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Trade Policy 

Until 1986, restrictions on Guinea-Bissau’s 
international trade were significant. Beginning in 1986, 
however, foreign trade was liberalized, with the 
exception of trade in cereals and petroleum products. 
The country embarked on a comprehensive tariff 
reform in October 1997, with the aim of achieving 
convergence with the Common External Tariff (CET) 
of the West African Economic and Monetary Union 
(WAEMU), eventually adopting the CET in 2000. The 
country’s average MFN applied tariff has remained 
essentially unchanged since the adoption of the CET 
and is currently 11.9 percent, slightly lower than the 
Sub-Saharan Africa (SSA) and low-income country 
group averages of 12.5 percent and 12.7 percent, 
respectively. Based on it, Guinea-Bissau is ranked 
123rd out of 181 countries, where 1st is least restrictive. 
A big agricultural exporter itself, the country’s 
agricultural trade regime is much more restrictive (14.5 
percent) than its non-agricultural trade regime (11.5 
percent). In line with the WAEMU’s trade policy, the 
maximum MFN applied tariff, excluding alcohol and 
tobacco, is 20 percent. As a member of Economic 
Community of West African States (ECOWAS), the 
four-band CET was revised in June 2009 to include a 
fifth band of 35 percent, primarily at the behest of 
Nigeria. The country’s trade policy space, as measured 
by the wedge between bound and applied tariffs (the 
overhang), is 36.6 percent. Regarding the extent of its 
commitment to trade liberalization in services, 
Guinea-Bissau ranks 141st (out of 148) on the GATS 
Commitments Index. 

                                                 

Unless otherwise indicated, all data are as of August 2009 

and are drawn from the World Trade Indicators 2009/10 

Database. The database, Country Trade Briefs and 

Trade-at-a-Glance Tables, are available at 

http://www.worldbank.org/wti. 

If using information from this brief, please provide the 

following source citation: World Bank. 2010. “Guinea-

Bissau Trade Brief.” World Trade Indicators 2009/10: 

Country Trade Briefs. Washington, DC: World Bank. 

Available at http://www.worldbank.org/wti. 

External Environment 

Guinea-Bissau’s exports face a weighted average tariff 
of 2.4 percent from the rest of the world, indicating a 
slightly more favorable trading environment when 
compared to the SSA and low-income country group 
averages of 3.5 percent and 3.9 percent, respectively. 
Its agricultural exports face less restrictive trade 
barriers than its non-agricultural exports (1.0 percent 
tariff versus 2.7 percent tariff). The national currency, 
the CFA franc, which is pegged to the euro, 
appreciated by 7 percent against the U.S. dollar in 
2008, making the country’s exports more expensive in 
foreign currency terms. 

Guinea-Bissau, with the other West African countries, 
is in negotiations with the EU to sign a comprehensive 
Economic Partnership Agreement (EPA). In the 
meantime, the country’s exports enjoy duty-free and 
quota-free access to the EU market under the 
“Everything But Arms” (EBA) initiative for least 
developed countries. 

Behind the Border Constraints 

Regarding its business environment, Guinea-Bissau 
remained among the lowest ranked on the Ease of 
Doing Business Index, with a rank of 181st out of 183 
countries in 2009. With respect to the extent of trade 
facilitation in the country, Guinea-Bissau also lags 
behind its comparators, with a score of 2.28, on a scale 
of 1 to 5, on the Logistics Performance Index (LPI), 
compared to the SSA and low-income averages of 2.35 
and 2.29, respectively. It ranks 116th (out of 150) in the 
world and 25th (out of 39) in the SSA region (with 
South Africa leading the regional group). Its strongest 
performance on this index is in reducing domestic 
logistics costs while its weakest performance is in the 
competence of the local logistics industry. 

Trade Outcomes 

Real trade growth (in constant 2000 U.S. dollars) 
decelerated to 4.8 percent in 2008 from 7.2 percent in 
2007, and is expected to further decelerate to 2 
percent in 2009. Although the country was able to 
maintain its export growth, dropping only slightly to 
4.9 percent in 2008 from 5.1 percent in 2007, import 
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growth suffered a sharp decline to 4.7 percent in 2008 
from 8.9 percent in 2007. Both export and import 
growths are expected to slow down further to 2.2 
percent and 1.9 percent, respectively, in 2009.  

In nominal terms, trade growth more than doubled 
from 22.5 percent in 2007 to an estimated 48.4 percent 
in 2008, driven by a sharp spike in import growth 
from 12.5 percent in 2007 to an estimated 42.2 percent 
in 2008 due to high food and fuel prices. Exports 
registered a less steep increase, growing at an 
estimated 58.1 percent in 2008, compared to 42.1 
percent in 2007. Goods exports grew at an impressive 
estimated rate of 63.2 percent compared to 45.3 
percent the previous year, mostly driven by robust 
growth in the exports of cashew nuts, the country’s 
main export product (which accounts for over 95 
percent of export revenue1). The cashew nut industry 
could, however, benefit from investment in processing 
plants since processed cashews fetch a much higher 
price than unprocessed cashews. Current attempts by 
the government to boost the industry include a pledge 
to establish a fund to help finance domestic nut 
processing. Services exports did not fare as well as 
goods exports, falling by an estimated 3.3 percent in 
2008, compared to a 13.3 percent increase the year 
before. Services exports are, however, expected to 
recover in 2009, growing by 3.4 percent, while goods 
exports are expected to plunge by 25.1 percent in 
2009. The fall in goods exports will partially be 
influenced by the fall in cashew prices, which are 
expected to be almost 30 percent lower than in 2008.2 

Angola Bauxite, a company partly owned by the 
Angolan state, has announced plans to invest in a 

project to explore bauxite reserves in Guinea-Bissau’s 
Boé region, providing an opportunity for the country 
to diversify its exports away from cashew nuts, which 
currently account for about 90 percent of exports. 

Notes 

1. IMF, July 2009, p. 11. 

2. IMF, July 2009, p. 10.  
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