6 13.6 17.7 17.7 17.7

Capital and Reserves 33.0 33.0 33.0 33.0 33.0 33.0 33.0 33.0

Other Items (net) 197.6 174.4 275.4 263.4 267.4 376.5 238.2 358.8

Source: bank of Aauritius, December 11, 1981

* At previous exchange rate



Table 6.3: SUMMARY ACCOUNTS OF COMA4ERCIAL BANKS

(Rs million)

June December June October December June September October
1979 1979 1980 1980 1980 1981 1981 1981

foreign Assets (net) -75.1 -58.5 -83.1 -109.6 -49.9 -94.0 -65.8 -125.6

Foreign assets 56.5 63.6 90.0 89.2 104.4 122.7 136.5 124.6
Less foreign liadilities 131.t 122.1 173.1 198.8 154.3 216.7 202.3 250.2

Kerserves 280.4 299.2 326.2 363.2 388.0 370.9 364.9 377.2
of which special deposits (1.5) (4.8) (0.5) (1.4) (1.3) (1.9) (0.4) C_)

Claims on Government (net) 647.1 b33.9 813.8 945.6 980.3 715.1 734.1 796.5

Claims on government 654.1 637.U 833.2 958.7 989.9 730.7 756.6 806.7

Stocks 401.1 397.3 422.0 418.8 419.8 420.3 420.3 420.3
Treasury oilis 144.0 136.0 253.1 361.5 434.5 119.0 150.9 163.8 1
Advances 21.9 - - 0.3 0.4 - 0.5 0.3 
Foreign currency loaa onlent to 9

government 87.2 103.7 158.1 178.1 135.2 191.4 184.9 222.3
Less government deposits -7.u -3.1 -19.4 -13.1 -9.6 -15.6 -22.5 -10.2

Claims on Private Sector 1,5Y3.2 1,721.6 1,808.8 1,779.1 1,881.1 2,149.9 2,209.1 2,179.0

Loans and advances 1,445.4 1,523.3 1,614.9 1,591.1 1,679.0 1,910.4 1,924.2 1,866.0
uiscounts and receivables 126.8 132.6 156.9 176.3 165.9 148.2 206.4 194.0
InvestLents 11.J 11.7 11.7 11.7 11.8 16.0 16.0 16.0
Rediscounts 9.5 54.0 25.3 - 24.4 75.3 62.5 103.0

Deaand Deposits 631.0 683.8 719.8 779.1 953.3 756.1 756.8 646.4

Time and Savings Deposits 1,599.2 1,687.4 1,995.7 2,055.6 2,116.9 2,264.5 2,324.9 2,349.6

Credit from Bank of Mauritius 16.3 71.5 33.3 5.0 45.3 187.6 104.2 113.9

Capital Accounts 162.5 166.8 195.2 196.9 198.4 203.5 204.3 209.3

Other items (net) 36.6 -13.3 -78.3 -58.3 -114.4 -269.8 -147.9 -92.1

Source: Bank of Mauritius, December 11, 1981



raoLe 6.4: CREDIT TO THE PRIVATE SECTOR
(excluding Bills Residcounted)

Sept Dec. March June July Aug. Sept. Oct.
1980 1980 1981 1981 1981 1981 1981 1981

Sugar Industry 297.9 185.0 238.0 414.6 490.6 504.3 477.5 403.3
plauritius Sugar Syndicate 0.1 10.8 44.0 12.6 0.1 0.4 - -
Other Agricultural

Interests 53.1 57.5 62.6 63.4 70.1 64.8 69.4 73.6
Export Processing Zone 330.7 388.6 401.1 358.5 357.5 378.4 307.5 356.5
Developiaent Certificate 213.4 215.3 234.5 235.4 225.0 220.6 222.3 207.0
Other Industries and

Manufacturers 266.9 307.2 309.6 311.0 297.7 270.0 315.7 327.7
Traders 232.8 243.9 233.6 227.2 234.4 234.3 236.4 241.5
Personal and

Professionial 155.8 177.9 178.9 193.4 199.1 199.0 199.4 207.7
dousing 79.3 84.0 89.6 87.8 91.0 90.6 91.8 96.6
Transport 35.9 41.b 46.4 40.0 42.2 37.6 37.8 36.8
Statutory and Pard-

Statal Bodies 4U.3 52.3 42.0 33.3 37.5 38.6 33.2 30.4
Hotels 4.6 8.U 10.2 13.8 12.2 13.8 11.9 12.9
Financial Institutions 6.9 13.1 13.0 7.8 7.7 7.5 8.8 7.7
Stock Brockers 2.4 2.4 2.3 2.3 2.4 2.3 2.3 2.3
Investments in Private

Sector 11.7 11.8 16.5 16.0 16.0 16.0 16.0 16.0
Other Customers 57.2 59.3 56.6 57.5 62.0 58.6 56.6 56.0

Total Credit to the
Private Sector 1,789.2 1,856.7 1,978.9 2,074.6 2,145.5 2,156.8 2,146.6 2,076.0



Table 7.1: AREA HARVESTED. YIELD AND PRODUCTION OF CATE AND SUGAR

1974 1975 1976 1977 1978 1979. 1980

Area harvested ('000 arpents) 189.3 189.6 191.6 191.0 190.2 188.9 187.5
Miller planters 104.0 104.4 105.7 105.1 106.2 106.7 106.4
Planters 85.3 85.2 85.9 85.9 84.0 82.2 81.1

Cane production ('000 tons) 5,964.0 4,316.0 6,402.0 6,022.0 6,260.0 6,313.1 4,564.4i
Miller planters 3,864.0 2,783.0 3,977.0 3,747.0 3,914.0 X,976.6 2,874.1
Planters 2,100.0 1,533.0 2,425.0 2,275.0 2,346.0 2,336.5 1,690.3

Cane yield per ariLent(tons) 31.5 22.8 33.4 31.5 32.9 33.4 24.3
Miller planters 37.1 26.7 37.6 35.7 36.9 37.3 27.0
Planters 24.6 18.0 28.2 26.5 27.9 28.4 20.8

Sugar production ('000 tons) 696.8 468.3 689.9 665.4 665.2 688.4 475.5
White 48.9 25.5 52.7 48.0 41.7 42.3 31.6
Raw 647.9 442.8 637.2 617.4 623.5 646.1 443.9

Molasses production ('000 tons) 172.8 126.4 204.3 191.0 197.2 2Q3.8 133.8i

Note: 1 arpent = 1.043 acres

Source: Mauritius Chamber of Agriculture



Table 7.2: SUGAR PRODUCTION AND DISPOSAL-
('000 tons)

1974/75 1975/76 1976/77 1977/78 1978/79 1979/80 1980/81

Stock at beginning of the year 17.3 13.6 39.5 23.9 31.7 45.7 38.5

Production 689.1 501.9 679.2 664.5 670.4 662.9 490.8

Exports 658.0 440.7 658.1 618.4 619.3 628.2 466.0
(of which United Kingdom) (401.9) (433.8) (570.8) (494.9) (480.3) (445.6) (363.4)

Local consumption 34.8 35.3 36.7 38.3 37.1 41.9 38.3

Stocks at end of the year 13.6 39.5 23.9 31.7 45.7 38.5 25.0 1
0

1 / Sugar Year: July/June

Source: Mauritius Chamber of Agriculture



Table 7.3: FOODCROPS: AREA AND PRODUCTION

1977 1978 1979 1980
Area Production Area Production Area Production Area Production

(arpents) (tons) (arpents) (tons) (arpents) (tons) - (arpents) (tons)

Vegetables

Beans 548 851 540 887 524 872 771 1,123

Cucumber 232 1,531 270 1,673 240 1,479 271 1,399

Pumpkin 168 1,538 179 1,436 150 1,292 339 2,172

Groundnuts 728 1,094 898 1,428 653 1,082 683 1,071

Maize 1,261 1,328 1,184 1,144 1,110 1,271 773 732

Potatoes 1,702 10,905 1,744 12-,153 1,371 8,329 1,674 11,694 1

Tomatoes 1,746 6,928 1,751 7,254 1,895 8,359 1,468 6,121 X

Cabbage 170 2,001 207 2,379 219 2,634 289 3,416

Onions 294 1,287 355 1,684 433 1,934 485 2,196 1
Other 1,619 8,236 1,793 8,514 1,411 6,659 1,665 6,843

Fruits

Bananas 754 7,586 780 7,154 692 6,663 605 2,625

Other 137 607 120 542 84 452 64 258

Total 9,359 43,892 9,821 46,248 8,682 40,926 9,087 39,650

Note': 1 arpent = 1.043 acres
Source: Central Statistical Office.



Table 7.4: SUGAR: DISTRIBUTION OF GROSS OUTPUT, 1977-1979
(Rs million)

Agriculture Manufacturing Transport Distribution Total
1977 1978 1979 1977 1978 1979 1977 1978 1979 1977 1978 1979 1977 1978 1979

Wages and salaries 488 518 556 115 119 127 43 46 48 18 19 24 664 702 755

Operating surpluses 321 285 589 50 47 122 - - - - - - 371 332 711

Consumption of fixed capital 24 32 35 77 82 100 24 34 43 - - - 125 148 178

Value added at factor cost 833 835 1,180 242 248 349 67 80 91 18 19 24 1,160 1,182 1,645

Indirect taxes 1/ - - 4 - 5 5 2 2 2 - - - 2 7 11

Value added at market prices 833 835 1,184 242 253 354 69 82 93 18 19 24 1,162 1,189 1,656

Intermediate consumption 258 341 373 115 148 193 37 42 43 - - - 410 531 629

Cross output 1.091 1.176 1,557 357 401 547 106 124 136 18 19 24 1,572 1,720 2,285

1/ Excludes export duty on sugar which is classified as a direct tax in production accounting

Source: Central Statistical Office



Table 7.5 - FREQUENCY DISTRIBUTION OF PLANTERS 1979 AND 1980

1979 1980

RANGE Owner-Planters Tenant-Planters Tenant-Planters Owner-Planters Tenant-Planters Owner and
(Arpents) Tean-latrsTeat-lntr

Arpents Arpents Arpents Arpents Arpents Arpents
Number Harvested Number Harvested Number Harvested Number Harvested Number Harvested Number Harvested

0.01- 4.99 28,447 36,584 1,094 2,061 20,541 38,645 28,686 36,732 1,119 2,047 29.805 38,779

5.00- 9.99 1,667 10,930 142 948 1,809 11,878 1,689 11,040 172 1,084 1,861 12,124

10.00- 24.99 570 8,635 60 876 630 9,511 560 8,214 53 805 613 9,019l

25.00- 49.99 86 3,119 11 383 97 3,502 81 2,911 9 309 90 3,220

50.00- 99.99 56 3,745 - - 56 3,745 58 3,839 - - 58 3,839

100.00-199.99 20 2,550 _ - 20 2,550 22 3,379 - - 22 3,379

200.00-499.99 23 6,540 _ - 23 6,540 19 5,525 - - 19 5,525

500.00-and over 7 5,819 _ - 7 5,819 7 5,232 - - 7 5,232

TOTAL 30,876 77,922 1,307 4,268 32,183 82,190 31,122 76,872 1,353 4,245 32,475 81,117



Table 7.6: PRODUCER PRICES AND EXPORT TAXES FOR SUGAR

Size of Producer
Size of Producer 1977-78 1978-79 1979-80 1980-81

(metric tons) Rs per ton Es per ton Rs per ton Export tax Rs per ton Es per ton Rs per ton Export taxExottxRs per ton Rs per ton Rs__per_ton Rs_per_ton

20 or less 2,022.19 - 2,102.74 - 2,721.11 - 3,177.01 -

21 - 75 1,906.84 115.36 1,983.98 118.76 2,490.61 227.09 2,812.89 304.12

76 - 1,000 1,887.62 134.57 1,964.18 139.56 2,450.36 265.15 2,762.20 354.81

1,001 - 3,000 1,842.84 173.02 1,915.81 178.15 2,371.64 339.97 2,646.28 456.18

More than 3,000 1,752.76 259.53 1,821.78 267.22 2,185.30 510.90 2,409.91 684.28

Millers 2/ 1,733.47 259.53 1,802.72 267.22 2,185.10 51:0.90 2,409.91 684.28 4

1/ Miller - planters

2/ Millers producing over 3,000 tons
iource: Mauritius Chamber of Agriculture



Table 8.1: AVERAGE MONTHLY SALARIES AND WAGES BY SELECTED SECTORS
(in large establishments; amount in Rupees)

Current Salaries and Wages Real Salaries and Wages --
1976 1977 1978 1979 1980 1976 1977 1978 1979 1980

Monthly paid workers

Tea 1,113 972 956 1,027 1,180 1,113 890 807 757 613
Food, beverages, tobacco industries 727 881 1,011 1,025 1,254 727 807 853 755 651
Textiles, wearing apparel 662 850 858 853 1,105 662 778 724 628 574
Chemical industries 819 1,162 1,119 1,222 1,445 819 1,064 944 900 750
Metal, repairs, etc. 1,052 1,171 1,348 1,388 1,728 1,052 1,072 1,137 1,023 897
Construction 1,306 928 1,213 1,189 1,416 1,306 850 1,024 876 735
Trade, hotels, etc. 771 1,064 1,141 1,179 1,498 771 974 963 869 778
Government 979 1,059 1,135 1,189 1,551 979 970 958 876 805
Total, excluding sugar 948 1,088 1,192 1,262 1,598 948 996 1,006 934 830

Monthly equivalent of daily paid workers -/

Tea 295 332 367 429 575 295 304 310 316 299
Food, beverages, tobacco industries 273 353 437 492 630 273 323 369 362 327
Textiles, wearing apparel 217 261 307 348 468 217 239 259 256 243
Chemical industries 273 384 457 400 588 273 352 386 295 305
Metal, repairs, eic. 335 492 489 452 635 335 450 413 333 330
Construction 558 604 655 782 985 558 553 553 576 511
Trade, hotels, etc. 311 454 396 451 604 311 416 334 332 314
Government 353 403 533 580 659 353 369 450 427 342
Total, excluding 3ugar 361 428 501 549 675 361 392 423 404 350

Total monthly and daily paid workers
in the sugar industry 4/ 553 674 782 817 1,030 553 617 660 597 535

Total monthly and daily paid workers
other than sugar 670 791 889 980 1,258 670 724 750 724 653

Grand total, monthly and daily paid
workers 634 756 860 936 1,198 634 692 726 690 622

T/ Situation as of September in each year.
2/ Deflated by the consumer price index (1976:100).
3/ Assuming that a daily paid worker works 23 days a month.
4/ Because of a significant shift in status from daily paid workers to monthly paid workers in the sugar industry, a

comparison over time of the averages of monthly paid workers and those of daily paid workers is not meaningful; however,
only the average totals for the industry are given.

Source Central Statistical Office
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Table 8.2: CONSUMER PRICE INDICES
(January - June 1976 = 100)

Food, Beverages Fuel and Miscel- Overall
and Tobacco Light Housing Clothing laneQus Index

Weight 509 41 141 118 191 1000

1976 (average) 101.0 102.9 100.8 101.8 101.6 101.2

1977 (average) 110.2 117.2 103.7 109.9 115.0 110.5

1978 (average) 120.2 117.3 107.3 119.8 129.1 119.9

1979 (average) 136.8 158.8 117.6 134.3 150.4 137.3

1980 (average) 201.8 263.6 141.0 178.4 211.8 194.9

1981 January 220.6 306.4 155.0 191.4 227.3 212.7

February 223.3 305.1 155.4 191.9 228.1 214.3

March 223.2 305.1 155.3 200.1 229.8 215.5

April 223.5 302.5 155.5 200.1 230.8 215.9

May 227.4 302.5 155.7 202.9 232.9 218.6

June 226.4 302.5 156.1 205.4 241.8 220.0

July 230.5 321.2 158.5 207.1 245.3 224.1

August 234.0 322.2 158.8 207.6 246.9 226.4

September 234.5 322.2 159.4 207.8 246.2 226.6

October 238.6 352.6 162.0 208.2 248.7 230.8

Source: Central Statistical Office



Table 8.3: INCOME DISTRIBUTION 1979

Income Range 1979
(Rs per month) Household Income

| Percentage Cumulative Ilercentage Cumulative
Percentage Percentage

0 - 150 2.8 2.8 0.1 0.1

150 - 300 4.2 7.0 0.6 0.7

300 - 500 4.7 11.7 1.2 1.9

500 - 750 21.2 32.9 8.4 10.3

750 - 1,000 20.2 53.1 11.2 21.5

1,000 - 1,500 18.8 71.9 14.9 36.4

1,500 - 2,000 10.3 82.2 11.4 47.8

2,000 - 3,000 9.1 91.3 14.5 62.3

3,000 and over 8.7 100.0 37.7 100.0

100.0 100.0

Source: Central Statistical Office
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